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GENERAL

CONTACT PERSON FOR THE STATE OF UTAH

As of the date of this Supplemental Continuing Disclosure Memorandum, the chief contact person for the State of Utah (the
“State”) is:

Edward T. Alter, Utah State Treasurer, and
Board Member and Secretary of the Authority
edlter@utah.gov
Utah State Treasurer
Utah State Capitol Complex
East Office Bldg Ste E315
(PO Box 142315)

Salt Lake City UT 841142315
801.538.1042—Fax 801.538.1465

The State maintains an internet site that may be accessed at http://www.utah.gov. The information available at thisinternet siteis
provided by the Sate in the course of its normal operations and has not necessarily been reviewed for accuracy or completeness.
Such information is not at part of this Supplemental Continuing Disclosure Memorandum.

When used herein the terms “Fiscal Year[s]” or “Fisca Year[s] End[ed][ing] June 30, YY YY" shall refer to the year ended or
ending on June 30 of the year indicated and beginning on July 1 of the preceding calendar year.

THE ISSUES

The State is providing continuing disclosure on the following 22 issues (9 general obligation bond issues and 13 lease
revenue bond issues):

General Obligation Bonds (issued by the State)

1
$140,635,000
State of Utah
General Obligation Bonds, Series 2004B

Bondsdated: July 1, 2004—Bondsissued on July 1, 2004
CUS P numbers on the bonds are provided below.

Background Information. The $140,635,000 General Obligation Bonds, Series 2004B, dated July 1, 2004 (the “2004B GO
Bonds’) were awarded pursuant to competitive bidding held, June 16, 2004 to Morgan Stanley & Co., New York, New York; as
Senior Manager; with Bear, Stearns & Co., New York, New York; and JP Morgan Securities, New York, New York; as Co—
Managers, at a“true interest rate” of 3.75%. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 2004B GO Bonds were issued by the State as full y—registered bonds in book—entry form only, registered in the name of Cede
& Co., as nominee for the Depository Trust Company, New York, New York (“DTC”). DTC is currently acting as securities
depository for the 2004B GO Bonds.

Principal of and interest on the 2004B GO Bonds (interest payable January 1 and July 1 of each year) are payable by the Utah
State Treasurer, Salt Lake City, Utah, as Paying Agent, to the registered owners thereof, currently DTC.

Redemption Provisions. The 2004B GO Bonds maturing on or prior to July 1, 2014, are not subject to optional redemption prior
to maturity. The 2004B GO Bonds maturing on or after July 1, 2015, are subject to redemption at the option of the State on July 1,
2014, and on any date thereafter prior to maturity, in whole or in part, from such maturities or parts thereof as may be selected by the
State, at a redemption price equa to 100% of the principal amount of the 2004B GO Bonds to be redeemed, plus accrued interest
thereon to the redemption date.



Current Maturity Schedule.

Current principal outstanding: $126,280,000 Origina issue amount: $140,635,000

Dated: July 1, 2004 Due: July 1, as shown below

Original [ | Original

Due CUSIP Principal Interest Due CUSIP Principal Interest

July 1 917542 Amount Rate July 1 917542 Amount Rate

2006 ..... MN 9 $ 7,785,000 5.00 % 2013 ..... MV1 $ 3,750,000 5.00 %
2007 ..... MP 4 6,865,000 5.00 2014 ..... MW 9 3,950,000 5.00
2008 ..... MQ 2 9,970,000 5.00 2015 ..... MX 7 4,125,000 5.00
2009 ..... MR O 11,180,000 5.00 2016 ..... MY 5 4,350,000 5.00
2010..... MS8 25,755,000 5.00 2017 ..... MZ 2 4,550,000 5.00
2011 ..... MT 6 30,600,000 5.00 2018 ..... NA 6 4,800,000 5.00
2012 ..... MU 3 3,575,000 5.00 2019 ..... NB 4 5,025,000 5.00

Bank Qualified Obligations. The 2004B GO Bonds are not “bank qualified.”

Security. The 2004B GO Bonds are general obligations of the State, for which the full faith, credit and resources of the State are
pledged for the payment of principal and interest, and for which payment atax may be levied, without limitation as to rate or amount,
on al property in the State sufficient to pay the 2004B GO Bonds as to both principal and interest.

2.
$314,775,000
State of Utah
General Obligation Refunding Bonds, Series 2004A

Bonds dated: March 2, 2004—Bondsissued on March 2, 2004
CUSIP numbers on the bonds are provided below.

Background Information. The $314,775,000 General Obligation Refunding Bonds, Series 2004A, dated March 2, 2004 (the
“2004A GO Bonds’) were awarded pursuant to negotiations held with Goldman, Sachs & Co., San Francisco, California; as Senior
Manager; with Merrill Lynch & Co., Los Angeles, California; USB Financia Services Inc., New York, New Y ork; George K. Baum
& Co., Salt Lake City, Utah; and Wells Fargo Brokerage Services, LLC, Salt Lake City, Utah; as Co-Managers; at a “true interest
rate” of 3.48%. ZionsBank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 2004A GO Bonds were issued by the State as full y—registered bonds in book—entry form only, registered in the name of Cede
& Co., asnomineefor DTC. DTC is currently acting as securities depository for the 2004A GO Bonds.

Principal of and interest on the 2004A GO Bonds (interest payable January 1 and July 1 of each year) are payable by the Utah
State Treasurer, Salt Lake City, Utah, as Paying Agent, to the registered owners thereof, currently DTC.

Redemption Provisions. The 2004A GO Bonds are not subject to redemption prior to maturity.

(The remainder of this page has been intentionally left blank.)



Current Maturity Schedule.

Current principal outstanding: $314,775,000 Origina issue amount: $314,775,000

Dated: March 2, 2004 Due: July 1, as shown below

Original [ | Original

Due CUSIP Principal Interest Due CUSIP Principal Interest

July 1 917542 Amount Rate July 1 917542 Amount Rate

2010..... MC3 $ 39,310,000 4.00 % 2014 ..... MG4 $ 73,595,000 5.00 %
2011 ..... MD 1 40,830,000 4.00 2015 ..... MH 2 73,910,000 5.00
2012 ..... ME 9 11,245,000 5.00 2016 ..... MJ8 57,405,000 5.00

2013 ..... MF 6 18,480,000 5.00

Bank Qualified Obligations. The 2004A GO Bonds are not “bank qualified.”

Security. The 2004A GO Bonds are genera obligations of the State, for which the full faith, credit and resources of the State are
pledged for the payment of principal and interest, and for which payment atax may be levied, without limitation as to rate or amount,
on all property in the State sufficient to pay the 2004A GO Bonds as to both principal and interest.

3.
$407,405,000
State of Utah
General Obligation Bonds, Series 2003A

Bonds dated: June 26, 2003—Bonds issued on June 26, 2003
CUS P numbers on the bonds are provided below.

Background Information. The $407,405,000 General Obligation Bonds, Series 2003A, dated June 26, 2003 (the “2003A GO
Bonds’) were awarded pursuant to competitive bidding held, June 11, 2003 to Merrill Lynch & Co., New York, New York; at a “true
interest rate” of 2.83%. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 2003A GO Bonds were issued by the State as full y—registered bonds in book—entry form only, registered in the name of Cede
& Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 2003A GO Bonds.

Principal of and interest on the 2003A GO Bonds (interest payable January 1 and July 1 of each year) are payable by the Utah
State Treasurer, Salt Lake City, Utah, as Paying Agent, to the registered owners thereof, currently DTC.

Redemption Provisions. The 2003A GO Bonds maturing on or prior to July 1, 2013, are not subject to optional redemption prior
to maturity. The 2003A GO Bonds maturing on or after July 1, 2014, are subject to redemption at the option of the State on July 1,
2013, and on any date thereafter prior to maturity, in whole or in part, from such maturities or parts thereof as may be selected by the
State, at a redemption price equal to 100% of the principal amount of the 2003A GO Bonds to be redeemed, plus accrued interest
thereon to the redemption date.

(The remainder of this page has been intentionally Ieft blank.)



Current Maturity Schedule.

Current principal outstanding: $314,025,000 Original issue amount: $407,405,000
Dated: June 26, 2003 Due: July 1, as shown below
Original [ | Original
Due CUSIP Principal Interest Due CUSIP Principal Interest
July 1 917542 Amount Rate July 1 917542 Amount Rate
2006 ..... LR1 $ 7,775,000 5.00 %| | 2012..... LX8 $ 52,575,000 5.00 %
2007 ..... LS9 12,825,000 5.00 2013 ..... LY 6 55,300,000 5.00
2008 ..... LT7 59,300,000 4.00 2044 . LZ3 -18.500,000 5.00
2009 ..... LU4 61,125,000 4.50 2015 MA-7 -16,000,000 5.00
2010 ..... LV 2 50,025,000 5.00 2016  MBS5 -57,785,000 5.00
2011 ..... LWO 15,100,000 5.00

(Strikethrough) Principal and interest have been refunded by the 2004A GO Bonds.
Bank Qualified Obligations. The 2003A GO Bonds are not “bank qualified.”

Security. The 2003A GO Bonds are general obligations of the State, for which the full faith, credit and resources of the State are
pledged for the payment of principal and interest, and for which payment atax may be levied, without limitation as to rate or amount,
on all property in the State sufficient to pay the 2003A GO Bonds as to both principal and interest.

4.
$253,100,000
State of Utah
General Obligation Refunding Bonds, Series 2002B

Bondsdated: July 15, 2002—Bondsissued on July 31, 2002
CUSIP numbers on the bonds are provided below.

Background Information. The $253,100,000 General Obligation Refunding Bonds, Series 2002B, dated July 15, 2002 (the
“2002B GO Bonds') were awarded pursuant to negotiations held with USB Paine Webber Inc., Seattle, Washington; as Senior
Manager; with Bear, Stearns & Co. Inc., New York, New Y ork; Goldman, Sachs & Co., San Francisco, California; George K. Baum
& Co., Salt Lake City, Utah; and Wells Fargo Brokerage Services, LLC, Salt Lake City, Utah; as Co-Managers; at a “true interest
rate” of 3.80%. ZionsBank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 2002B GO Bonds were issued by the State as fully—registered bonds in book—entry form only, registered in the name of Cede
& Co., asnomineefor DTC. DTC is currently acting as securities depository for the 2002B GO Bonds.

Principal of and interest on the 2002B GO Bonds (interest payable January 1 and July 1 of each year) are payable by the Utah
State Treasurer, Salt Lake City, Utah, as Paying Agent, to the registered owners thereof, currently DTC.

Redemption Provisions. The 2002B GO Bonds are not subject to redemption prior to maturity.

(The remainder of this page has been intentionally left blank.)



Current Maturity Schedule.

Current principal outstanding: $250,860,000 Origina issue amount: $253,100,000

Dated: July 15, 2002 Due: July 1, as shown below

Original [ | Original

Due CUSIP Principal Interest Due CUSIP Principal Interest

July 1 917542 Amount Rate July 1 917542 Amount Rate

2006 ..... KSO $ 160,000 3.000 % 2009 ..... Kw1l $ 20,000,000 5.000 %
2007 ..... KT8 120,000 3.000 2010 ..... KX 9 53,670,000 5.375
2008 ..... KU5 29,455,000 5.250 2011 ..... KY 7 56,705,000 5.375
2009 ..... KV 3 30,835,000 5.375 2012 ..... KZ 4 59,915,000 5.375

Bank Qualified Obligations. The 2002B GO Bonds are not “bank qualified.”

Security. The 2002B GO Bonds are general obligations of the State, for which the full faith, credit and resources of the State are
pledged for the payment of principal and interest, and for which payment atax may be levied, without limitation as to rate or amount,
on all property in the State sufficient to pay the 2002B Bonds as to both principal and interest.

5.
$281,200,000

State of Utah
General Obligation Bonds, Series 2002A

Bonds dated: June 1, 2002—Bonds issued on June 27, 2002
CUS P numbers on the bonds are provided below.

Background Information. The $281,200,000 General Obligation Bonds, Series 2002A, dated June 1, 2002 (the “2002A GO
Bonds’) were awarded pursuant to competitive bidding held, June 12, 2002 to Salomon Smith Barney, New York, New York; as
Senior Manager; with Banc One Capital Market, Inc., Chicago, Illinois, Bank of America Securities LLC, Charlotte, North Caroling;
and Goldman, Sachs & Co., New York, New York; as Co-Managers; at a “true interest rate’ of 3.92%. Zions Bank Public Finance,

Salt Lake City, Utah, acted as Financial Advisor.

The 2002A GO Bonds were issued by the State as fully—registered bonds in book—entry form only, registered in the name of Cede
& Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 2002A GO Bonds.

Principal of and interest on the 2002A GO Bonds (interest payable January 1 and July 1 of each year) are payable by the Utah
State Treasurer, Salt Lake City, Utah, as Paying Agent, to the registered owners thereof, currently DTC.

Redemption Provisions. The 2002A GO Bonds maturing on or prior to July 1, 2012, are not subject to optional redemption prior
to maturity. The 2002A GO Bonds maturing on or after July 1, 2013, are subject to redemption at the option of the State on July 1,
2012, and on any date thereafter prior to maturity, in whole or in part, from such maturities or parts thereof as may be selected by the
State, upon not less than 30 days' prior written notice at a redemption price equal to 100% of the principal amount of the 2002A GO
Bonds to be redeemed, plus accrued interest thereon to the redemption date.

(The remainder of this page has been intentionally left blank.)



Current Maturity Schedule.

Current principal outstanding: $122,250,000 Original issue amount: $281,200,000

Dated: June 1, 2002 Due: July 1, as shown below

Origina ] Origina

Due CUSIP Principal Interest Due CUSIP Principal Interest

July 1 917542 Amount Rate July 1 917542 Amount Rate

2006 ..... KE1 $ 48,075,000 5.00 %| | 2011..... KK7 $ 6,325,000 5.25 %
2007 ..... KF8 50,575,000 5.00 2012 ..... KL 5 0 0.00
2008 ..... KG6 5,525,000 5.00 2013  KM3 —6,650,000 525
2009 ..... KH 4 5,750,000 5.00 2044  KN1 -29:350.000 525
2010 ..... KJo 6,000,000 5.00 2015~  KP6 -58,200,000 525

(Strikethrough) Principal and interest have been refunded by the 2004A GO Bonds.

Bank Qualified Obligations. The 2002A GO Bonds are not “bank qualified.”

Security. The 2002A GO Bonds are genera obligations of the State, for which the full faith, credit and resources of the State are
pledged for the payment of principal and interest, and for which payment atax may be levied, without limitation as to rate or amount,
on all property in the State sufficient to pay the 2002A GO Bonds as to both principal and interest.

6.
$348,000,000
State of Utah
General Obligation Bonds, Series 2001B

Bonds dated: June 1, 2001—Bondsissued on July 2, 2001
CUS P numbers on the bonds are provided below.

Background Information. The $348,000,000 General Obligation Bonds, Series 2001B, dated June 1, 2001 (the “2001B GO
Bonds’) were awarded pursuant to competitive bidding held, June 13, 2001 to Merrill Lynch & Co., New York, New York; at a “true
interest rate” of 4.29%. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 2001B GO Bonds were issued by the State as fully—registered bonds in book—entry form only, registered in the name of Cede
& Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 2001B GO Bonds.

Principal of and interest on the 2001B GO Bonds (interest payable January 1 and July 1 of each year) are payable by the Utah
State Treasurer, Salt Lake City, Utah, as Paying Agent, to the registered owners thereof, currently DTC.

Redemption Provisions. The 2001B GO Bonds maturing on or prior to July 1, 2009, are not subject to optional redemption prior
to maturity. The 2001B GO Bonds maturing on or after July 1, 2010, are subject to redemption at the option of the State on July 1,
2009, and on any date thereafter prior to maturity, in whole or in part, from such maturities or parts thereof as may be selected by the
State, at a redemption price equal to 100% of the principal amount of the 2001 GO Bonds to be redeemed, plus accrued interest
thereon to the redemption date.
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Current Maturity Schedule.

Current principal outstanding: $141,675,000 Original issue amount: $348,000,000

Dated: June 1, 2001 Due: July 1, as shown below

Origina ] Origina

Due CUSIP Principal Interest Due CUSIP Principal Interest

July 1 917542 Amount Rate July 1 917542 Amount Rate

2006 ..... JS2 $ 33,250,000 450 %| | 208t  IX1 $ -41,050,000 450 %
2007 ..... Jro 34,650,000 4.50 2012~  J¥9 -11.550.000 450
2008 ..... U7 36,125,000 4.50 2013 JZ6 12,100,000 450
2009 ..... V5 37,650,000 4.50 2044  KA9 -25:975.000 450

(Strikethrough) Principal and interest have been refunded by the 2004A GO Bonds.

Bank Qualified Obligations. The 2001B GO Bonds are not “bank qualified.”

Security. The 2001B GO Bonds are general obligations of the State, for which the full faith, credit and resources of the State are
pledged for the payment of principal and interest, and for which payment atax may be levied, without limitation as to rate or amount,
on all property in the State sufficient to pay the 2001B GO Bonds as to both principal and interest.

7.
$265,000,000
State of Utah
General Obligation Bonds, Series 1998A

Bonds dated: June 15, 1998—Bondsissued on July 7, 1998
CUS P numbers on the bonds are provided below.

Background Information. The $265,000,000 General Obligation Bonds, Series 1998B, dated June 15, 1998 (the “1998A GO
Bonds’) were awarded pursuant to competitive bidding held, June 15, 1998 to Merrill Lynch & Co., New York, New York; at a “true
interest rate” of 4.43%. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 1998A GO Bonds were issued by the State as full y—registered bonds in book—entry form only, registered in the name of Cede
& Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 1998A GO Bonds.

Principal of and interest on the 1998A GO Bonds (interest payable January 1 and July 1 of each year) are payable by the Utah
State Treasurer, Salt Lake City, Utah, as Paying Agent, to the registered owners thereof, currently DTC.

Redemption Provisions. The 1998A GO Bonds maturing on or prior to July 1, 2008, are not subject to optional redemption prior
to maturity. The 1998A GO Bonds maturing on or after July 1, 2009, are subject to redemption, in whole or in part, at the election of
the State on July 1, 2008, and on any date thereafter prior to maturity, from such maturities or parts thereof as shall be selected by the
State and by lot within each maturity if less than the full amount of any maturity isto be redeemed, upon not less than 30 days' prior
notice, at a redemption price of par plus accrued interest to the redemption date.

(The remainder of this page has been intentionally left blank.)



Current Maturity Schedule.

Current principal outstanding: $53,250,000 Origina issue amount: $265,000,000

Dated: June 15, 1998 Due: July 1, as shown below

Original [ | Original

Due CUSIP Principal Interest Due CUSIP Principal Interest

July 1 917542 Amount Rate July 1 917542 Amount Rate

2006 ..... HR 6 $ 16,775,000 5.00 % 2010 7§ 20,750,000 5.00 %
2007 ..... HS4 17,750,000 5.00 2041 HW-5 -21.850.000 5.00
2008 ..... HT 2 18,725,000 5.00 2012 HX-3 23,000,000 5.00

(Strikethrough) Principal and interest have been refunded by the 2002B GO Bonds.

Bank Qualified Obligations. The 1998A GO Bonds are not “bank qualified.”

Security. The 1998A GO Bonds are general obligations of the State, for which the full faith, credit and resources of the State are
pledged for the payment of principal and interest, and for which payment atax may be levied, without limitation as to rate or amount,
on all property in the State sufficient to pay the 1998A GO Bonds as to both principal and interest.

8.
$205,000,000
State of Utah
General Obligation Bonds, Series 1997F

Bondsdated: August 1, 1997—Bondsissued on August 14, 1997
CUSIP numbers on the bonds are provided below.

Background Information. The $205,000,000 General Obligation Bonds, Series 1997F, dated August 1, 1997 (the “1997F GO
Bonds’) were awarded pursuant to competitive bidding held, August 5, 1997 to Lehman Brothers, New York, New York; as Senior
Manager; with Paine Webber Inc., New York, New York; Interstate/Johnson Lane Corp., Atlanta, Georgia; and Harris Trust &
Savings Bank, Chicago, Illinois; as Co-Managers; and other members of a syndicate; at a “true interest rate” of 4.77%. Zions Bank
Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 1997F GO Bonds were issued by the State as fully—registered bonds in book—entry form only, registered in the name of Cede
& Co., asnomineefor DTC. DTC is currently acting as securities depository for the 1997F GO Bonds.

Principal of and interest on the 1997F GO Bonds (interest payable January 1 and July 1 of each year) are payable by the Utah
State Treasurer, Salt Lake City, Utah, as Paying Agent, to the registered owners thereof, currently DTC.

Redemption Provisions. The 1997F GO Bonds maturing on or prior to July 1, 2007, are not subject to call and redemption prior to
maturity. The 1997F GO Bonds maturing on or after July 1, 2008, are subject to redemption, in whole or in part, at the election of the

State, on any date on or after July 1, 2007, from such maturities or parts thereof as shall be selected by the State at the redemption
price of par, plus accrued interest to the redemption date.

(The remainder of this page has been intentionally left blank.)
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Current Maturity Schedule.

Current principal outstanding: $33,850,000 Origina issue amount: $205,000,000
Dated: August 1, 1997 Due: July 1, as shown below
Original [ | Original
Due CUSIP Principal Interest Due CUSIP Principal Interest
July 1 917542 Amount Rate July 1 917542 Amount Rate
2006 ..... Gv 8 $ 16,475,000 5.50 % 2010 GZ9 $ 20,100,000 5.00 %
2007 ..... GW 6 17,375,000 5.50 2041 HA3 -21.,100.000 5.00

(Strikethrough) Principal and interest have been refunded by the 2002B GO Bonds.

Bank Qualified Obligations. The 1997F GO Bonds are not “bank qualified.”

Security. The 1997F GO Bonds are general obligations of the State, for which the full faith, credit and resources of the State are
pledged for the payment of principal and interest, and for which payment atax may be levied, without limitation as to rate or amount,
on all property in the State sufficient to pay the 1997F GO Bonds as to both principal and interest.

9.
$135,000,000
State of Utah
General Obligation Bonds, Series 1997E

Bondsdated: June 1, 1997—Bondsissued on July 1, 1997
CUSIP numbers on the bonds are provided below.

Background Information. The $135,000,000 General Obligation Bonds, Series 1997E, dated June 1, 1997 (the “1997E GO
Bonds’) were awarded pursuant to competitive bidding held, June 11, 1997 to Lehman Brothers, New York, New York; at a “true
interest rate” of 4.83%. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 1997E GO Bonds were issued by the State as fully—registered bonds in book—entry form only, registered in the name of Cede
& Co., asnomineefor DTC. DTCis currently acting as securities depository for the 1997E GO Bonds.

Principal of and interest on the 1997E GO Bonds (interest payable January 1 and July 1 of each year) are payable by the Utah
State Treasurer, Salt Lake City, Utah, as Paying Agent, to the registered owners thereof, currently DTC.

Redemption Provisions. The 1997E GO Bonds maturing on or prior to July 1, 2007, are not subject to call and redemption prior to
maturity. The 1997E GO Bonds maturing on or after July 1, 2008, are subject to redemption, in whole or in part, at the election of the

State, on any date on or after July 1, 2007, from such maturities or parts thereof as shall be selected by the State at the redemption
price of par, plus accrued interest to the redemption date.

(The remainder of this page has been intentionally Ieft blank.)
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Current Maturity Schedule.

Current principal outstanding: $20,425,000 Original issue amount: $135,000,000
Dated: June 1, 1997 Due: July 1, as shown below
Original [ | Original
Due CUSIP Principal Interest Due CUSIP Principal Interest
July 1 917542 Amount Rate July 1 917542 Amount Rate
2006 ..... GH9 $ 9925000 (1) 550 %| | 2640 GM8 $ -13,325000 5.00 %
2007 ..... GJ5 10,500,000 (2) 5.50 2011 GN-6 -14.675,000 5.00

(Strikethrough) Principal and interest have been refunded by the 2002B GO Bonds.
(1) $850,000 of the original maturity of $10,775,000 has been refunded by the 2002B GO Bonds.
(2) $850,000 of the original maturity of $11,350,000 has been refunded by the 2002B GO Bonds.

Bank Qualified Obligations. The 1997E GO Bonds are not “bank qualified.”

Security. The 1997E GO Bonds are general obligations of the State, for which the full faith, credit and resources of the State are
pledged for the payment of principal and interest, and for which payment atax may be levied, without limitation as to rate or amount,
on all property in the State sufficient to pay the 1997E GO Bonds as to both principal and interest.

L ease Revenue Bonds (issued by the State Building Owner ship Authority of the State)

1
$8,920,000
State Building Owner ship Authority of the State of Utah
L ease Revenue Refunding Bonds, Series 2004B

Bonds dated: October 26, 2004—Bonds issued on October 26, 2004
CUSIP numbers on the bonds are provided below.

Background Information. The $8,920,000 Lease Revenue Refunding Bonds, Series 2004B, dated October 26, 2004 (the “2004B
LR Bonds’) were awarded pursuant to negotiations held October 6, 2004 to USB Financial, Inc., New York, New York; as Senior
Manager; and Wells Fargo Brokerage Services, LLC, Salt Lake City, Utah; as Co-Manager; at a “true interest rate” of 3.38%. Zions
Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 2004B LR Bonds were issued by the State, State Building Ownership Authority (the “Authority”) as fully—registered bonds
in book—entry form only, registered in the name of Cede & Co., asnominee for DTC. DTC is currently acting as securities depository
for the 2004B LR Bonds.

Principal of and interest on the 2004B LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo Bank Northwest, National Association, Corporate Trust Services, Salt Lake City, Utah, as Paying Agent and Trustee (“Wells
Fargo”), to the registered owners thereof, currently DTC.

Optional Redemption. The 2004B LR Bonds are not subject to optional redemption prior to maturity (but are subject to
redemption in the event of damage to, destruction to, or condemnation of certain facilities.
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Current Maturity Schedule.

Current principal outstanding: $8,700,000 Original issue amount: $8,920,000

Dated: October 26, 2004 Due: May 15, as shown below

Original [ | Original

Due CUSIP Principal Interest Due CUSIP Principal Interest

May 15 917547 Amount Rate May 15 917547 Amount Rate

2006 ..... RK 9 $ 85,000 3.00 %| | 2010..... RP8 % 1,380,000 5.00 %
2007 ..... RL 7 90,000 3.00 2011 ..... RQ6 1,455,000 3.30
2008 ..... RM 5 1,295,000 3.00 2012 ..... RR 4 1,500,000 3.50
2009 ..... RN 3 1,340,000 3.25 2013 ..... RS2 1,555,000 3.60

Bank Qualified Obligations. The 2004B LR Bonds are not “bank qualified.”

Security. Under the State Facilities Master Lease Agreement (the “Lease”), the State has agreed to pay base rentals which are
sufficient to pay principal of and interest on the 2004B LR Bonds and certain bonds issued on a parity with the 2004B LR Bonds
coming due in each year, but only if and to the extent that the Utah State Legislature (the “Legislature”) annually appropriates funds
sufficient to pay the base rentals coming due during each renewal term under the Lease plus such additional rentals as are necessary to
operate and maintain the projects financed with the 2004B LR Bonds during such period. The Lease specifically provides that nothing
therein shall be construed to require the Legislature to appropriate any money to pay the rentals thereunder and that neither the State
nor any political subdivision thereof shall be obligated to pay such rentals except to the extent appropriated. The 2004B LR Bonds are
limited obligations of the Authority, payable solely from the revenues and receipts received pursuant to the Lease and other funds
or amounts held by Wells Fargo Bank, N. A. (the “ Trustee’) under the Indenture of Trust, Assignment of State Facilities Master
Lease Agreement and Security Agreement (the “Indenture”) as security for the 2004B LR Bonds. Neither the obligation of the
State to pay rentals nor the obligation of the Authority to pay the 2004B LR Bonds will constitute or give rise to a debt, a general
obligation or liability of, or a charge against the general credit or taxing power of, the State or any of its political subdivisions. The
issuance of the 2004B LR Bonds does not directly or contingently obligate the State to pay any rentals. The Authority has no
taxing power.

2.
$45,805,000
State Building Owner ship Authority of the State of Utah
L ease Revenue and Refunding Bonds, Series 2004A

Bonds dated: October 26, 2004—Bondsissued on October 26, 2004
CUS P numbers on the bonds are provided below.

Background Information. The $45,805,000 Lease Revenue and Refunding Bonds, Series 2004A, dated October 26, 2004 (the
“2004A LR Bonds’) were awarded pursuant to negotiations held October 6, 2004 to USB Financial, Inc., New York, New York; as
Senior Manager; and Wells Fargo Brokerage Services, LLC, Salt Lake City, Utah; as Co-Manager; at a “true interest rate” of 4.27%.
Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 2004A LR Bonds were issued by the Authority as fully—registered bonds in book—entry form only, registered in the name of
Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 2004A LR Bonds.

Principal of and interest on the 2004A LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo, to the registered owners thereof, currently DTC.

Optional Redemption. The 2004A LR Bonds maturing on or before May 15, 2014, are not subject to optional redemption prior to
maturity, except that, the 2004A LR Bonds are subject to mandatory sinking fund redemption, and extraordinary optional redemption
in the event of damage to, destruction to, or condemnation of certain facilities.

The 2004A LR Bonds maturing on or after May 15, 2015, are subject to redemption (i) in whole on any business day on or after
May 15, 2014, in the event that the State exercises its option pursuant to the Lease to purchase all the leased property (other than
State-Owned sites) thereunder or (ii) in part on May 15, 2014, or on any date thereafter from such maturities or portions thereof
designated by the State in the event that the State prepays additional base rentals pursuant to the Lease or purchases a portion of the
leased property representing the facilities pursuant to the Lease, all as provided in the Indenture. If called for redemption as described
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in this paragraph, the 2004A LR Bonds to be redeemed, in whole or in part, shall be redeemed at a redemption price, expressed as a
percentage of the principal amount of the 2004A LR Bonds to be redeemed, equal to 100% of the principal amount thereof plus
accrued interest thereon to the date fixed for redemption.

Mandatory Sinking Fund Redemption. The 2004A LR Bonds maturing on May 15, 2027, shall be subject to mandatory sinking
fund redemption prior to their stated maturity, in part, by lot in such manner as the Trustee shall determine at a redemption price equal
to 100% of the principal amount to be redeemed, together with accrued interest thereon to the redemption date, but without premium,
in the principal amounts as set forth below:

Mandatory Sinking Fund Sinking Fund
Redemption Date Requirements
May 15, 2025 ..ot $ 1,830,000
May 15, 2026 .....cccverrereireeiieneesenre e 1,250,000
May 15, 2027 (Stated Maturity) .......ccooeeerreeeiennererrennennas 710,000
TOE e $ 3,790,000
Current Maturity Schedule.
Current principal outstanding: $45,310,000 Original issue amount: $45,805,000
Dated: October 26, 2004 Due: May 15, as shown below

$41,520,000 Serial Bonds

Origind ] Original

Due CUSIP Principal Interest Due CUSIP Principal Interest
May 15 917547 Amount Rate May 15 917547 Amount Rate
2006 ..... QN 4 $ 335,000 3.00 % 2016 ..... QY0 $ 3,245,000 5.00 %
2007 ..... QP9 865,000 3.00 2017 ..... Qz7 3,405,000 5.00
2008 ..... QQ7 895,000 3.00 2018 ..... RA 1 2,450,000 5.00
2009 ..... QR5 1,930,000 3.25 2019 ..... RB 9 2,230,000 5.00
2010 ..... QS3 2,405,000 5.00 2020 ..... RC7 2,345,000 5.25
2011 ..... QT1 2,550,000 5.00 2021 ..... RD 5 2,110,000 5.25
2012 ..... QU 8 2,665,000 5.00 2022 ..... RE 3 1,665,000 5.25
2013 ..... QV 6 2,795,000 5.00 2023 ..... RFO 1,755,000 5.25
2014 ..... Qw4 2,945,000 5.00 2024 ..... RG 8 1,845,000 5.25
2015 ..... QX 2 3,085,000 5.00

$3,790,000 4.75% Term Bond due May 15, 2027—(CUSI P 917547 RH 6)
Bank Qualified Obligations. The 2004A LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the
2004A LR Bonds and certain bonds issued on a parity with the 2004A LR Bonds coming due in each year, but only if and to the
extent that the Legidature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under
the Lease plus such additional rentals as are necessary to operate and maintain the projects financed with the 2004A LR Bonds during
such period. The Lease specifically provides that nothing therein shall be construed to require the Legidature to appropriate any
money to pay the rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such
rentals except to the extent appropriated. The 2004A LR Bonds are limited obligations of the Authority, payable solely from the
revenues and receipts received pursuant to the Lease and other funds or amounts held by the Trustee under the Indenture as
security for the 2004A LR Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the
2004A LR Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or
taxing power of, the State or any of its political subdivisions. The issuance of the 2004A LR Bonds does not directly or contingently
obligate the State to pay any rentals. The Authority has no taxing power.
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$22,725,000
State Building Owner ship Authority of the State of Utah
L ease Revenue and Refunding Bonds, Series 2003

Bonds dated: December 30, 2003—Bonds issued on December 30, 2003
CUSIP numbers on the bonds are provided below.

Background Information. The $22,725,000 Lease Revenue and Refunding Bonds, Series 2003, dated December 30, 2003 (the
“2003 LR Bonds’) were awarded pursuant to competitive bidding held, December 10, 2003 to Banc One Capital Markets, Inc.,
Chicago, Illinais; at a“true interest rate” of 4.15%. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 2003 LR Bonds were issued by the Authority as fully—registered bonds in book—entry form only, registered in the name of
Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 2003 LR Bonds.

Principal of and interest on the 2003 LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo, to the registered owners thereof, currently DTC.

Optional Redemption. The 2003 LR Bonds maturing on or before May 15, 2014, are not subject to redemption prior to maturity,
except that, the 2003 LR Bonds are subject to extraordinary optional redemption in the event of damage to, destruction to, or
condemnation of certain facilities.

The 2003 LR Bonds maturing on or after May 15, 2015, are subject to redemption (i) in whole on any business day on or after
May 15, 2014, in the event that the State exercises its option pursuant to the Lease to purchase all the leased property (other than
State-Owned sites) thereunder or (ii) in part on May 15, 2014, or on any date thereafter from such maturities or portions thereof
designated by the State in the event that the State prepays additional base rentals pursuant to the Lease or purchases a portion of the
leased property representing the 2003 facilities pursuant to the Lease, al as provided in the Indenture. If called for redemption as
provided in this paragraph, the 2003 LR Bonds to be redeemed, in whole or in part, shall be redeemed at a redemption price, expressed
as a percentage of the principal amount of the 2003 LR Bonds to be redeemed, equal to 100% of the principal amount thereof plus
accrued interest thereon to the date fixed for redemption.

Current Maturity Schedule.

Current principal outstanding: $22,610,000 Original issue amount: $22,725,000

Dated: December 30, 2003 Due: May 15, as shown below

Origina B Original

Due CUSIP Principal Interest Due CUSIP Principal Interest

May 15 917547 Amount Rate May 15 917547 Amount Rate

2006 ..... PQ8 $ 1,125,000 2.000 % 2016 ..... QA2 3 900,000  4.000 %
2007 ..... PR6 1,180,000 2.250 2017 ..... QBO 940,000  4.100
2008 ..... PS4 1,210,000 2.750 2018 ..... QC8 980,000  4.200
2009 ..... PT 2 1,240,000 3.000 2019 ..... QD6 1,020,000  4.200
2010 ..... PU9 1,275,000 3.250 2020 ..... QE 4 1,065,000  4.250
2011 ..... PV 7 1,325,000 3.600 2021 ..... QF1 1,110,000  4.375
2012 ..... PW 5 1,375,000 5.000 2022 ..... QG9 1,160,000  4.400
2013 ..... PX 3 1,440,000 4.000 2023 ..... QH7 1,210,000  4.500
2014 ..... PY 1 835,000 4.000 2024 ..... QJ3 1,265,000  4.500
2015 ..... PZ 8 875,000 4.000 2025 ..... QKO 1,080,000  5.000

Bank Qualified Obligations. The 2003 LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the 2003
LR Bonds and certain bonds issued on a parity with the 2003 LR Bonds coming due in each year, but only if and to the extent that the
Legidature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under the Lease plus
such additional rentals as are necessary to operate and maintain the projects financed with the 2003 LR Bonds during such period. The
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Lease specifically provides that nothing therein shall be construed to require the Legislature to appropriate any money to pay the
rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such rentals except to the
extent appropriated. The 2003 LR Bonds are limited obligations of the Authority, payable solely from the revenues and receipts
received pursuant to the Lease and other funds or amounts held by the Trustee under the I ndenture as security for the 2003 LR
Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the 2003 LR Bonds will
congtitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or taxing power of, the
State or any of its political subdivisions. The issuance of the 2003 LR Bonds does not directly or contingently obligate the State to
pay any rentals. The Authority has no taxing power.

4,
$30,300,000
State Building Owner ship Authority of the State of Utah
Variable Rate Demand L ease Revenue Bonds, Series 2001C

Bonds dated: November 21, 2001—Bondsissued on November 21, 2001
CUS P numbers on the bonds are provided below.

Background Information. The $30,300,000 Variable Rate Demand Lease Revenue Bonds, Series 2001C, dated November 21,
2001 (the “2001C LR Bonds’) were awarded pursuant to negotiations held with Lehman Brothers Inc., New York, New York; at a
variableinterest rate. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 2001C LR Bonds were issued by the Authority as fully—registered bonds in book—entry form only, registered in the name of
Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 2001C LR Bonds.

The 2001C LR Bonds bear a variable rate of interest which interest rate will be determined by the Remarketing Agent for the
2001C LR Bonds, currently Lehman Brothers Inc., New Y ork, New Y ork.

The 2001C LR Bonds are issued in a multi-modal format. The final principal payment is May 15, 2022. The 2001C LR Bonds
are issued in denominations of $100,000. Interest is due monthly on the first Wednesday of each month which began December 3,
2001.

Wells Fargo is the bond registrar, paying agent, trustee, and tender agent for the 2001C LR Bonds under the Indenture. The
trustee, registrar, paying agent and tender agent may resign or be removed and a successor may be appointed in accordance with the
Indenture.

Optional Redemption. The 2001C LR Bonds are subject to optional redemption and extraordinary optional redemption in the
event of damage to, destruction to, or condemnation of certain facilities.

Optiona Redemption of Bonds in the Daily Mode or the Weekly Mode

2001C Bonds in the Daily Mode or the Weekly Mode will be subject to redemption at the option of the Authority (at the direction
of the Lessee), in whole or in part, in Authorized Denominations, on any Bond Interest Payment Date for those 2001C LR Bonds at a
redemption price equal to the principal amount thereof.

2001C LR Bonds in the Commercial Paper Mode are not subject to optional redemption prior to their respective Purchase Dates.
Commercial Paper Bonds will be subject to redemption at the option of the Authority (at the direction of the Lessee), in whole or in
part, on their respective Purchase Dates at a redemption price equal to the principal amount thereof.

Optiona Redemption of Bondsin the Long Term Mode and Fixed Mode

2001C LR Bondsin aLong Term Mode or Fixed Mode will not be subject to redemption at the option of the Authority unless the
following occurs: Upon receipt by the Trustee of a favorable opinion of Bond Counsel, the Remarketing Agent may establish an
optional redemption schedule for the 2001C LR Bonds, including a no—call period and the percentages of principal amount, plus
accrued interest, at which the 2001C LR Bonds may be redeemed at the option of the Authority (at the direction of the Lessee), given
the duration of the Long Term Mode or the Fixed Mode (as the case may be), by determining and certifying to the Trustee, the
Authority and the Lessee, on a date which is no later than the applicable Mode Change Date, the periods during which the 2001C LR
Bonds shall not be subject to redemption (the “Call Protection Period”), the redemption premium or premiums (the “Call Premiums”),
if any, applicable to the redemption of 2001C LR Bonds after the Call Protection Period and the period or periods during which the
Call Premiums shall be effective necessary to establish the applicable Long Term Mode or Fixed Mode with respect to the 2001C LR
Bonds.
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Current Maturity Schedule.
Current principal outstanding: $30,300,000 Origina issue amount: $30,300,000
Dated: November 21, 2001 Due: May 15, as shown below
$30,300,000 Variable Rate Term Bond due May 15, 2022—(CUSIP 917547 PK 1)
Bank Qualified Obligations. The 2001C LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the
2001C LR Bonds and certain bonds issued on a parity with the 2001C LR Bonds coming due in each year, but only if and to the extent
that the Legislature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under the
Lease plus such additional rentals as are necessary to operate and maintain the projects financed with the 2001C LR Bonds during
such period. The Lease specifically provides that nothing therein shall be construed to require the Legidature to appropriate any
money to pay the rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such
rentals except to the extent appropriated. The 2001C LR Bonds are limited obligations of the Authority, payable solely from the
revenues and receipts received pursuant to the Lease and other funds or amounts held by the Trustee under the Indenture as
security for the 2001C LR Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the
2001C LR Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or
taxing power of, the State or any of its political subdivisions. The issuance of the 2001C LR Bonds does not directly or contingently
obligate the State to pay any rentals. The Authority has no taxing power.

Letter of Credit. From the date of original issuance through December 31, 2015, the 2001C LR Bonds will be payable from an
irrevocable direct pay Letter of Credit issued by Landesbank Hessen—Thiringen Girozentrale acting through its New Y ork Branch (the
“Bank” or “Helaba’) in favor of the Trustee. The Trustee will be entitled to draw up to an amount sufficient to pay the principal of and
up to 53 days of accrued interest on the 2001C LR Bonds in the Weekly Mode (at a maximum rate of 12% per annum), to be used (a)
to pay the principal of and interest on the 2001C LR Bonds when due, and (b) to pay the purchase price of 2001C LR Bonds in the
Weekly Mode tendered by the holders thereof but not remarketed in connection with the optional or mandatory tender thereof. The
term of the Letter of Credit may be extended upon such terms and conditions as may be agreed upon by Helaba and the Authority. The
2001C LR Bonds will be subject to mandatory tender (i) on the Bond Interest Payment Date when the 2001C LR Bonds bear interest
at a Commercial Paper Rate; (ii) upon a change in the method of determining the interest rate on the 2001C LR Bonds; (iii) when the
2001C LR Bonds bear interest at a Long Term Rate and a new Long Term Rate is to be determined; (iv) upon termination of the
Letter of Credit due to an Event of Default under the Lease; (V) in the event that the Authority does not replace the Letter of Credit
upon its expiration; or (vi) the Authority replaces the Letter of Credit during a Daily Mode, a Weekly Mode, a Commercia Paper
Mode or aLong Term Mode. The Letter of Credit is being issued pursuant to a Letter of Credit Reimbursement Agreement, dated as
of November 1, 2001, which as since been amended in the First Amendment to the Letter of Credit Reimbursement Agreement, dated
as of November 1, 2004, between the Authority and Helaba.

5.
$25,780,000
State Building Owner ship Authority of the State of Utah
L ease Revenue Bonds, Series 2001B

Bonds dated: November 1, 2001—Bonds issued on November 21, 2001
CUSIP numbers on the bonds are provided below.

Background Information. The $25,780,000 Lease Revenue Bonds, Series 2001B, dated November 1, 2001 (the “2001B LR
Bonds’) were awarded pursuant to competitive bidding held, November 7, 2001 to PaineWebber, Inc., New York, New York; at a
“true interest rate” of 4.62%. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 2001B LR Bonds were issued by the Authority as fully—registered bonds in book—entry form only, registered in the name of
Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 2001B LR Bonds.

Principal of and interest on the 2001B LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo, to the registered owners thereof, currently DTC.

Optional Redemption. The 2001B LR Bonds maturing on or before May 15, 2011, are not subject to optional redemption prior to

maturity, except that, the 2001B LR Bonds are subject to mandatory sinking fund redemption, and extraordinary optional redemption
in the event of damage to, destruction to, or condemnation of certain facilities.
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The 2001B LR Bonds maturing on or after May 15, 2012, are subject to redemption (i) in whole on any business day on or after
November 15, 2011, in the event that the State exercises its option pursuant to the Lease to purchase all the leased property (other than
State-Owned sites) thereunder or (ii) in part on November 15, 2011, or on any date thereafter from such maturities or portions thereof
designated by the State in the event that the State prepays additional base rentals pursuant to the Lease or purchases a portion of the
leased property representing the facilities pursuant to the Lease, al as provided in the Indenture. If called for redemption as described
in this paragraph, the 2001B LR Bonds to be redeemed, in whole or in part, shall be redeemed at a redemption price, expressed as a
percentage of the principal amount of the 2001B LR Bonds to be redeemed, equal to 100% of the principal amount thereof plus
accrued interest thereon to the date fixed for redemption.

Mandatory Sinking Fund Redemption. The 2001B LR Bonds maturing on May 15, 2024, shall be subject to mandatory sinking
fund redemption prior to their stated maturity, in part, by lot in such manner as the Trustee shall determine at a redemption price equal
to 100% of the principal amount to be redeemed, together with accrued interest thereon to the redemption date, but without premium,
in the principal amounts as set forth below:

Mandatory Sinking Fund
Redemption Date

Sinking Fund
Requirements

MY 15, 2022 ....oooreeeeeveeeeeeeseeeeeeeeeeeseesseesessseeseessseesseseenns $ 1,760,000
MY 15, 2023 ...cooreerreeeeeeeeseeeeeeeeeeesseeseeseeseeessssseesseeeens 1,850,000
May 15, 2024 (Stated MatUrity) .........ooooveveveeeerseeeerreeeeenns 1,045,000

R [P $ 4,655,000

Current Maturity Schedule.
Current principal outstanding: $24,490,000 Original issue amount: $25,780,000
Dated: November 1, 2001 Due: May 15, as shown below

$19,835,000 Serial Bonds

Original [ | Original
Due CUSIP Principal Interest Due CUSIP Principal Interest
May 15 917547 Amount Rate May 15 917547 Amount Rate
2006 ..... NQO 895,000 4.00 % 2014 ..... NY3 $ 1,225,000 4.20 %
2007 ..... NR 8 935,000 4.00 2015 ..... NZ O 1,280,000 4.30
2008 ..... NS 6 965,000 4.00 2016 ..... PA 3 1,335,000 5.00
2009 ..... NT 4 1,005,000 4.00 2017 ..... PB1 1,400,000 5.00
2010...... NU 1 1,055,000 4.00 2018...... PC9 1,465,000 5.00
2011 ..... NV 9 1,090,000 4.00 2019...... PD 7 1,550,000 5.00
2012 ..... NW 7 1,135,000 4.00 2020 ..... PES 1,620,000 5.00
2013 ..... NX 5 1,175,000 4.10 2021 ..... PF 2 1,705,000 5.00

$4,655,000 5.25% Term Bond due May 15, 2024—(CUSIP 917547 PJ 4)
Bank Qualified Obligations. The 2001B LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the
2001B LR Bonds and certain bonds issued on a parity with the 2001B LR Bonds coming due in each year, but only if and to the extent
that the Legislature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under the
Lease plus such additional rentals as are necessary to operate and maintain the projects financed with the 2001B LR Bonds during
such period. The Lease specifically provides that nothing therein shall be construed to require the Legidature to appropriate any
money to pay the rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such
rentals except to the extent appropriated. The 2001B LR Bonds are limited obligations of the Authority, payable solely from the
revenues and receipts received pursuant to the Lease and other funds or amounts held by the Trustee under the Indenture as
security for the 2001B LR Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the
2001B LR Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or
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taxing power of, the State or any of its political subdivisions. The issuance of the 2001B LR Bonds does not directly or contingently
obligate the State to pay any rentals. The Authority has no taxing power.

6.
$69,850,000
State Building Owner ship Authority of the State of Utah
L ease Revenue Bonds, Series 2001A

Bondsdated: November 1, 2001—Bondsissued on November 21, 2001
CUSIP numbers on the bonds are provided below.

Background Information. The $69,850,000 Lease Revenue Bonds, Series 2001A, dated November 1, 2001 (the “2001A LR
Bonds’) were awarded pursuant to competitive bidding held, November 7, 2001 to PaineWebber, Inc., New York, New York; at a
“true interest rate” of 4.47%. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 2001A LR Bonds were issued by the Authority as fully—registered bonds in book—entry form only, registered in the name of
Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 2001A LR Bonds.

Principal of and interest on the 2001A LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo, to the registered owners thereof, currently DTC.

Optional Redemption. The 2001A LR Bonds maturing on or before May 15, 2011, are not subject to optional redemption prior to
maturity, except that, the 2001A LR Bonds are subject to extraordinary optional redemption in the event of damage to, destruction to,
or condemnation of certain facilities.

The 2001A LR Bonds maturing on or after May 15, 2012, are subject to redemption (i) in whole on any business day on or after
November 15, 2011, in the event that the State exercises its option pursuant to the Lease to purchase all the leased property (other than
State-Owned sites) thereunder or (ii) in part on November 15, 2011, or on any date thereafter from such maturities or portions thereof
designated by the State in the event that the State prepays additional base rentals pursuant to the Lease or purchases a portion of the
leased property representing the facilities pursuant to the Lease, al as provided in the Indenture. If called for redemption as described
in this paragraph, the 2001A LR Bonds to be redeemed, in whole or in part, shall be redeemed at a redemption price, expressed as a
percentage of the principal amount of the 2001A LR Bonds to be redeemed, equal to 100% of the principal amount thereof plus
accrued interest thereon to the date fixed for redemption.

Current Maturity Schedule.

Current principal outstanding: $67,850,000 Original issue amount: $69,850,000

Dated: November 1, 2001 Due: May 15, as shown below

Origina ] Origina

Due CUSIP Principal Interest Due CUSIP Principal Interest

May 15 917547 Amount Rate May 15 917547 Amount Rate

2006 ..... MU2 $ 3,175,000 5.00 % 2014 ..... NC1 $ 4,175,000 5.00 %
2007 ..... MV O 3,125,000 5.00 2015 ..... ND 9 4,400,000 5.00
2008 ..... MW 8 3,250,000 5.00 2016 ..... NE 7 4,625,000 5.00
2009 ..... MX 6 3,375,000 5.00 2017 ..... NF 4 4,850,000 5.00
2010 ..... MY 4 3,500,000 5.00 2018 ..... NG 2 5,100,000 5.00
2011 ..... MZ 1 3,650,000 5.00 2019 ..... NHO 5,350,000 5.00
2012 ..... NA 5 3,800,000 5.00 2020 ..... NJ 6 5,600,000 5.00
2013 ..... NB 3 3,975,000 5.00 2021 ..... NK 3 5,900,000 5.00

Bank Qualified Obligations. The 2001A LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the
2001A LR Bonds and certain bonds issued on a parity with the 2001A LR Bonds coming due in each year, but only if and to the
extent that the Legislature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under
the Lease plus such additional rentals as are necessary to operate and maintain the projects financed with the 2001A LR Bonds during
such period. The Lease specifically provides that nothing therein shall be construed to require the Legidature to appropriate any
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money to pay the rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such
rentals except to the extent appropriated. The 2001A LR Bonds are limited obligations of the Authority, payable solely from the
revenues and receipts received pursuant to the Lease and other funds or amounts held by the Trustee under the Indenture as
security for the 2001A LR Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the
2001A LR Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or
taxing power of, the State or any of its political subdivisions. The issuance of the 2001A LR Bonds does not directly or contingently
obligate the State to pay any rentals. The Authority has no taxing power.

7.
$9,455,000
State Building Owner ship Authority of the State of Utah
L ease Revenue Bonds, Series 1999A

Bondsdated: August 1, 1999—Bondsissued on August 26, 1999
CUSIP numbers on the bonds are provided below.

Background Information. The $9,455,000 Lease Revenue Bonds, Series 1999A, dated August 1, 1999 (the “1999A LR Bonds’)
were awarded pursuant to competitive bidding held, August 4, 1999 to First Security Van Kasper, Salt Lake City, Utah, as Senor
Manager; with Prudential Securities Inc., Los Angeles, California, as Co-Manager; and other members of a syndicate; at a “true
interest rate” of 5.40%. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 1999A LR Bonds were issued by the Authority as fully—registered bonds in book—entry form only, registered in the name of
Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 1999A LR Bonds.

Principal of and interest on the 1999A LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo, to the registered owners thereof, currently DTC.

Optional Redemption. The 1999A LR Bonds maturing on or before May 15, 2009, are not subject to optional redemption prior to
maturity, except that, the 1999A LR Bonds are subject to mandatory sinking fund redemption, and extraordinary optional redemption
in the event of damage to, destruction to, or condemnation of certain facilities.

The 1999A LR Bonds maturing on or after May 15, 2010, are subject to redemption (i) in whole on any business day on or after
November 15, 2009, in the event that the State exercises its option pursuant to the Lease to purchase all the leased property (other than
State-Owned sites) thereunder or (ii) in part on November 15, 2009, or on any date thereafter from such maturities or portions thereof
designated by the State in the event that the State prepays additional base rentals pursuant to the Lease or purchases a portion of the
leased property representing the facilities pursuant to the Lease, al as provided in the Indenture. If called for redemption as described
in this paragraph, the 1999A LR Bonds to be redeemed, in whole or in part, shall be redeemed at a redemption price, expressed as a
percentage of the principal amount of the 1999A LR Bonds to be redeemed, equal to 100% of the principal amount thereof plus
accrued interest thereon to the date fixed for redemption.

Mandatory Sinking Fund Redemption. The 1999A LR Bonds which matured on May 15, 2021 (in the amount of $4,355,000)
have been refunded by the 2004A LR Bonds.

(The remainder of this page has been intentionally Ieft blank.)
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Current Maturity Schedule.
Current principal outstanding: $1,495,000 Original issue amount: $9,455,000
Dated: August 1, 1999 Due: May 15, as shown below

$1,495,000 Serial Bonds

Original [ | Original
Due CUSIP Principal Interest Due CUSIP Principal Interest
May 15 917547 Amount Rate May 15 917547 Amount Rate
2006 ..... LZ2 $ 345,000 525%]| | 204+~ MES8 $ —450,000 525 %
2007 ..... MA 6 365,000 5.25 2012 . ME5 ——470,000 5.25
2008 ..... MB 4 380,000 5.25 2013  MG3 ——495,000 525
2009 ..... MC 2 405,000 5.25 2044  MH1 —525,000 5.30

(Strikethrough) Principal and interest have been refunded by the 2004A LR Bonds.

Bank Qualified Obligations. The 1999A LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the
1999A LR Bonds and certain bonds issued on a parity with the 1999A LR Bonds coming due in each year, but only if and to the
extent that the Legislature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under
the Lease plus such additional rentals as are necessary to operate and maintain the projects financed with the 1999A LR Bonds during
such period. The Lease specifically provides that nothing therein shall be construed to require the Legidature to appropriate any
money to pay the rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such
rentals except to the extent appropriated. The 1999A LR Bonds are limited obligations of the Authority, payable solely from the
revenues and receipts received pursuant to the Lease and other funds or amounts held by the Trustee under the Indenture as
security for the 1999A LR Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the
1999A LR Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or
taxing power of, the State or any of its political subdivisions. The issuance of the 1999A LR Bonds does not directly or contingently
obligate the State to pay any rentals. The Authority has no taxing power.

Credit Enhancement. Payment of the principal of and interest on the 1999A LR Bonds when due are guaranteed under an
insurance policy issued by Financial Security Assurance Inc (“FSA”).

8.
$105,100,000
State Building Owner ship Authority of the State of Utah
L ease Revenue Refunding Bonds, Series 1998C

Bonds dated: August 15, 1998—Bondsissued on September 15, 1998
CUS P numbers on the bonds are provided below.

Background Information. The $105,100,000 L ease Revenue Refunding Bonds, Series 1998C, dated August 15, 1998 (the “1998C
LR Bonds") were awarded pursuant to negotiations held with Salomon Smith Barney, New Y ork, New Y ork, as Senor Manager; with
First Security Capital Markets, Inc., Salt Lake City, Utah; George K. Baum & Co., Sdt Lake City, Utah; Merrill Lynch & Co., Los
Angeles, Cdifornia; and PaineWebber Inc., Seattle, Washington, as Co-Managers; at a “true interest rate” of 4.80%. Zions Bank
Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 1998C LR Bonds were issued by the Authority as fully—registered bonds in book—entry form only, registered in the name of
Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 1998C LR Bonds.

Principal of and interest on the 1998C LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo, to the registered owners thereof, currently DTC.
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Optional Redemption. The 1998C LR Bonds are not subject to optional redemption prior to maturity, except that, the 1998C LR
Bonds are subject to mandatory sinking fund redemption, and extraordinary optional redemption in the event of damage to, destruction
to, or condemnation of certain facilities.

Mandatory Sinking Fund Redemption. The 1998C LR Bonds maturing on May 15, 2019, shall be subject to mandatory sinking
fund redemption prior to their stated maturity, in part, by lot in such manner as the Trustee shall determine at a redemption price equal
to 100% of the principal amount to be redeemed, together with accrued interest thereon to the redemption date, but without premium,
in the principal amounts as set forth below:

Mandatory Sinking Fund Sinking Fund
Redemption Date Requirements
May 15, 2016 .....ocveverrereeieeriieiere e $ 9,950,000
Y YA T 0 1 9,835,000
May 15, 2018 .....ccocveeieieeieereesiere e 8,940,000
May 15, 2019 (Stated Maturity) .......ccccoeeeveereeseireresierienas 2,270,000
TOE i $ 30,995,000
Current Maturity Schedule.
Current principal outstanding: $104,805,000 Original issue amount: $105,100,000
Dated: August 15, 1998 Due: May 15, as shown below

$73,810,000 Serial Bonds

Origind Original
Due CUSIP Principal Interest Due CUSIP Principal Interest
May 15 917547 Amount Rate May 15 917547 Amount Rate
2006 ..... LH2 $ 1,120,000 4.20 % 2011 ..... LN9 $ 9,065,000 5.50 %
2007 ..... LJ8 1,170,000 4.30 2012 ..... LP4 8,995,000 5.50
2008 ..... LK 5 7,715,000 5.50 2013 ..... LQ2 9,490,000 5.50
2009 ..... LL 3 8,130,000 5.50 2014 ..... LRO 10,010,000 5.50
2010...... LM 1 8,575,000 5.50 2015 ..... LT6 9,540,000 5.50

$30,995,000 5.50% Term Bond due May 15, 2019—(CUSIP 917547 L S 8)
Bank Qualified Obligations. The 1998C LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the
1998C LR Bonds and certain bonds issued on a parity with the 1998C LR Bonds coming due in each year, but only if and to the extent
that the Legislature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under the
Lease plus such additional rentals as are necessary to operate and maintain the projects financed with the 1998C LR Bonds during
such period. The Lease specifically provides that nothing therein shall be construed to require the Legidature to appropriate any
money to pay the rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such
rentals except to the extent appropriated. The 1998C LR Bonds are limited obligations of the Authority, payable solely from the
revenues and receipts received pursuant to the Lease and other funds or amounts held by the Trustee under the Indenture as
security for the 1998C LR Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the
1998C LR Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or
taxing power of, the State or any of its political subdivisions. The issuance of the 1998C LR Bonds does not directly or contingently
obligate the State to pay any rentals. The Authority has no taxing power.

Credit Enhancement. Payment of the principal of and interest on the 1998C LR Bonds when due are guaranteed under an
insurance policy issued by FSA.
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$25,710,000
State Building Owner ship Authority of the State of Utah
L ease Revenue Bonds, Series 1998A

Bondsdated: July 1, 1998—Bondsissued on July 22, 1998
CUS P numbers on the bonds are provided below.

Background Information. The $25,710,000 Lease Revenue Bonds, Series 1998A, dated July 1, 1998 (the “1998A LR Bonds’)
were awarded pursuant to negotiations held with Lehman Brothers, Seattle, Washington, as Senor Manager; with George K. Baum &
Co., Kansas City Missouri; and Prudential Securities Inc., Seattle, Washington; as Co-Managers; at a “true interest rate” of 4.91%.
Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 1998A LR Bonds were issued by the Authority as fully—registered bonds in book—entry form only, registered in the name of
Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 1998A LR Bonds.

Principal of and interest on the 1998A LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo, to the registered owners thereof, currently DTC.

Optional Redemption. The 1998A LR Bonds maturing on or before May 15, 2008, are not subject to optional redemption prior to
maturity, except that, the 1998A LR Bonds are subject to mandatory sinking fund redemption, and extraordinary optional redemption
in the event of damage to, destruction to, or condemnation of certain facilities.

The 1998A LR Bonds maturing on or after May 15, 2009, are subject to redemption (i) in whole on any business day on or after
May 15, 2008, in the event that the State exercises its option pursuant to the Lease to purchase all the leased property (other than
State-Owned Sites) thereunder or (ii) in part on May 15, 2008, or on any date thereafter from such maturities or portions thereof
designated by the State in the event that the State prepays additional base rentals pursuant to the Lease or purchases a portion of the
leased property representing the facilities pursuant to the Lease, al as provided in the Indenture. If called for redemption as described
in this paragraph, the 1998A LR Bonds to be redeemed, in whole or in part, shall be redeemed at a redemption price, expressed as a
percentage of the principal amount of the 1998A LR Bonds to be redeemed, equal to 100% of the principal amount thereof plus
accrued interest thereon to the date fixed for redemption.

Mandatory Sinking Fund Redemption. The 1998A LR Bonds which matured on May 15, 2020 (in the amount of $5,800,000)
have been refunded by the 2004A LR Bonds.

Current Maturity Schedule.
Current principal outstanding: $2,215,000 Original issue amount: $25,710,000
Dated: July 1, 1998 Due: May 15, as shown below

$2,215,000 Serial Bonds

Origind Original
Due CUSIP Principal Interest Due CUSIP Principal Interest
May 15 917547 Amount Rate May 15 917547 Amount Rate
2006 ..... KK 6 $ 705,000 440 %| | 2010 KRP5 $ —840,000 470 %
2007 ..... KL 4 735,000 4.50 201~  KQ3 ——885,000 4.80
2008 ..... KM 2 775,000 4.50 2012  KR1 ——920.000 4.90

(Strikethrough) Principal and interest have been refunded by the 2004A LR Bonds.
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Bank Qualified Obligations. The 1998A LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the
1998A LR Bonds and certain bonds issued on a parity with the 1998A LR Bonds coming due in each year, but only if and to the
extent that the Legislature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under
the Lease plus such additional rentals as are necessary to operate and maintain the projects financed with the 1998A LR Bonds during
such period. The Lease specifically provides that nothing therein shall be construed to require the Legislature to appropriate any
money to pay the rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such
rentals except to the extent appropriated. The 1998A LR Bonds are limited obligations of the Authority, payable solely from the
revenues and receipts received pursuant to the Lease and other funds or amounts held by the Trustee under the Indenture as
security for the 1998A LR Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the
1998A LR Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or
taxing power of, the State or any of its political subdivisions. The issuance of the 1998A LR Bonds does not directly or contingently
obligate the State to pay any rentals. The Authority has no taxing power.

Credit Enhancement. Payment of the principal of and interest on the 1998A LR Bonds when due are guaranteed under an
insurance policy issued by FSA.

10.
$4,150,000
State Building Owner ship Authority of the State of Utah
L ease Revenue Bonds, Series 1997A

Bonds dated: December 1, 1997—Bondsissued on December 18, 1997
CUSIP numbers on the bonds are provided below.

Background Information. The $4,150,000 Lease Revenue Bonds, Series 1997A, dated December 1, 1997 (the “1997A LR
Bonds’) were awarded pursuant to competitive bidding held, December 3, 1997 to George K. Baum & Co., Kansas City, Missouri; at
a“true interest rate” of 5.06%. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 1997A LR Bonds were issued by the Authority as fully—registered bonds in book—entry form only, registered in the name of
Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 1997A LR Bonds.

Principal of and interest on the 1997A LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo, to the registered owners thereof, currently DTC.

Optional Redemption. The 1997A LR Bonds maturing on or before May 15, 2008, are not subject to optional redemption prior to
maturity, except that, the 1997A LR Bonds are subject to mandatory sinking fund redemption, and extraordinary optional redemption
in the event of damage to, destruction to, or condemnation of certain facilities.

The 1997A LR Bonds maturing on or after May 15, 2009, are subject to redemption (i) in whole on any business day on or after
May 15, 2008, in the event that the State exercises its option pursuant to the Lease to purchase all the leased property (other than
State-Owned sites) thereunder or (ii) in part on May 15, 2008, or on any date thereafter from such maturities or portions thereof
designated by the State in the event that the State prepays additional Base Rentals pursuant to the Lease or purchases a portion of the
leased property representing the facilities pursuant to the Lease, al as provided in the Indenture. If called for redemption as described
in this paragraph, the 1997A LR Bonds to be redeemed, in whole or in part, shall be redeemed at a redemption price, expressed as a
percentage of the principal amount of the 1997A LR Bonds to be redeemed, equal to 100% of the principal amount thereof plus
accrued interest thereon to the date fixed for redemption.

Mandatory Sinking Fund Redemption. The 1997A LR Bonds which matured on May 15, 2018 (in the amount of $1,210,000)
have been refunded by the 2004A LR Bonds.

(The remainder of this page has been intentionally left blank.)
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Current Maturity Schedule.
Current principal outstanding: $565,000 Original issue amount: $4,150,000
Dated: December 1, 1997 Due: May 15, as shown below

$565,000 Serial Bonds

Origind Original
Due CUSIP Principal Interest Due CUSIP Principal Interest
May 15 917547 Amount Rate May 15 917547 Amount Rate
2006 ..... HX 2 $ 180,000 460 %| | 208t IC6 $ —236,000 490 %
2007 ..... HY 0 190,000 4.60 2012~ b4 ——240,000 5.00
2008 ..... HzZ 7 195,000 4.70 2013  JE2 —250,000 5.00

(Strikethrough) Principal and interest have been refunded by the 2004A LR Bonds.

Bank Qualified Obligations. The 1997A LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the
1997A LR Bonds and certain bonds issued on a parity with the 1997A LR Bonds coming due in each year, but only if and to the
extent that the Legislature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under
the Lease plus such additional rentals as are necessary to operate and maintain the projects financed with the 1997A LR Bonds during
such period. The Lease specifically provides that nothing therein shall be construed to require the Legidature to appropriate any
money to pay the rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such
rentals except to the extent appropriated. The 1997A LR Bonds are limited obligations of the Authority, payable solely from the
revenues and receipts received pursuant to the Lease and other funds or amounts held by the Trustee under the Indenture as
security for the 1997A LR Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the
1997A LR Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or
taxing power of, the State or any of its political subdivisions. The issuance of the 1997A LR Bonds does not directly or contingently
obligate the State to pay any rentals. The Authority has no taxing power.

Credit Enhancement. Payment of the principal of and interest on the 1997A LR Bonds when due are guaranteed under an
insurance policy issued by AMBAC Assurance Corporation.

11
$16,875,000
State Building Owner ship Authority of the State of Utah
L ease Revenue Bonds, Series 1996B

Bondsdated: November 1, 1996—Bonds issued on December 4, 1996
CUS P numbers on the bonds are provided below.

Background Information. The $16,875,000 Lease Revenue Bonds, Series 1996B, dated November 1, 1996 (the “1996B LR
Bonds’) were awarded pursuant to competitive bidding held, November 13, 1996 to Lehman Brothers, New York, New York; at a
“true interest rate” of 5.30%. Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor.

The 1996B LR Bonds were issued by the State Authority as fully—registered bonds in book—entry form only, registered in the
name of Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 1996B LR Bonds.

Principal of and interest on the 1996B LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo, to the registered owners thereof, currently DTC.
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Optional Redemption. The 1996B LR Bonds maturing on or before May 15, 2006, are not subject to optional redemption prior to
maturity, except that, the 1996B LR Bonds are subject to mandatory sinking fund redemption, and extraordinary optional redemption
in the event of damage to, destruction to, or condemnation of certain facilities.

The 1996B LR Bonds maturing on or after May 15, 2007, are subject to redemption (i) in whole on any business day on or after
November 15, 2006, in the event that the State exercises its option pursuant to the Lease to purchase all the leased property (other than
State-Owned sites) thereunder or (ii) in part on November 15, 2006, or on any date thereafter from such maturities or portions thereof
designated by the State in the event that the State prepays additional base rentals pursuant to the Lease or purchases a portion of the
leased property representing the U of U 1996B facilities pursuant to the Lease. If called for redemption as described in this paragraph,
the 1996B LR Bonds to be redeemed, in whole or in part, shall be redeemed at a redemption price, expressed as a percentage of the
principal amount of the 1996B LR Bonds to be redeemed, equal to 100% of the principal amount thereof plus accrued interest thereon
to the date fixed for redemption.

Mandatory Sinking Fund Redemption. The 1996B LR Bonds which matured on May 15, 2013 (in the amount of $4,460,000)
have been refunded by the 2004B LR Bonds.

Current Maturity Schedule.
Current principal outstanding: $2,245,000 Original issue amount: $16,875,000
Dated: November 1, 1996 Due: May 15, as shown below

$2,245,000 Serial Bonds

Origina Original
Due CUSIP Principal Interest Due CUSIP Principal Interest
May 15 917547 Amount Rate May 15 917547 Amount Rate
2006 ..... HG9 $ 1,095,000 500 %| | 2009—  HKO $ 1,270,000 520 %
2007 ..... HH 7 1,150,000 5.00 2010~  HL38 —1.335,000 530

(Strikethrough) Principal and interest have been refunded by the 2004B LR Bonds.

Bank Qualified Obligations. The 1996B LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the
1996B LR Bonds and certain bonds issued on a parity with the 1996B LR Bonds coming due in each year, but only if and to the extent
that the Legislature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under the
Lease plus such additional rentals as are necessary to operate and maintain the projects financed with the 1996B LR Bonds during
such period. The Lease specifically provides that nothing therein shall be construed to require the Legidature to appropriate any
money to pay the rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such
rentals except to the extent appropriated. The 1996B LR Bonds are limited obligations of the Authority, payable solely from the
revenues and receipts received pursuant to the Lease and other funds or amounts held by the Trustee under the Indenture as
security for the 1996B LR Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the
1996B LR Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or
taxing power of, the State or any of its political subdivisions. The issuance of the 1996B LR Bonds does not directly or contingently
obligate the State to pay any rentals. The Authority has no taxing power.

Credit Enhancement. Payment of the principal of and interest on the 1996B LR Bonds when due are guaranteed under an
insurance policy issued by MBIA Insurance Corporation (“MBIA”").
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12.
$44,725,000
State Building Owner ship Authority of the State of Utah
L ease Revenue Bonds, Series 1996A

Bondsdated: July 1, 1996—Bondsissued on August 1, 1996
CUS P numbers on the bonds are provided below.

Background Information. The $44,725,000 Lease Revenue Bonds, Series 1996A, dated November 1, 1996 (the “1996A LR
Bonds’) were awarded pursuant to competitive bidding held, July 9, 1996 to Goldman, Sachs & Co., New Y ork, New Y ork, as Senior
Manager; with Smith Barney Inc., New Y ork, New Y ork; Morgan Stanley & Co. Inc., New York, New York; and George K. Baum &
Co., Kansas City, Missouri; as Co-Managers; at a “true interest rate” of 5.90%. Zions Bank Public Finance, Salt Lake City, Utah,
acted as Financial Advisor.

The 1996A LR Bonds were issued by the Authority as fully—registered bonds in book—entry form only, registered in the name of
Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 1996A LR Bonds.

Principal of and interest on the 1996A LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo, to the registered owners thereof, currently DTC.

Optional Redemption. The 1996A LR Bonds maturing on or before May 15, 2006, are not subject to optional redemption prior to
maturity, except that, the 1996A LR Bonds are subject to mandatory sinking fund redemption, and extraordinary optional redemption
in the event of damage to, destruction to, or condemnation of certain facilities.

The 1996A LR Bonds maturing on or after May 15, 2007, are subject to redemption (i) in whole on any business day on or after
November 15, 2006, in the event that the State exercises its option pursuant to the Lease to purchase all the leased property (other than
State-Owned sites) thereunder or (ii) in part on November 15, 2006, or on any date thereafter from such maturities or portions thereof
designated by the State in the event that the State prepays additional base rentals pursuant to the Lease or purchases a portion of the
leased property representing the facilities pursuant to the Lease. If called for redemption as described in this paragraph, the 1996A LR
Bonds to be redeemed, in whole or in part, shall be redeemed at a redemption price, expressed as a percentage of the principal amount
of the 1996A LR Bonds to be redeemed, equal to 100% of the principal amount thereof plus accrued interest thereon to the date fixed
for redemption.

Mandatory Sinking Fund Redemption. The 1996A LR Bonds which matured on May 15, 2016 (in the amount of $5,140,000) and
May 15, 2019 (in the amount of $7,960,000) have been refunded by the 1998C LR Bonds.

(The remainder of this page has been intentionally Ieft blank.)
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Current Maturity Schedule.
Current principal outstanding: $3,915,000 Original issue amount: $44,725,000
Dated: July 1, 1996 Due: May 15, as shown below

$3,915,000 Serial Bonds

Origind Original
Due CUSIP Principal Interest Due CUSIP Principal Interest
May 15 917547 Amount Rate May 15 917547 Amount Rate
2006 ..... GK 1 $ 1,905,000 550 %| | 204t~ GQ8 $ —2515000 5.85 %
2007 ..... GL9 2,010,000 5.50 2012~ GR#6 —2:100,000 5.90

(Strikethrough) Principal and interest have been refunded by the 1998C LR Bonds.

Bank Qualified Obligations. The 1996A LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the
1996A LR Bonds and certain bonds issued on a parity with the 1996A LR Bonds coming due in each year, but only if and to the
extent that the Legidature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under
the Lease plus such additional rentals as are necessary to operate and maintain the projects financed with the 1996A LR Bonds during
such period. The Lease specifically provides that nothing therein shall be construed to require the Legidature to appropriate any
money to pay the rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such
rentals except to the extent appropriated. The 1996A LR Bonds are limited obligations of the Authority, payable solely from the
revenues and receipts received pursuant to the Lease and other funds or amounts held by the Trustee under the Indenture as
security for the 1996A LR Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the
1996A LR Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or
taxing power of, the State or any of its political subdivisions. The issuance of the 1996A LR Bonds does not directly or contingently
obligate the State to pay any rentals. The Authority has no taxing power.

Credit Enhancement. Payment of the principal of and interest on the 1996A LR Bonds when due are guaranteed under an
insurance policy issued by MBIA.

13.
$93,000,000
State Building Owner ship Authority of the State of Utah
L ease Revenue Bonds, Series 1995A

Bondsdated: July 1, 1995—Bondsissued on August 15, 1995
CUSIP numbers on the bonds are provided below.

Background Information. The $93,000,000 Lease Revenue Bonds, Series 1995A, dated July 1, 1995 (the “1995A LR Bonds’)
were awarded pursuant to competitive bidding held, July 12, 1995 to Lehman Brothers, New York, New York, as Senior Manager;
with J.P. Morgan Securities Inc., New York, New York; Kemper Securities Inc., Chicago, Illinois; and Bear, Stearns & Co. Inc., New
York, New York; as Co-Managers, at a “true interest rate” of 5.62%. Zions Bank Public Finance, Salt Lake City, Utah, acted as
Financial Advisor.

The 1995A LR Bonds were issued by Authority as fully—registered bonds in book—entry form only, registered in the name of
Cede & Co., asnomineefor DTC. DTC iscurrently acting as securities depository for the 1995A LR Bonds.
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Principal of and interest on the 1995A LR Bonds (interest payable May 15 and November 15 of each year) are payable by Wells
Fargo, to the registered owners thereof, currently DTC.

Optional Redemption. The 1995A LR Bonds maturing on or before May 15, 2005, are not subject to optional redemption prior to
maturity, except that, the 1995A LR Bonds are subject to mandatory sinking fund redemption, and extraordinary optional redemption
in the event of damage to, destruction to, or condemnation of certain facilities.

The 1995A LR Bonds maturing on or after May 15, 2006, are subject to redemption (i) in whole on any business day on or after
November 15, 2005, in the event that the State exercises its option pursuant to the Lease to purchase all the leased property (other than
State-Owned sites) thereunder or (ii) in part on November 15, 2005, or on any date thereafter from such maturities or portions thereof
designated by the State in the event that the State prepays additional base rentals pursuant to the Lease or purchases a portion of the
leased property representing the facilities pursuant to the Lease. If called for redemption as described in this paragraph, the 1995A LR
Bonds to be redeemed, in whole or in part, shall be redeemed at a redemption price, expressed as a percentage of the principal amount
of the 1995A LR Bonds to be redeemed, equal to 100% of the principal amount thereof plus accrued interest thereon to the date fixed

for redemption.

Mandatory Snking Fund Redemption. The 1995A LR Bonds which matured on May 15, 2018 (in the amount of $18,555,000)
have been refunded by the 1998C LR Bonds.

Current Maturity Schedule.
Current principal outstanding: $8,100,000 Original issue amount: $93,000,000
Dated: July 1, 1995 Due: May 15, as shown below

$8,100,000 Serial Bonds

Origind Original
Due CUSIP Principal Interest Due CUSIP Principal Interest
May 15 917547 Amount Rate May 15 917547 Amount Rate
2006 ..... FM 8 $ 3,945,000 5125 %| | 2031~  ES5 $ 5216000 5500 %
2007 ..... FN 6 4,155,000 5.200 2012 . FF3 —5390,000 5625
5.625
5.700
5700

(Strikethreugh) Principal and interest have been refunded by the 1998C LR Bonds.

Bank Qualified Obligations. The 1995A LR Bonds are not “bank qualified.”

Security. Under the Lease, the State has agreed to pay base rentals which are sufficient to pay principal of and interest on the
1995A LR Bonds and certain bonds issued on a parity with the 1995A LR Bonds coming due in each year, but only if and to the
extent that the Legislature annually appropriates funds sufficient to pay the base rentals coming due during each renewal term under
the Lease plus such additional rentals as are necessary to operate and maintain the projects financed with the 1995A LR Bonds during
such period. The Lease specifically provides that nothing therein shall be construed to require the Legislature to appropriate any
money to pay the rentals thereunder and that neither the State nor any political subdivision thereof shall be obligated to pay such
rentals except to the extent appropriated. The 1995A LR Bonds are limited obligations of the Authority, payable solely from the
revenues and receipts received pursuant to the Lease and other funds or amounts held by the Trustee under the Indenture as
security for the 1995A LR Bonds. Neither the obligation of the State to pay rentals nor the obligation of the Authority to pay the
1995A LR Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against the general credit or
taxing power of, the State or any of its political subdivisions. The issuance of the 1995A LR Bonds does not directly or contingently
obligate the State to pay any rentals. The Authority has no taxing power.

Credit Enhancement. Payment of the principal of and interest on the 1995A LR Bonds when due are guaranteed under an
insurance policy issued by AMBAC Indemnity Corporation.
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DEBT STRUCTURE OF THE STATE OF UTAH

L egal Borrowing Authority
Constitutional and Statutory Limitations on State | ndebtedness

Congtitutional Debt Limit. Article X1V, Section 1 of the State Constitution limits the total general obligation indebtedness of the
State to an amount equal to 1.5% of the value of the total taxable property of the State, as shown by the last assessment for State
purposes previous to incurring such debt. The application of this constitutional debt limit and the additional debt incurring capacity of
the State under the Constitution are estimated to be as follows on December 31, 2005:

Fair Market Value of Ad Vaorem Taxable Property (1) ......occoevererenninieneneesese e $ 173,003,833,163
Uniform Feesin lieu of Ad Vaorem Taxable Property (2) ....cccocevvveeeieniineeisesie s sie s 12,616,364,086
Tota Fair Market Value of Taxable PrOPEItY (1) ...ccoveoeeoeeeieesieneeiee e see et seeseeeeesneeneens $ 185,620,197,249
Constitutional Dbt Limit (1.590) .....ceeoeeiireeiirieeeeiesesiesesie e eeee s ee s e see e eaesesseeneesaesseensenseensensesnsenes $ 2,784,302,959
Less: Currently outstanding General Obligation Debt (N€t) (3) .oovverererierinieinisienesieesesee e (1,443,764,488)
Estimated Additional Constitutional Debt Incurring Capacity of the State (4) ......ccceveveeeeiinceneeeereeeee $ 1,340,538,471

(1) Based on 2004 taxable values. See “FINANCIAL INFORMATION REGARDING THE STATE OF UTAH—Property Tax
Matters—Taxable Value Compared with Fair Market Vaue of All Taxable Property in the State” below.

(2) Based on 2004 “age based” values. For purposes of calculating debt incurring capacity only, the value of all motor vehicles and
state-assessed commercial vehicles (which value is determined by dividing the uniform fee revenue by 1.5%) is added to the fair
market val ue of taxable property in the State.

(3) Reflects unamortized original issue bond premium and deferred amount on refunding that was treated as principal for purposes of
calculating the applicable constitutional and statutory debt limits.

(4) The State is further limited on its issuance of general obligation indebtedness by statute. See in this section “ Statutory General
Obligation Debt Limit” below.

Satutory General Obligation Debt Limit. Title 63, Chapter 38c, of the Utah Code (the “ State Appropriations and Tax Limitation
Act”), among other things, limits the maximum general obligation borrowing ability of the State. Under the State Appropriations and
Tax Limitation Act, the outstanding general obligation debt of the State at any time may not exceed 45% of the maximum allowable
State budget appropriations limit as provided in that act. The State Appropriations and Tax Limitation Act aso limits State
government appropriations based upon a formula that reflects changes in population and inflation.

On occasion, the Legidature has amended the State Appropriations and Tax Limitation Act in order to provide an exemption for
certain general obligation highway bonds and bond anticipation notes from the limitations imposed by the State Appropriations and
Tax Limitation Act.

As of December 31, 2005, using the budget appropriations for the Fiscal Year 2006, the statutory general obligation debt limit
under the State Appropriations and Tax Limitation Act and additional general obligation debt incurring capacity of the State under that
act are asfollows:

Statutory General Obligation DBt LMt (1) «.oveveeeeeeriririienese st s sse s $ 932,361,313
Less: Statutorily Applicable General Obligation Debt (Net) (2) ..ccocvvvveririenerinieiine e (562,693,596)
Remaining Statutory General Obligation Debt Incurring Capacity .......cccceovvoererevesene e $ 369,667,716

(1) 45% of the Fiscal Year 2006 appropriation limit of $2,071,914,028.
(2) Reflects unamortized original issue bond premium and deferred amount on refunding that was treated as principal for purposes of
calculating the applicable constitutional and statutory debt limits.

As additional general obligation bonds are issued and outstanding general obligation bonds are retired, the unused maximum

general obligation borrowing capacity of the State under the State Appropriations and Tax Limitation Act will fluctuate. The State
Appropriations and Tax Limitation Act may be amended in the future by majority vote of both houses of the Legidature.
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The calculation of the historical constitutional debt limit, the general obligation debt, the additional general obligation debt
incurring capacity, and the statutory debt limit for the State for each of the Fiscal Y ears 2001 through 2005 is as follows:

Fiscal Year Ended June 30 (in thousands)

2005 2004 2003 2002 2001

Fair Market Value of Ad

Vaorem Taxable Property (1) ........... $ 173,003,833 $ 164,567,250 $ 159,659,350 $ 153,166,346 $ 142,253,454
Feesinlieu of Ad Vaorem Tax (2) ...... 12,616,364 11,973,726 11,116,588 10,019,394 10,075,896
Fair Market Value for Debt

Incurring Capacity ..........c.cocveeeennnn, $ 185,620,197 $ 176,540,976 $ 170,775,938 $ 163,185,740 $ 152,329,350
Constitutional:
Constitutional Debt Limit

(1.5% of Fair Market Value) ............ $ 2784303 $ 2648115 $ 2561639 $ 2,447,786 $ 2,284,940
Outstanding Constitutional

General Obligation Debt (Net) (3) ..... (1,587,804) (1,588,810) (1,713,755) (1,498,371) (1,146,000)
Additional Debt Incurring

Capacity (constitutional ) ................ $ 1196499 $ 1,059,305 $ 847,884 $ 949415 $ 1,138,940
Statutory:
Statutory General Obligation

Debt Limit ......covvvvieiieiiiiee, $ 880,463 $ 835292 $ 830,137 $ 835341 $ 759,702
Outstanding General Obligation

Debt (Net) (3) (4) -ovvvvvneiiiieiee e, (630,711) (607,999) (693,706) (494,367) (238,000)
Additional General Obligation

Debt Incurring Capacity

(SEALULOTY ) oo $ 249752 $ 227293 $ 136431 $ 340974 $ 521,702

(1) Actual collection of ad valorem taxes is affected by legidation that may limit the percentage of fair market value which may be
used as the basis for taxation.

(2) For purposes of calculating debt incurring capacity only, the value of al motor vehicles and state-assessed commercial vehicles
(which value is determined by dividing the uniform fee revenue by 1.5%) is added to the fair market value of the taxable property
in the State.

(3) Reflects unamortized original issue bond premium and deferred amount on refunding that was treated as principal for purposes of
calculating the applicable constitutional and statutory debt limits.

(4) Certain general obligation highway indebtedness is exempt from the State Appropriations and Tax Limitation Act.

(Sources: Property Tax Division, State Tax Commission (as to Taxable Value only) and the Financial Advisor.)

See “FINANCIAL INFORMATION REGARDING THE STATE OF UTAH—Property Tax Matters’ below.

Authorized General Obligation Bonds and Future General Obligation Bond | ssuance

The State has approximately $52.3 million ($4.6 million for capital projects from a 2005 authorization; $9.1 million for capital
projects from a 2004 authorization; $26.4 million for highway projects from a 2003 authorization; $6.2 million for higher education
building projects from a 2002 authorization; and $6 million for transportation projects from a 2000 authorization) aggregate principal
amount of additional authorized and unissued general obligation bonds, the proceeds of which bonds, when issued, will be used by the
Utah Department of Transportation and the Division of Facilities Construction and Management for various capital projects.

The State traditionally issues bonds each year and may, subsequent to December 31, 2005, issue some or all of the additional
$52.3 million aggregate principal amount of authorized and unissued general obligation bonds.
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Outstanding General Obligation Indebtedness

The State has issued general obligation bonds for general administrative buildings, higher education buildings, highways, water
and wastewater facilities, flood control facilities, technology, and refunding purposes. As of December 31, 2005, the State has the
following principal amounts of general obligation debt outstanding:

Origina Current
Principa Final Maturity Principal
Series (1) Purpose Amount Date Outstanding

2004B (2) eceeereerereeeeireeeeenene Various purpose $ 140,635,000 July 1, 2019 $ 126,280,000
2004A (3) cveverereenieenreeenee Refunding 314,775,000 July 1, 2016 314,775,000
2003A (4) ceeereeeeieenieeeeen Various purpose 407,405,000 July 1, 2013 (8) 314,025,000
2002B (5) vevvverrereereneniereneenene Refunding 253,100,000 July 1, 2012 250,860,000
220027 2N () R Various purpose 281,200,000 July 1,2011 (8) 122,250,000
2001B (5) (B) «veeereererereerennen Various purpose 348,000,000 July 1, 2009 (8) 141,675,000
1998A (5) (7) wevveeeevererreenes Various purpose 265,000,000 July 1, 2008 (9) 53,250,000
1997F (5) (7) wevveeeeeeererreenene Highway projects 205,000,000 July 1, 2007 (9) 33,850,000
1997E (5) (7) wevveeeervererreennns Highway projects 135,000,000 July 1, 2007 (9) 20,425,000
Total Principal Amount of outstanding General Obligation Debt (10) .......cooevvererenerenereereeeseees $ 1,377,390,000

(1) Unless otherwise indicated, the outstanding general obligation bonds of the State are currently rated “AAA” by Fitch Inc.
(“Fitch™); “Aad’ by Moody’s Investors Service, Inc. (“Moody’s’); and “AAA” by Standard & Poor’ s Ratings Group, a division of
the McGraw-Hill Companies, Inc. (“S&P”), as of the date of the last OFFICIAL STATEMENT, dated October 6, 2004.

(2) Asof December 31, 2005, $47.05 million of these bonds are exempt from statutory debt limit calculations.

(3) Asof December 31, 2005, $125.315 million of these bonds are exempt from statutory debt limit calculations.

(4) Portions of this bond issue were refunded by the 2004A General Obligation Bonds. As of December 31, 2005, $174.1 million of
these bonds are exempt from statutory debt limit calculations.

(5) These bonds are exempt from statutory debt limit calculations.

(6) Portions of this bond issue were refunded by the 2004A Genera Obligation Bonds.

(7) Portions of these bond issues were refunded by the 2002B General Obligation Bonds.

(8) Final maturity date of the outstanding portions of this bond issue after the refunding effected by the 2004A General Obligation
Bonds.

(9) Final maturity date of the outstanding portions of these bond issues after the refunding effected by the 2002B General Obligation
Bonds.

(20) For accounting purposes, the outstanding debt as shown above must be increased by the premium associated with debt issued and
reduced by deferred amounts on refundings that are reported in the long-term debt notes of the State’s financial statements. Thus,
for accounting purposes, the total unamortized bond premium as of December 31, 2005 is $87,999,137 and the total deferred
amount is $21,624,649, resulting in total outstanding net direct debt of $1,443,764,488.

(Source: Division of Finance.)

(The remainder of this page has been intentionally left blank.)
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The following tables show the ratios of the principal par amounts of the State's general obligation debt (excludes any additional
principal amounts attributable to unamortized original issue bond premium and deferred amount on refunding), to population, total
personal income, taxable value and fair market/market value for the fiscal years shown and estimated as of December 31, 2005.

Fiscal Y ear Ended June 30

2005 2004 2003 2002 2001
Outstanding Genera
Obligation Debt (000'S) (1) ....cceevvvvervennane $ 1,514,510 $ 1,510,160 $ 1,623,680 $ 1,474,400 $ 1,146,000
Debt Ratios:
Per Capita.......cccoovvveveeeeice e, $ 595 $ 612 $ 673 $ 625 $ 497
As % of Total Personal Income............... 2.18% 2.35% 2.69% 2.53% 2.02%
As% of TaxableVaue.........ccoevueeveenene 1.14% 1.23% 1.38% 1.29% 1.04%
As % of Fair Market/Market Value.......... 0.82% 0.87% 0.99% 0.92% 0.75%
Estimated
December 31, 2005 (2)
Outstanding General Obligation DEDL (1) .....cevveveeiiieeieesieesee et $1,377,390,000
Debt Ratios:
PEF CADITA ....veuiveeeicee ettt sttt b et e b e b r et et e Re b be st et e et eneeaere et ere e erens $541
As% of Total Personal INCOME ........cceeiiiiieie ettt re et s ae e e aesneenaeens 1.98%
AS Y0 Of TAXBDIE VAU ...ttt st sa et ens 1.04%
0.74%

(1) Excludes any additional principal amounts attributable to unamortized original issue bond premium and deferred amount on

refunding.
(2) Information as of December 31, 2005 (Fiscal Y ear 2006) is preliminary and subject to change.

(Sources: Division of Finance and the Financial Advisor.)

(The remainder of this page has been intentionally Ieft blank.)
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Debt Service Schedule of Outstanding General Obligation Bonds by Fiscal Year (1)

Fisca Year Series 2004B Series 2004A Series 2003A Series 2002B
Ending $140,635,000 $314,775,000 $407,405,000 $253,100,000
June 30 Principal Interest Principa Interest Principal Interest Principal Interest
14,355,000 $ 6,654,931 $ 0 $ 14,937,350 $ 1,095,000 $ 14,813,575 $ 205,000 $ 13,368,331
7,785,000 6,119,375 0 14,937,350 7,775,000 14,608,250 160,000 13,362,856
6,865,000 5,753,125 0 14,937,350 12,825,000 14,093,250 120,000 13,358,656
9,970,000 5,332,250 0 14,937,350 59,300,000 12,586,625 29,455,000 12,583,663
11,180,000 4,803,500 0 14,937,350 61,125,000 10,025,313 50,835,000 10,481,778
25,755,000 3,880,125 39,310,000 14,151,150 50,025,000 7,399,375 53,670,000 7,710,706
30,600,000 2,471,250 40,830,000 12,548,350 15,100,000 5,771,250 56,705,000 4,744,378
3,575,000 1,616,875 11,245,000 11,450,625 52,575,000 4,079,375 59,915,000 1,610,216
3,750,000 1,433,750 18,480,000 10,707,500 55,300,000 1,382,500 - -
3,950,000 1,241,250 73,595,000 8,405,625 0 0 (2 -
4,125,000 1,039,375 73,910,000 4,718,000 0 0 (2 -
4,350,000 827,500 57,405,000 1,435,125 0 0 (2 -
4,550,000 605,000 - - - B R
4,800,000 371,250 -
5,025,000 125,625 - - - - - -
140,635,000 $ 42,275,182 $ 314,775,000 $ 138,103,125 $ 315,120,000 $ 84,759,513 $ 251,065,000 $ 77,220,584
Fisca Year Series 2002A Series 2001B Series 1998A Series 1997F
Ending $281,200,000 $348,000,000 $265,000,000 $205,000,000
June 30 Principal Interest Principa Interest Principal Interest Principal Interest
45,740,000 $ 7,271,813 $ 34,900,000 $ 7,160,625 $ 15,850,000 $ 3,058,750 $ 15,625,000 $ 2,291,438
48,075,000 4,926,438 33,250,000 5,627,250 16,775,000 2,243,125 16,475,000 1,408,688
50,575,000 2,460,188 34,650,000 4,099,500 17,750,000 1,380,000 17,375,000 477,813
5,525,000 1,057,688 36,125,000 2,507,063 18,725,000 468,125 0 0
5,750,000 775,813 37,650,000 847,125 0 0 (4 0 0
6,000,000 482,063 0 0 (2 0 0 (4 0 0
6,325,000 166,031 0 0 (2 0 0 (4 0 0
0 0 (3 0 0 (2 0 0 (4 0 0
0 0 (2 0 0 (2 -
0 0 (2 0 0 (2 -
0 0 (2 - -
167,990,000 $ 17,140,031 $ 176,575,000 $ 20,241,562 $ 69,100,000 $ 7,150,000 $ 49,475,000 $ 4,177,939
Fiscal Year Series 1997E Totals (1)
Ending $135,000,000 Total Total Tota
June 30 Principal Interest Principa Interest Debt Service
9,350,000 $ 1,380,500 (5 $ 137,120,000 $ 70,937,313 $ 208,057,313
9,925,000 850,438 (6) 140,220,000 64,083,770 204,303,770
10,500,000 288,750 (7) 150,660,000 56,848,632 207,508,632
0 0 (4 159,100,000 49,472,764 208,572,764
0 0 (4) 166,540,000 41,870,879 208,410,879
0 0 (4) 174,760,000 33,623,419 208,383,419
0 0 (4) 149,560,000 25,701,259 175,261,259
0 0 (4) 127,310,000 18,757,091 146,067,091
77,530,000 13,523,750 91,053,750
77,545,000 9,646,875 87,191,875
78,035,000 5,757,375 83,792,375
61,755,000 2,262,625 64,017,625
4,550,000 605,000 5,155,000
4,800,000 371,250 5,171,250
- - 5,025,000 125,625 5,150,625
29,775,000 $ 2,519,687 $ 1,514,510,000 $ 393,587,626 $  1,908,097,626

1)

information is based on payments (cash basis) falling due in that particular fiscal year.

(2)
(3)
(4)
(5)
(6)
(7)

(Source: The Financial Advisor.)
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Principal and interest has been refunded by the 2004A General Obligation Bonds.
There was no scheduled principal maturity in this fiscal year.
Principal and interest has been refunded by the 2002B General Obligation Bonds.
$850,000 (of the original maturity of $10,200,000) has been refunded by the 2002B General Obligation Bonds.
$850,000 (of the original maturity of $10,775,000) has been refunded by the 2002B General Obligation Bonds.
$850,000 (of the original maturity of $11,350,000) has been refunded by the 2002B General Obligation Bonds.

(4
4
4
4
4

This table reflects the State’ s debt service schedule for its outstanding General Obligation Bonds for the fiscal year shown. This



The ratios of debt service expenditures to General Fund expenditures and to al governmental fund type expenditures for the last five fiscal years
are shown below:

Fiscal Year Ended June 30 (in thousands)

2005 2004 2003 2002 2001
Genera Fund
EXpenditures ........ccovevveeenevrenens $ 4,016,667 $ 3,775,296 $ 3,519,422 $ 3,412,413 $ 3,088,090
Debt Service Expenditures (1) .......... $ 273,679 $ 211,960 $ 189,020 $ 175,188 $ 158,886
Ratio of Debt Service to General
Fund Expenditures ..........ccccueevenee 6.81% 5.61% 5.37% 5.13% 5.15%

Total All Governmental Funds

Expenditures (2) ....cccceeveevviennennn. $ 7,489,813 $ 7,074,833 $ 6,702,566 $ 6,597,787 $ 6,233,721
Ratio of Debt Service Expenditures

to All Governmental Fund

EXpenditures...........ccovveerevreeeennn 3.65% 3.00% 2.82% 2.66% 2.55%

(1) During Fiscal Year 2005, debt service increased from the prior year due to a final debt payment of approximately $31.6 million
(for 2002 Winter Olympic facilities).

(2) Beginning in Fiscal Year 2002, all Governmental Funds include expenditures of the State’s governmental funds (except the Trust
Lands permanent fund). The State implemented Governmental Accounting Standards Board (“GASB”) Statement 34, Basis
Financial Statements—and Management’s Discussion and Analysis—for State and Local Governments in Fiscal Year 2002. The
new financial reporting requirements of Statements 34 impacted the way certain funds were classified and reported. As a resullt,
the comparability between Fiscal Years 2005 through 2002 expenditure amounts and the related ratios to Fiscal Year 2001 is
affected.

(Sources: Division of Finance and the Fiscal Year Ended June 30, 2005 Comprehensive Annual Financial Report (the “2005
CAFR").)

L ease Obligations

The State leases office buildings, other real property, and office and computer equipment. Although the lease terms vary, most
leases are subject to annual appropriations from the Legislature to continue the lease obligations. If a legidative appropriation is
reasonably assured, long-term leases are considered noncancellable for financial reporting purposes. Leases that in substance are
purchases are reported as capital lease obligations in the government-wide financial statements and proprietary fund statements in the
State’'s Comprehensive Annual Financial Report (“CAFR”).

Operating leases (leases of assets not recorded on the Balance Sheet) contain various renewal obligations as well as some
purchase options. However, due to the nature of the leases, the related assets are not classified as capital assets. Any escalation
clauses, sublease rentals and contingent rents are considered immaterial to the future minimum lease payments and current rental
expenditures. Operating lease payments are recorded as expenditures or expenses when paid or incurred.

The total operating |ease expenditures for the Fiscal Y ears 2005 and 2004 were $25.3 million and $24.7 million, respectively, for
the primary government, and $18.6 million and $16.6 million, respectively, for component units.

Revenue Bonds and Notes

Various State agencies have outstanding bonds and notes payable solely from certain specified revenues. None of these bond or
note issues are general obligations of the State and, therefore, such bonds or notes are not applied against the general obligation
borrowing capacity of the State.

The majority of the State's revenue bonds and notes are issued by the Utah Housing Corporation (formerly known as the Utah
Housing Finance Agency), the State Board of Regents (student loans and college and university capital projects), and the State of
Utah, State Building Ownership Authority. The State Building Ownership Authority is discussed below.

State of Utah, State Building Owner ship Authority

Establishment and Statutory Powers. The State of Utah, State Building Ownership Authority (the Authority) was created in 1979
as body politic and corporate of the State. The Authority is empowered, among other things, to issue bonds (with the prior approval of
the Legidlature) to finance the acquisition and construction of facilities to be leased to State agencies and their affiliated entities at
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rentals paid out of budget appropriations or other available funds for the lessee agencies, which in the aggregate will be sufficient to
pay the principal of and interest on the Authority’s legally issued bonds as they become due and to maintain, operate, and insure the
facilities. The necessary prior approval of the Legislature for the issuance of such bonds is given by specific acts, which acts are
generally passed upon during a General Session of the Legislature.

The Authority is also empowered, among other things, to: (i) contract with others for needed services, and (ii) cause to be
executed mortgages, trust deeds, indentures, pledge agreements, assignments, security agreements, and financing statements
encumbering property acquired, or constructed by the Authority.

Organization. The Authority is comprised of three members. the Governor or designee, the State Treasurer and the Chair of the
State Building Board. The State Building Ownership Authority Act (Title 63B, Chapter 1, Part 3, Utah Code) directs DFCM to
construct and maintain any facilities acquired or constructed for the Authority.

The Sate’s Limited Lease Rental Obligation. The State Building Ownership Authority Act provides that, except as otherwise
provided therein, bonds issued by the Authority thereunder will be payable solely out of rentals or lease payments received by the
Authority for the facilities constructed or acquired thereunder, and that, if rentals paid by a lessee State agency to the Authority, from
its own appropriated budget or other revenue sources, are insufficient to pay the principal and interest on such bonds, the Governor
may request the Legislature to appropriate additional funds to that agency for the payment of increased rentals. The Legislature may,
but is not required to, make such an appropriation. Bonds issued pursuant to authorizing legidation of this type are sometimes
referred to herein as“ State L ease Rental Obligation Bonds.”

Authority's Legal Borrowing Debt Capacity. The Authority may not issue any bonds or other obligations under the State
Building Ownership Authority Act in an amount which would exceed the difference between the total outstanding indebtedness of the
State and 1.5% of the fair market value of the taxable property of the State, plus certain add-back indebtedness provided by legidative
directive.

As of December 31, 2005, the legal debt limit and additional debt incurring capacity of the Authority are calculated as follows:

Fair Market Value of Ad Valorem Taxable Property (1) ..o siessee e ssesse s st ssessesnesssenseseesses $ 173,003,833,163
Uniform Feesin lieu of Ad Vaorem Taxable Property (2) 12,616,364,086
Tota Fair Market Value of TaxaDI@ Property (1) ..occooeeeeiereenenisiesiesieie st sse st st ste st sse e seeessesnessesnsanses $ 185,620,197,249
1.5% DEDE LiMIt AMOUNE ....cueuiiuinieiiriiriisiresis ettt e st ss bbb bbb s es et st e st £ £ s e e b bbb bbb bbb bbb e eb e ene et $ 2,784,302,959
Less: Current outstanding State Generd Obligation Debt (Net) (3) (1,443,764,488)
Less: The Authority's outstanding L ease Revenue Bonds (Net) (3) (341,005,287)
Plus: Statutorily exempt State General Obligation Highway Debt (NEt) (3) ...veeeveeerererererinenieeerie e 881,070,891
The Authority's Estimated Additional Debt INCUrtiNg CaPACITY ......co.eeiueieririerereseereie et eee e s snesee $ 1,880,604,075

(1) Based on 2004 taxable values. See “FINANCIAL INFORMATION REGARDING THE STATE OF UTAH—Property Tax
Matters—Taxable Value Compared with Fair Market Vaue of All Taxable Property in the State” below.

(2) Based on 2004 “aged based” values. For purposes of calculating debt incurring capacity only, the value of all motor vehicles and
state-assessed commercial vehicles (which value is determined by dividing the uniform fee revenue by 1.5%) is added to the fair
market value of the taxable property in the State.

(3) Reflects unamortized original issue bond premium and deferred amount on refunding that was treated as principal for purposes of
calculating the applicable constitutional and statutory debt limits.

Authorized Lease Revenue Bonds and Future Bonds Issuance. Notwithstanding the legal debt issuing capacity of the Authority
discussed in this section under “Authority’s Legal Borrowing Debt Capacity” above, the Authority may only issue Bonds for facilities
authorized by the Legislature. Under existing legislative authorization, at December 31, 2005, the Authority has approximately $13
million of remaining bonding authority, comprised of $10.5 million for capital projects from a 2000 authorization and $2.5 million for
capital projects from a 1999 authorization for future projects that may be undertaken solely by vote of the Authority.

No Defaulted Authority Bonds or Failures by the State to Renew Lease. As of December 31, 2005, neither the Authority nor the
State has ever failed to pay when due the principal of and interest on its bonded indebtedness and other payment obligation related
thereto. Asof December 31, 2005, the State has never failed to renew an annually renewable lease with the Authority.

Current Lease Revenue Obligation Bonds Outstanding. Under the State Facilities Master Lease Program, no debt service reserve

fund is created for any bonds issued under the Indenture and Lease. Under this program, all Bonds are issued on a parity basisand are
cross-collateralized by the facilities subject to the lien of the Indenture and Mortgages.
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The Authority has the following bonds outstanding as of December 31, 2005:

Issued (On A Parity Basis) Under The Sate Facilities Master Lease Program

Origina Current
Principal Final Principal
Series Purpose Amount Maturity Date Outstanding

2004A (1) e Refunding/various purpose $ 45,805,000 May 15, 2027 $ 45,310,000
2004B (1) .covreeeenne Refunding 8,920,000 May 15, 2013 8,700,000
0/ 0C 1 () I Refunding/various purpose 22,725,000 May 15, 2025 22,610,000
2001C (2) .ecvrvevenenn University of Utah 30,300,000  May 15, 2022 30,300,000
2001A (1) ccveeeienne University of Utah 69,850,000 May 15, 2021 67,850,000
2001B (1) .covvereenne Various purpose 25,780,000 May 15, 2024 24,490,000
1999A (3) (4) .......... Various purpose 9,455,000 May 15, 2009 (9) 1,495,000
1998C (3) .eoererveennes Refunding 105,100,000  May 15, 2019 104,805,000
1998A (3) (4) .......... Various purpose 25,710,000  May 15, 2008 (9) 2,215,000
1997A (4) (5) vvevee. DABC 1997A Fecilities 4,150,000  May 15, 2008 (9) 565,000
1996A (1) (6) .......... Various purpose 44,725,000  May 15, 2007 (10) 3,915,000
1996B (7) (8) .......... University of Utah 16,875,000  May 15, 2007 (11) 2,245,000
1995A (1) (6) .......... Various purpose 93,000,000  May 15, 2007 (10) 8,100,000
Total Principal amount of outstanding State Facilities Master Lease Program Bonds............cocceeeeeneene. $ 322,600,000

(1) Rated “Aal” by Moody’'s; and “AA+" by S&P, as of the last OFFICIAL STATEMENT, dated October 6, 2004. No rating was
requested from any other rating agency.

(2) These bonds bear interest at a variable interest rate. Rated “Aaa/VMIG1” by Moody’s and “AAA/A-1+" by S& P, as of the date
of the last OFFICIAL STATEMENT, dated October 6, 2004.

(3) These bonds are rated “Aaa’ (FSA Insured; underlying “Aal”) by Moody’s, and “AAA” (FSA Insured; underlying “AA+") by
S&P, as of the date of the last OFFICIAL STATEMENT, dated October 6, 2004.

(4) Portions of this bond have been refunded by the 2004A L ease Revenue Bonds.

(5) These bonds are rated “Aaa’ (Ambac Insured; underlying “Aal”) by Moody’s and “AAA” (Ambac Insured; underlying “AA+")
by S& P, as of the date of the last OFFICIAL STATEMENT, dated October 6, 2004.

(6) Portions of this bond have been refunded by the 1998C L ease Revenue Bonds.

(7) Portions of this bond have been refunded by the 2004B L ease Revenue Bonds.

(8) Thesebondsarerated “Aaa’ (MBIA Insured; underlying “Aal”) by Moody’sand “AAA” (MBIA Insured; underlying “AA+") by
S&P, as of the date of the last OFFICIAL STATEMENT, dated October 6, 2004.

(9) Final maturity date after portions of this bond were refunded by the 2004A L ease Revenue Bonds.

(10) Final maturity date after portions of this bond were refunded by the 1998C L ease Revenue Bonds.

(11) Final maturity date after portions of this bond were refunded by the 2004B L ease Revenue Bonds.

(Source: Division of Finance.)

(The remainder of this page has been intentionally Ieft blank.)
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Other series of bonds issued by the Authority, as listed below under the caption “Issued Under Separate Stand Alone Legal
Documents,” are not issued on a parity basis with the bonds issued under the State Facilities Master Lease Program, or each other.
Separate debt service reserve funds have been established and funded for each of these other series of bonds. The amount outstanding
is as of December 31, 2005.

Issued Under Separate Stand Alone Legal Documents

Original Current
Principal Fina Principal
Series Purpose Amount Maturity Date Outstanding
1993A (1) ....... Human Services Building $ 6,230,000 January 1, 2013 $ 3,320,000
1992A (1) ....... Employment Security (2) 26,200,000 August 15, 2011 11,400,000
1992B (1) ........ Y outh Corrections 1,380,000 August 15, 2011 620,000
Total AULhOFitY'S OtNEr BONGS .....ccviiveiiiiiiiiiiiie sttt s $ 15,340,000

(1) Rated “Aal” by Moody's, and “AA+" by S&P, as of the last OFFICIAL STATEMENT, dated October 6, 2004. No rating was
requested from any other rating agency.
(2) Refunding Issue.

Summary
Tota State Facilities Master Lease Program BONGS ........cccciviiiiininnircne st $ 322,600,000
Total Authority's Other Bonds OUESLANAING .......eivereireieeirieieereeecece e et sne st sse e seeseenes 15,340,000
Total Authority Lease ReVENUE BONAS (3) ....veeveeiieeiieirieieeieee e seee e s e e s see e sae s seeneeneens $ 337,940,000

(3) For accounting purposes, the outstanding debt as shown above must be increased by the premium associated with debt issued and
reduced by deferred amounts on refundings that are reported in the long-term debt notes of the State’s financial statements. Thus,
for accounting purposes, the total unamortized bond premium as of December 31, 2005 is $5,333,781 and the total deferred
amount is $2,268,494, resulting in total outstanding net direct debt of $341,005,287.

(Sources: Division of Finance and the Financial Advisor.)

(The remainder of this page has been intentionally left blank.)
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Debt Service Schedule of Outstanding L ease Revenue Bonds
State Building Owner ship Authority by Fiscal Year (1)

Issued Under the State Facilities Master Lease Program

Fiscal Year Series 2004A Series 2004B Series 2003 Series 2001C
Ending $45,805,000 $8,920,000 $22,725,000 $30,300,000
June 30 Principal Interest Principal Interest Principal Interest Principal (3) Interest (4)
335,000 $ 2,204,650 $ 85,000 $ 313,145 $ 1,125,000 $ 872,193 $ 0 $ 877,102 (5)
865,000 2,194,600 90,000 310,595 1,180,000 849,693 1,000,000 984,750
895,000 2,168,650 1,295,000 307,895 1,210,000 823,143 1,400,000 952,250
............... 1,930,000 2,141,800 1,340,000 269,045 1,240,000 789,868 1,500,000 906,750
2,405,000 2,079,075 1,380,000 225,495 1,275,000 752,668 1,600,000 858,000
2,550,000 1,958,825 1,455,000 156,495 1,325,000 711,230 1,600,000 806,000
2,665,000 1,831,325 1,500,000 108,480 1,375,000 663,530 1,700,000 754,000
2,795,000 1,698,075 1,555,000 55,980 1,440,000 594,780 1,800,000 698,750
2,945,000 1,558,325 - - 835,000 537,180 1,900,000 640,250
3,085,000 1,411,075 - - 875,000 503,780 2,000,000 578,500
3,245,000 1,256,825 - - 900,000 468,780 2,100,000 513,500
3,405,000 1,094,575 - - 940,000 432,780 2,100,000 445,250
. e 2,450,000 924,325 - - 980,000 394,240 2,200,000 377,000
............... 2,230,000 801,825 - - 1,020,000 353,080 2,300,000 305,500
............... 2,345,000 690,325 - - 1,065,000 310,240 2,300,000 230,750
2,110,000 567,213 - - 1,110,000 264,978 2,400,000 156,000
1,665,000 456,438 - - 1,160,000 216,415 2,400,000 78,000
1,755,000 369,025 - - 1,210,000 165,375 - -
............... 1,845,000 276,888 - - 1,265,000 110,925 - -
1,830,000 (2) 180,025 - - 1,080,000 54,000 - -
1,250,000 (2) 93,100 - - - - - -
710,000 (2) 33,725 - - - - - -
$ 45,310,000 $ 25,990,688 $ 8,700,000 $ 1,747,130 $ 22,610,000 $ 9,868,875 $ 30,300,000 $ 10,162,352
Fiscal Year Series 2001A Series 2001B Series 1999A Series 1998C
Ending $69,850,000 $25,780,000 $9,455,000 $105,100,000
June 30 Principal Interest Principal Interest Principal Interest Principal Interest
2006 .. 3,175,000 $ 3,392,500 $ 895,000 $ 1,136,003 $ 345,000 $ 78,488 $ 1,120,000 $ 5735675
2007 .. 3,125,000 3,233,750 935,000 1,100,203 365,000 60,375 1,170,000 5,688,635
2008 .. 3,250,000 3,077,500 965,000 1,062,803 380,000 41,213 7,715,000 5,638,325
2009 3,375,000 2,915,000 1,005,000 1,024,203 405,000 21,263 8,130,000 5,214,000
2010 3,500,000 2,746,250 1,055,000 984,003 0 0 8,575,000 4,766,850
2011 .. 3,650,000 2,571,250 1,090,000 941,803 0 0 9,065,000 4,295,225
2012 .. 3,800,000 2,388,750 1,135,000 898,203 0 0 8,995,000 3,796,650
2013 3,975,000 2,198,750 1,175,000 852,803 0 0 9,490,000 3,301,925
2014 4,175,000 2,000,000 1,225,000 804,628 0 0 10,010,000 2,779,975
2015 .. 4,400,000 1,791,250 1,280,000 753,178 0 0 (8 9,540,000 2,229,425
2016 .. 4,625,000 1,571,250 1,335,000 698,138 0 0 (8 9,950,000 (9) 1,704,725
2017 .. 4,850,000 1,340,000 1,400,000 631,388 0 0 (8 9,835,000 (9) 1,157,475
2018 .. 5,100,000 1,097,500 1,465,000 561,388 0 0 (8 8,940,000 (9) 616,550
2019 .. 5,350,000 842,500 1,550,000 488,138 0 0 (8 2,270,000 (9) 124,850
2020 .. 5,600,000 575,000 1,620,000 410,638 0 0 (8 - -
2021 .. 5,900,000 295,000 1,705,000 329,638 0 0 (8 - -
2022 .. - - 1,760,000 (6) 244,388 - - - -
2023 .. - - 1,850,000 (6) 151,988 - - - -
2024 - - 1,045,000 (6) 54,863 - - - -
2025 - - - - - - - -
2026 .. - - - - - - - -
2027 i, - - - - - - - -
Totals $ 67,850,000 $ 32,036,250 $ 24,490,000 $ 13,128,397 $ 1,495,000 $ 201,337 $ 104,805,000 $ 47,050,285
Continues

)

2
©)

4
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(6)
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This table reflects the State’s debt service schedule for its outstanding Lease Revenue Bonds for the fiscal year shown. This information is
based on payments (cash basis) falling due in that particular fiscal year.

Mandatory sinking fund payments from a $3,790,000, 4.75%, term bond due May 15, 2027.

These principal payments are based on the Authority’s current expectations for the redemption of the 2001C Lease Revenue Bonds (as of
September 13, 2005). The Authority is not required by the Indenture to provide for such payment in advance of the maturity date of the 2001C
Lease Revenue Bonds. The maturity date for the 2001C Lease Revenue Bondsis May 15, 2022.

The 2001C Lease Revenue Bonds are variable rate interest bonds. Interest has been estimated at an average coupon rate of 3.25% per annum.
Includes $384,727 of actual interest paid from July 1, 2005 to December 31, 2005. From January 1, 2005 through June 30, 2006, interest has
been estimated at 3.25% per annum ($492,375).

Mandatory sinking fund payments from a $4,655,000, 5.25%, term bond due May 15, 2024.

Principal and interest have been refunded by the 2004A Lease Revenue Bonds.

Principa and interest have been refunded by the 2004A L ease Revenue Bonds ($4,335,000, 5.50%, term bond which was due May 15, 2021).
Mandatory sinking fund payments from a $30,995,000, 5.50%, term bond due May 15, 2019.
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Debt Service Schedule of Outstanding L ease Revenue Bonds
State Building Owner ship Authority by Fiscal Year

Issued Under the Sate Facilities Master Lease Program—Continued

Fiscal Year Series 1998A Series 1997A Series 1996A

Ending $25,710,000 $4,150,000 $44,725,000
June 30 Principal Interest Principal Interest Principal Interest

............... $ 705,000 $ 98,970 $ 180,000 $ 26,185 $ 1,905,000 $ 215325
............... 735,000 67,950 190,000 17,905 2,010,000 110,550
............... 775,000 34,875 195,000 9,165 0 0@
............... 0 0 (1) 0 0 (1) ©)]
@ @ 3
@ @ 3
@ @ 3
9 @ (©)
9 ] (©)
) @ (©)]
) @ 4
) @ ®
) @ (©)
) - - ®
©) - - - -

[eNeoNoNoNeoNoNeNoeNol
[eNeoNeoNoNeNoNeNoNol

[eNeloNoNeNeNoNeNoNolNo)
[eNeoNoNoNeoNoNoNeoNoNoNo)

[eNelolNoNeNeNoNoNoNolNo)

'
[eNelolNoNeNeNoNoNoNolNo)

Totals $ 2,215,000 $ 201,795 $ 565,000 $ 53,255 $ 3,915,000 $ 325,875

Fiscal Year Series 1996B 1995A

Ending $16,875,000 $93,000,000
June 30 Principal Interest Principal Interest

............... $ 1,095,000 $ 112,250 $ 3,945,000 $ 418242

............... 1,150,000 57,500 4,155,000 216,060

............... 0 0 (8 0 0@®
(® (©)
® (©)
™ (©)
™ (©)
o (©)
3
3
3
3
®

[eNeolNoNoNo)
[eNeolNoNoNo)

[eNeoNolNoNeoNoNoNoNo Nl

'
'
[eNeNeoloNolNoNoNoNoNo]

Totals $ 2,245,000 $ 169,750 $ 8,100,000 $ 634,302
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Principal and interest have been refunded by the 2004A Lease Revenue Bonds.

Principa and interest have been refunded by the 2004A L ease Revenue Bonds ($1,210,000, 5.125%, term bond which was due May 15, 2018).
Principal and interest have been refunded by the 1998C L ease Revenue Bonds.

Principa and interest have been refunded by the 1998C Lease Revenue Bonds ($5,140,000, 6.00%, term bond which was due May 15, 2016).
Principal and interest have been refunded by the 1998C L ease Revenue Bonds ($7,960,000, 6.00%, term bond which was due May 15, 2019).
Principal and interest have been refunded by the 2004B L ease Revenue Bonds.

Principal and interest have been refunded by the 2004B L ease Revenue Bonds ($4,460,000, 5.40%, term bond which was due May 15, 2013).
Principal and interest have been refunded by the 1998C L ease Revenue Bonds ($18,555,000, 5.75%, term bond which was due May 15, 2018).
Principa and interest have been refunded by the 2004A L ease Revenue Bonds ($5,800,000, 5.25%, term bond which was due May 15, 2020).
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Debt Service Schedule of Outstanding L ease Revenue Bonds

State Building Owner ship Authority by Fiscal Year

Issued Under Stand Alone Legal Documents

Fiscal Year Series 1993A Series 1992B
Ending $6,230,000 $1,380,000
Total Total
June 30 Principal Interest Debt Service Principal Interest Debt Service
345,000 $ 171,355 $ 516,355 $ 85,000 $ 38,669 $ 123,669
360,000 154,105 514,105 90,000 33,638 123,638
380,000 136,105 516,105 95,000 28,319 123,319
400,000 116,725 516,725 100,000 22,713 122,713
425,000 96,125 521,125 105,000 16,819 121,819
445,000 (1) 74,025 519,025 110,000 10,500 120,500
470,000 (1) 50,663 520,663 120,000 3,600 123,600
495,000 (1) 25,988 520,988 - - -
$ 825,091 $ 4,145,091 $ 705,000 $ 154,258 $ 859,258
Fiscal Y ear Series 1992A
Ending $26,200,000
Total
June 30 Principal Interest Debt Service
1,545,000 $ 699,533 $ 2,244533
1,640,000 608,350 2,248,350
1,735,000 511,319 2,246,319
1,835,000 408,681 2,243,681
1,945,000 300,006 2,245,006
2,060,000 184,863 2,244,863
2,185,000 62,819 2,247,819
$ 2775571 $ 15,720,571

(1) Mandatory sinking fund payments from a $1,410,000, 5.25%, term bond due January 1, 2013.
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Debt Service Schedule of Outstanding L ease Revenue Bonds
State Building Owner ship Authority by Fiscal Year

Summary of State Building Ownership Authority Lease Revenue Bonds Outstanding

Total Bonds Issued Under State Total Bonds Issued Under
Facilities Master L ease Program* Stand Alone Legal Documents
Fiscal Year Total Total
Ending Total Total Debt Total Total Debt
June 30 Principal Interest Service Principal Interest Service

$ 14,910,000 $ 15,480,728  $ 30,390,728 $ 1975000 $ 909,557  $ 2,884,557
16,970,000 14,892,566 31,862,566 2,090,000 796,093 2,886,093
18,080,000 14,115,819 32,195,819 2,210,000 675,743 2,885,743
18,925,000 13,281,929 32,206,929 2,335,000 548,119 2,883,119
19,790,000 12,412,341 32,202,341 2,475,000 412,950 2,887,950
20,735,000 11,440,828 32,175,828 2,615,000 269,388 2,884,388
21,170,000 10,440,938 31,610,938 2,775,000 117,082 2,892,082
22,230,000 9,401,063 31,631,063 495,000 25,988 520,988

21,090,000 8,320,358 29,410,358 - - -

21,180,000 7,267,208 28,447,208 - - -

22,155,000 6,213,218 28,368,218 - - -

22,530,000 5,101,468 27,631,468 - - -

21,135,000 3,971,003 25,106,003 - - -

14,720,000 2,915,893 17,635,893 - - -

12,930,000 2,216,953 15,146,953 - - -

13,225,000 1,612,829 14,837,829 - - -

6,985,000 995,241 7,980,241 - - -

4,815,000 686,388 5,501,388 - - -

4,155,000 442,676 4,597,676 - - -

2,910,000 234,025 3,144,025 - - -

1,250,000 93,100 1,343,100 - - -

710,000 33,725 743,725 - - -
$ 322,600,000 $ 141570297 $ 464,170,297 $ 16,970,000 $ 3754920 $ 20,724,920

Total All Lease Revenue
Bond Obligations*

Fiscal Year Total
Ending Total Total Debt
June 30 Principal Interest Service

$ 16,885,000 $ 16,390,285 $ 33,275,285

19,060,000 15,688,659 34,748,659

20,290,000 14,791,562 35,081,562

21,260,000 13,830,048 35,090,048

22,265,000 12,825,291 35,090,291

23,350,000 11,710,216 35,060,216

23,945,000 10,558,020 34,503,020

22,725,000 9,427,051 32,152,051

21,090,000 8,320,358 29,410,358

21,180,000 7,267,208 28,447,208

22,155,000 6,213,218 28,368,218

22,530,000 5,101,468 27,631,468

21,135,000 3,971,003 25,106,003

14,720,000 2,915,893 17,635,893

12,930,000 2,216,953 15,146,953

13,225,000 1,612,829 14,837,829

6,985,000 995,241 7,980,241

4,815,000 686,388 5,501,388

4,155,000 442,676 4,597,676

2,910,000 234,025 3,144,025

1,250,000 93,100 1,343,100

710,000 33,725 743,725

$ 339,570,000 $ 145325217 $ 484895217

* Preliminary; subject to change. The Authority has variable interest rate demand bonds outstanding.

(Source: The Authority.)
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State Guar anty of General Obligation School Bonds

Under the Utah School Bond Guaranty Act (the “Guaranty Act”) which took effect on January 1, 1997, the full faith and credit,
and unlimited taxing power of the State is pledged to guaranty full and timely payment of the principal of and interest on genera
obligation bonds (“ Guarantied Bonds") issued by qualifying boards of education of Utah school districts (“ Qualifying School Board”).
The primary purpose of the Guaranty Act isto reduce borrowing costs for a Qualifying School Board by providing credit enhancement
for Guarantied Bonds.

The State guaranty is extended by the State Treasurer to a Qualifying School Board after a review of the application and a
recommendation for the guaranty by the State Superintendent of Public Instruction. The State Treasurer has the authority to withhold
any guaranty or to terminate the issuance of future guaranties at any time. Determinations of future ineligibility do not reverse or
remove prior State guaranties.

In the event a Qualifying School Board is unable to make the scheduled debt service payments on its Guarantied Bonds, the State
is required to make such payments in a timely manner. For this purpose, the State may (a) use any of its available moneys, (b) seek a
short-term loan from the Permanent School Fund (although the Fund is not required to make such loan) or (c) issue its short-term
general obligation notes. The Qualifying School Board remains liable to the State for any such payments on Guarantied Bonds.

The State may seek reimbursement for such payments (plus interest and penalties) by intercepting State financial aid intended for
the Qualifying School Board. The Guaranty Act also contains provisions to compel the Qualifying School Board to levy a tax
sufficient to reimburse the State for such payments and to provide oversight to assure that the Qualifying School Board will ultimately
be responsible for payment of debt service on the Guarantied Bonds.

The State Superintendent of Public Instruction is charged by the Guaranty Act with the responsibility of monitoring the financial
affairs, condition, and solvency of each local school board in the State and reporting, at least annually, its conclusions to the Governor,
the Legidature, and the State Treasurer. The State Superintendent must report immediately to the Governor and the State Treasurer
any circumstances suggesting that a local school board will be unable to pay when due its debt service obligations and recommend a
course of remedial action.

The State does not expect that it will be required to advance moneys for the payment of debt service on Guarantied Bonds in the
foreseeable future. In the event the State is required to make such an advance and sufficient moneys are not available, the Guaranty
Act provides that the State may issue its general obligation notes on an expedited basis in an amount sufficient to make the necessary
payment plus costs of issuance. The payments of principal of and interest on such notes from taxes or other identified State revenues
are secured by a pledge of the full faith, credit, and resources of the State. The Guaranty Act also provides that such notes do not
congtitute debt of the State for purposes of the debt limitation of the Utah Constitution.

During Fiscal Year 2006, the State will have approximately $1.75 billion principal amount of Guarantied Bonds outstanding. The
State cannot predict the amount of bonds that may be guarantied in this year or in future years; no limitation is currently imposed by
the Guaranty Act. As of December 31, 2005, the State has not been requested to make payments on any Guarantied Bonds under the
provisions of the Guaranty Act.

No Defaulted Bonds

The State has never failed to pay when due the principal of and interest on its bonded indebtedness and other payment obligations
related thereto.

(The remainder of this page has been intentionally Ieft blank.)
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FINANCIAL INFORMATION REGARDING THE STATE OF UTAH
State' s Discussion and Analysis of Financial Condition and Results of Operations

Recent Developments

Background. The State has two major funds to pay for most government operations, the General Fund and the Uniform School
Fund. By law, the Uniform School Fund can only be used for public education (kindergarten through 12" grade) and higher education
(State colleges, universities and technical schools). The General Fund holds money for most other State functions except
transportation, which hasits own funds.

Budget Management. The State ended Fiscal Y ear 2005 with a surplus of $171.9 million. This included a $63.8 million surplusin
the General Fund and $108.1 million surplus in the Uniform School Fund. Higher than expected sales and use tax and individual
income tax revenues were the primary reasons for the surplus. By law, $31.9 million, or 50% of the $63.8 million General Fund
surplus was transferred to the Rainy Day Fund (defined below), $3.3 million was designated for accrued Industrial Assistance Fund
credits, and $4 million was designated to cover appropriations for tourism funding. The remaining $24.6 million was carried forward
for appropriation in Fiscal Y ear 2006.

By law, $27 million, or 25% of the $108.1 million Uniform School Fund Fiscal Year 2005 surplus was transferred to the
Education Reserve (defined below). The remaining $81.1 million was carried forward for appropriation in Fiscal Y ear 2006.

A balanced Fiscal Year 2006 budget was approved by the Legidature in the 2005 Legisative General Session. State revenues
were projected to increase 3.5%, or $139 million, above authorized Fiscal Y ear 2005. Balancing the budget included carrying forward
funds from Fiscal Year 2004, transferring money from restricted funds and restricting increases in base budgets. The Legisature was
able to approve major increases in transportation, Medicaid, public education, higher education, and health, dental and retirement
rates. In addition, it provides a cost-of-living and market comparability adjustment for state employees.

Budget Reserve Accounts. The State maintains a Budget Reserve Account in the General Fund (referred to herein as the “Rainy
Day Fund”) which can only be used to cover operating deficits, legal settlement agreements approved by the Legislature or retroactive
tax refunds. To cover budget shortfalls for Fiscal Year 2002, the Legislature appropriated approximately $105.3 million from the
Rainy Day Fund. State law requires 25% of any General Fund surplus to be deposited in the Rainy Day Fund. The 2002 Legidature
passed legidation providing for the replenishment of the Rainy Day Fund by annually transferring an additional 25% to the Rainy Day
Fund (total of 50%) of any General Fund surplus until any previous appropriations from the Rainy Day Fund have been repaid.

The 2005 Legidlature appropriated $10.3 million of one-time money to the Rainy Day Fund for Fiscal Y ear 2005. In addition, the
2004 Legidature reallocated 30% of the tobacco settlement payments received between July 1, 2004 and July 1, 2005 from the
tobacco settlement funds to the Rainy Day Fund. This added approximately $8 million to the Rainy Day Fund in Fiscal Y ear 2005.

As of December 31, 2005, the balance in the Rainy Day Fund was approximately $107 million.

The Education Budget Reserve Account (the “Education Reserve’) was established in 2003 in addition to the Rainy Day Fund.
The Education Reserve is a reserve to cover operating deficits that may occur in the public and higher education systems. The
Education Reserve is to receive 25% of any surplus in the Uniform School Fund at the end of each fiscal year. The 2005 Legislature
appropriated $24 million of one-time money to the Rainy Day Fund for Fiscal Y ear 2006.

As of December 31, 2005, the balance in the Education Reserve was approximately $65 million.

The Legislature also established a ceiling on the combined balances of the Rainy Day Fund and the Education Reserve equal to
6% of the combined total of appropriations for al purposes from the General Fund and the Uniform School Fund. The current
combined ceiling is approximately $238.7 million.

Other Post Employment Benefits. The Governmental Accounting Standards Board (“GASB”) issued Statement 43, Financial
Reporting for Postemployment Benefit Plans Other Than Pension Plans. Additionally GASB issued Statement 45, Accounting and
Financial Reporting by Employers for Postemployment Benefits Other Than Pensions. GASB Statements 43 and 45, which are
effective for the State' sfiscal years beginning July 1, 2006 and 2007, respectively, will require that the long-term cost of retirement
health care and other non pension benefits provided after employment to retired employees be determined on an actuarial basis and
reported similar to pension plans.

The State has allowed employees, upon retirement, to convert eight hours of accrued sick leave into one month’s paid health care
premium. This conversion was subject to certain mandatory adjustments. The 2005 Legidature passed House Bill 213, Unused Sick
Leave at Retirement Amendments that in part, changes how sick |eave hours may be used after retirement. Beginning January 1, 2006,
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upon retirement, 25% of all unused accumulated sick leave, will be contributed to a 401(k) defined contribution plan (subject to
Internal Revenue Service deferral limits). Each day of any remaining sick leave earned prior to January 1, 2006, may continue to be
converted for one month’s paid health care premium. Any remaining sick leave earned January 1, 2006 or after is contributed to a
medical reimbursement account at the employee’s rate of pay at the time of retirement, but not less than the average rate of pay for
employees who retired during the previous calendar year. In addition, State paid health and life insurance coverage, available up to
five years to employees who retire prior to age 65, will phase out over the next five years.

In 2005, the State retained an actuary to determine the Unfunded Actuarial Accrued Liability and the Annual Required
Contribution for the State. As of December 31, 2004, the preliminary estimate of this liability is $536 million if the State begins
funding the liability upon implementing the new GASB standards. The preliminary annual required contribution is $51.4 million. Of
this amount, the State is currently paying approximately $21 million on a pay—as-you—go basis for current retirees' health benefits. If
the State chooses to continue to pay for the liability on a pay—as—you—go basis rather than fund the liability, the preliminary estimate
of the liability is $827.9 million.

At thistime, the State has not determined whether or not it will fund the liability. The Governor has recommended funding the
annual liability in his Fiscal Y ear 2007 budget recommendations. The 2006 L egislature will make its decision during the upcoming
legislative session.

Revenues and Expendituresfor Fiscal Y ears 2005, 2004, and 2003

The following table summarizes the State’ s revenues and expenditures for Fiscal Y ears 2005, 2004, and 2003:

Analysis of Operations—General Fund and Major Special Revenue Funds (1)

Fiscal Year Ending Fiscal Year Ending Fiscal Year Ending
June 30, 2005 June 30, 2004 June 30, 2003
Amounts % Change Amounts % Change Amounts % Change
(in From (in From (in From
thousands)  Prior Year thousands)  Prior Year thousands)  Prior Year
Revenues: (1)
Federal revenues ................. $ 2,362,803 3 % $2,292,046 12 % $2,046,399 11
Individual and corporate
iNCOMe taxes ........cc.couee. 2,155,897 15 1,872,667 7 1,748,649 2
Salesand usetax ........oovee. 1,699,636 9 1,553,909 5 1,481,823 1
Motor/special fuel tax ......... 336,417 3 327,838 2 321,370 0
Other taxes .......cocevvrrvereennas 271,264 18 230,558 9 210,992 6
Liquor profits ........cccceveeene. 38,067 3 37,127 12 33,063 2
(0171 ST 694,233 12 620,288 13 546,632 1
Total .o $ 7,558,317 9 % $6,934,433 9 % $6,383928 4
Expenditures .......ccoovveerereennns $ 7,017,202 6 % $6,623877 6 % $6,255022 0

(1) Includes revenues and expenditures for the General Fund and the Major Special Revenue Funds (Uniform School Fund,
Transportation Fund, and Centennial Highway Fund).

(Sources: Division of Finance and the 2005 CAFR.)

Five-Year Financial Summaries

The following summaries were extracted from the State’s audited financial statements for the Fiscal Years 2001 through 2005.
The summaries have not been audited. The financial information presented in the summaries is presented on a fund statement basis
and not on a government-wide statement basis.

Five-year historical summaries have been prepared for the Combined Balance Sheet—All Governmental Fund Types Only;

Statement of Revenues, Expenditures, and Changes in Fund Balance—General Fund; and Statement of Revenues, Expenditures, and
Changes in Fund Balance—Magjor Special Revenue Funds.
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The five-year summary Statement of Revenues, Expenditures, and Changes in Fund Balance—Magjor Special Revenue Funds has
been included to show the State's sources of revenue for and expenditures on public education and transportation.

Unless otherwise noted, the financial infor mation for the Fiscal Years prior to Fiscal Year 2002 have not been restated to
reflect the changesin accounting standar ds.

(The remainder of this page has been intentionally left blank.)
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State of Utah
Combined Balance Sheet—All Governmental Fund Types Only

(This summary is unaudited)

As of June 30 (in thousands)

2005 (1) 2004 (1) 2003 (1) 2002 (1) 2001
Assets:
Cash and cash equivalents ...........ccooevevenierieiiennns $ 932620 $ 386148 $ 505731 $ 284444 $ 586,836
INVESIMENES ...t 521,982 711,950 648,211 785,121 313,565
Receivables:
ACCOUNLS, NEL ...t 464,291 626,266 598,616 485,522 523,415
Accrued taxes, NEL ......c.ccvevveeeeeeiccese e 693,516 586,076 524,670 581,065 548,537
Notes/Mortgages, NEt (2) ....cccceeeererererrerererennens 13,265 9,458 12,297 13,355 280,350
Accrued interest (2) ...oceevevvevenierieieeeeseeeniens 123 55 111 32 1,952
Due from other funds..........cccceeveeiiieieiieceiene, 23,700 24,277 51,532 54,173 115,209
Due from component UnitS .........cceeeevveienevieniennns 26,179 26,395 18,922 29,016 29,939
Interfund loans receivable.............ccocoeeeeveviivieeenns 11,473 43,963 43,546 44,638 24,322
INVENEOTIES ..o 32,533 9,496 7,537 8,894 8,728
Total 8SSELS ...ceecveeveereete et $ 2719682 $ 2424084 $ 2,411,173 $ 2,286,260 $ 2,432,853
Liabilities and fund balances
Liabilities:
Accounts payable and accrued liabilities............ $ 589,716 $ 53608 $ 537522 $ 510618 $ 423,000
Dueto other funds ..........cccceeeveevieenieiccesesee 28,151 26,569 40,171 65,469 98,126
Due to component UNitS .........ccceeeeeerenerenenenens 1,503 8,013 4,812 - 359
Deferred revenuUe .......ccocveveeeeeicece e 319,938 390,140 320,381 279,983 392,194
Interfund loans payable .........ccccooiiieiiiinennne - 2,478 2,478 2,478 2,478
L eave/Postemployment benefits (3) .....oooveveneee - - - - 260,268
Total l1abilitieS ......ccoeeeieeeecececececeee, 939,308 963,289 905,364 858,548 1,176,425
Fund balances:
RESEIVED ...t 716,255 555,158 704,592 801,664 764,662
Unreserved designated .........ccccoeevveeennenenenennns 681,751 534,040 466,206 385,833 393,290
Unreserved undesignated ..........ccccevvveriereeienenns 382,368 371,597 335,011 240,215 98,476
Total fund balances .........cccceeeeveecececrecene, 1,780,374 1,460,795 1,505,809 1,427,712 1,256,428
Total liabilities and fund balances................... $ 2,719682 $ 2424084 $ 2411,173 $ 2,286,260 $ 2,432,853

(1) Beginning in Fiscal Year 2002, this summary includes balances of the State’s governmental funds (except the Trust Lands
permanent fund). The State implemented GASB Statement 34 in Fiscal Y ear 2002. The new financial reporting requirements of
Statement 34 impacted the way certain funds were classified and reported. As a result, the comparability between Fiscal Years

(2
3)

(Source: Division of Finance. Except as otherwise noted, this summary of financial information has been taken from the State’s

2005 through 2002 balances to Fiscal Y ear 2001 is affected.

Decreases in these accounts, beginning in Fiscal Y ear 2002, are due to the implementation of GASB Statement 34, which resulted

in certain water loan funds and housing loan funds being reclassified from Governmental funds to Proprietary funds.

Beginning in Fiscal Year 2002, L eave/Postemployment benefits liability and the related expenditure is no longer reported in the
governmental fund statements as a result of additional guidance in GASB Interpretation 6, Recognition and Measurement of

Certain Liabilities and Expendituresin Governmental Fund Financial Satements.

audited financial statements for the indicated years. This summary itself has not been audited.)
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State of Utah
Statement of Revenues, Expenditures, and Changesin Fund Balances
Governmental Fund Type—General Fund

(This summary is unaudited)

Fiscal Year Ended June 30 (in thousands)

2005 (1) 2004 (1) 2003 (1) 2002 (1) 2001
Revenues:
Taxes:
Sales and USE taX ......cceeueeeeeueiuieiecie e $ 1664352 $ 1,521,076 $ 1447281 $ 1,437,339 $ 1,441,046
Other taXeS ......ccoveviieieececese e 234,710 200,167 187,397 172,307 194,250
TOtal tAXES .oeeeveceeceeetecee et 1,899,062 1,721,243 1,634,678 1,609,646 1,635,296
Other Revenues:
Federal contractsand grants.........cccceevvvnereeneene 1,776,555 1,741,580 1,524,832 1,341,072 1,214,201
Chargesfor services 238,181 204,874 182,090 192,190 181,748
Licenses, permits, and fees ........cccoovvvvecvieninienene 17,866 18,029 17,745 17,721 16,963
Federal mineral lease .........cccocveeeeeciccececeenee, 82,704 67,216 46,335 29,367 49,566
Investment income.......... 16,483 6,897 8,258 15,333 45,468
Miscellaneous and other ... 148,015 143,033 124,422 114,449 74,325
Total FEVENUES ......ccoeeveeieeteceeeceeeee e 4,178,866 3,902,872 3,538,360 3,319,778 3,217,567
Expenditures:
Current:
General government and COUrS ..........cceevrvervennnns 267,856 258,766 248,629 261,238 254,001
Human services and youth corrections... 575,046 550,691 532,270 529,403 333,327
Corrections, adult ..........ccceeeeiceeeeie e, 193,442 187,278 176,624 182,860 183,395
PUDlIC SAfELY ..o 161,350 146,974 122,830 147,728 120,454
Health and environmental quality ........... 1,456,282 1,340,304 1,171,877 1,055,856 1,097,147
Higher education—state administration .... 39,121 32,827 34,891 42,155 36,118
Higher education—colleges and universities (2) .... 626,026 595,630 592,668 610,837 -
Employment and family services..........cccceeeeveenen. 415,892 394,304 362,931 321,154 286,304
Natural reSOUrCES .......ccceueeueeeecieereeieeneans 120,398 119,909 132,388 119,383 104,859
Community and economic development . 86,335 86,085 88,731 86,160 82,381
Business, labor, and agriculture.............ccccceeveneen. 74,919 62,528 55,583 55,639 49,417
L eave/Postemployment benefits (3) ....ocoveeervrennee. - - - - 7,083
Total expenditures .........cceeevvevereesereneeeenns 4,016,667 3,775,296 3,519,422 3,412,413 2,554,486
Excess revenues over (under) expenditures................. 162,199 127,576 18,938 (92,635) 663,081
Other financing sources (uses):
Capital lease/contractsissued .........ccccovverererereenne - - - - 1,602
TranStErSiN .ocvevecieecececeee e 294,313 178,900 146,547 223,529 268,793
TranSfErS OUL ....cc.ceveiveeiieie e (288,486) (207,519) (146,514) (330,679) (312,737)
Transfers from component units ..... - - - - 526
Transfers to component units (2) .... - - - - (537,279)
Total other financing sources (USeS) .................. 5,827 (28,619) 33 (107,150) (579,095)
Net change in fund balances ............cccceceveneenne 168,026 98,957 18,971 (199,785) 83,986
Beginning fund balance .........c.cccocevevvceneneceeeceee 485,953 386,996 368,025 708,067 646,959
Adjustments to beginning fund balance (4) ............. - - - (140,257) -
Beginning fund balance as adjusted ...........cccceevvienn. 485,953 386,996 368,025 567,810 646,959
Residual equity transfers .......c.ooovrenncienneicnseens - - - - (22,878)
Ending fund balances ..........cccccvveveviecnenecieeee e, $ 653979 $ 485953 $ 386996 $ 368,025 $ 708,067

(1) Dueto changesin accounting standards, the comparability between Fiscal Y ears 2005 through 2002 to Fiscal Y ear 2001 is affected.

(2) State support of higher education—colleges and universities, starting in Fiscal Year 2002, is reported as a current expenditure under the GASB
34 reporting model. Previously, state support of higher education was shown as an operating transfer to components units for the Fiscal Year
2001. Thesetransfersto colleges and universities were substantially all of the operating transfers to component units.

(3) Beginning in Fiscal Year 2002, Leave/Postemployment benefits liability and the related expenditure is no longer reported in the governmental
fund statements as aresult of additional guidance in GASB Interpretation 6.

(4) Due primarily to changes in accounting standards.

(Source: Division of Finance. Except as otherwise noted, this summary of financial information has been taken from the State’s audited financial
statements for the indicated years. This summary itself has not been audited.)
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State of Utah
Statement of Revenues, Expenditures, and Changesin Fund Balances
Governmental Fund Type—M ajor Special Revenue Funds (1)

(This summary is unaudited)

Fiscal Year Ended June 30 (in thousands)

2005 (2) 2004 (2) 2003 (2) 2002 (2) 2001
Revenues.
Taxes:
Sales and USEtaX ......ccevveeeerienieeiesieceeee e $ 35284 $ 32833 $ 34542 % 36,140 $ 24,255
Individual income tax 1,946,593 1,706,774 1,587,520 1,584,546 1,712,676
(@0]7 00 = 1] = QUSSP SR 209,304 165,893 161,129 124,561 183,141
Motor and special fuelsStax .......cccceeevvreveecerenienens 336,417 327,838 321,370 321,682 310,000
Other taxes (3) ..o.eoveevrvereenenne. 36,554 30,391 23,595 26,131 (720)
TOtal tAXES .eeeveceeeeeetece e 2,564,152 2,263,729 2,128,156 2,093,060 2,229,352
Other Revenues:
Federal contractsand grants..........ccceevvvrervenneene. 586,248 550,466 521,567 505,838 493,862
Chargesfor services.............. 26,975 27,399 22,465 23,438 35,461
Licenses, permits, and fees..... 90,040 85,606 83,784 80,911 74,616
Federal aeronautics................ 34,416 25,821 18,791 31,026 33,386
Investment income.......... 22,235 15,720 16,367 15,296 17,566
Miscellaneous and other ... 17,318 25,693 26,375 21,481 29,502
Total Other reVENUES .........coeeveveeeecceiesie e 777,232 730,705 689,349 677,990 684,393
Total FeVENUES ..ot 3,341,384 2,994,434 2,817,505 2,771,050 2,913,745
Expenditures:
Current:
Public education ...........ccccoeeveieieiiicceeeeeeeee 2,168,798 2,037,873 1,979,461 1,998,240 1,949,959
Transportation 831,737 810,708 756,139 847,517 877,653
L eave/Postemployment benefits (4) .....coeeveveennee. - - - - 2,103
Total expenditures .........coceeevveveneeneneneeeens 3,000,535 2,848,581 2,735,600 2,845,757 2,829,715
Excess revenues over (under) expenditures................. 340,849 145,853 81,905 (74,707) 84,030
Other financing sources (uses):
Capital leases/contractsissued .........c..ccoevveeereriennns - - - - 1,688
Genera obligation bondsissued ..........ccccccvverenenene 47,050 - 140,685 277,810 -
Premium on bonds issued 2,950 - 20,581 11,241 -
TranStErSiN c.ocveeeciececece e 185,731 163,880 145,625 340,705 249,665
TranStEIS OUL ....ccueeuviiuieuieiecteeiece et (535,939) (331,345) (228,262) (369,293) (460,906)
Total other financing sources (USeS) .................. (300,208) (167,465) 78,629 260,463 (209,553)
Net changein fund balances ............ccccecevevienene 40,641 (21,612) 160,534 185,756 (125,523)
Beginning fund balance ..........cccooovevininccncneee 757,418 779,030 618,496 377,980 503,503
Adjustments to beginning fund balance (5) .. (1,066) - - 54,760 -
Beginning fund balance as adjusted ............ccccvevvenenne 756,352 779,030 618,496 432,740 503,503
Ending fund balances ..........ccccccvveveveecenie v $ 796,993 $ 757,418 $ 779,030 $ 618,496 $ 377,980

(1) Themajor specia revenue funds include the Uniform School Fund, Transportation Fund, and Centennial Highway Fund.

(2) Dueto changesin accounting standards, the comparability between Fiscal Y ears 2005 through 2002 statementsto Fiscal Y ear 2001 is affected.

(3) The negative revenue in Fiscal Year 2001 was a result of changes in the balance of receivables related to other taxes, that is, the accrued
receivable balance related to other taxes at the end of Fiscal Year 2001 declined compared to the previous fiscal year and furthermore, the
decline in the accrued receivable was greater than realized revenue.

(4) Beginning in Fiscal Year 2002, Leave/Postemployment benefits liability and the related expenditure is no longer reported in the governmental
fund statements as aresult of additional guidance in GASB Interpretation 6.

(5) Due primarily to changes in accounting standards.

(Source: Division of Finance. Except as otherwise noted, this summary of financial information has been taken from the State’s audited financial
statements for the indicated years. This summary itself has not been audited.)
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Property Tax Matters
Ad Valorem Tax Levy

Though authorized to do so under Title 59, Chapter 2, Part 901 of the Utah Code, the State does not presently levy ad valorem
property taxes. However, if the State does not have sufficient moneys available to pay principal and interest on its general obligation
bonds from sources other than ad valorem taxes, the State Tax Commission would be required to levy ad valorem property taxes on all
taxable property in the State to cover the deficit.

Property Tax Act

The State Constitution and Property Tax Act, Title 59, Chapter 2 of the Utah Code (the “Property Tax Act”), provide that all
taxable property is required to be assessed and taxed at a uniform and equal rate on the basis of 100% of its “fair market value” as of
January 1 of each year, unless otherwise provided by law. Section 3 (2) (iv) of Article XIl1 of the State Constitution provides that the
Legidature may exempt by statute from property tax up to 45% of the fair market value of residential property, as defined by statute.
The Legidature enacted legidation, effective January 1, 1995, providing that the “fair market value” of primary residential property
will be reduced by 45%. No more than one acre of land per residential unit may qualify for the residential exemption.

The following tables reflect the effect of the current 45% reduction from Fair Market Value for assessment of ad valorem
property tax. The second table shows the Centrally-Assessed Property compared with the Locally-Assessed property.

Taxable Value Compared with Fair Market Value of All Taxable Property in the State

% Change % Change
Tax Taxable Over Fair Market Over
Year Vaue (1) Prior Y ear Value Prior Y ear
240105 X () S $ 132,283,252,974 7.4 % $ 185,528,783,516 7.2 %
2004 ..o 123,210,372,102 5.0 173,003,833,163 51
2200 C S 117,371,436,772 2.7 164,567,249,587 31
2002 ..o 114,320,788,860 3.6 159,659,350,270 4.2
2001 ..o 110,312,889,753 8.0 153,166,345,540 7.7

(1) Taxable values were calculated by reducing the fair market value of primary residential property by 45%, representing the current
partial property tax exemption for such property.
(2) Preliminary; subject to change.

(Source: Property Tax Division, Utah State Tax Commission.)

(The remainder of this page has been intentionally Ieft blank.)
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Historical Summaries of Taxable Values of Property

2005 2004 2003 2002 2001
[@) % of
Taxable Value T.V. Taxable Value Taxable Value Taxable Vaue Taxable Vaue
Set by State Tax Commission
(Centrally Assessed)
Natural reSources ..........c.cceuen.. $  4,900,000,000 37 % $ 4211,778705 $ 3,002,785404 $ 3,336,164,284 $ 4,067,175485
Utilities 9,333,848,414 7.1 9,509,472,931 9,742,802,798 9,380,729,030 10,075,002,458
Total centrally assessed ...... 14,233,848,414 10.8 13,721,251,636 12,745,588,202 12,716,893,314 14,142,177,943
Set by County Assessor
(Locally Assessed)
Real Property:
Primary residentiad .................. 64,867,870,662 49.0 60,635,462,669 57,428,791,528 55,154,680,220 52,099,359,175
Commercid ... . 27,000,000,000 20.4 25,204,539,225 25,995,762,668 25,524,121,711 23,831,287,399
Other real ......cceeeeienirrecicene 18,475,000,000 14.0 15,622,104,219 12,900,782,786 12,346,922,189 11,787,529,050
Totd real property .............. 110,342,870,662 83.4 101,462,106,113 96,325,336,982 93,025,724,120 87,718,175,624
Personal property:
Total persond property ...... 7,706,533,398 5.8 8,027,014,353 8,300,521,588 8,578,171,426 8,452,536,186
Total locally assessed ......... 118,049,404,560 89.2 109,489,120,466 104,625,858,570 101,603,895,546 96,170,711,810
Total taxablevalue............. $ 132,283,252,974 100.0 % $ 123,210,372,102 $ 117,371,446,772 $114,320,788,860 $110,312,889,753

(1) Preliminary; subject to change. Information is rounded as necessary.

(Source: Property Tax Division, Utah State Tax Commission.)

(The remainder of this page has been intentionally Ieft blank.)

51



State Revenues, Expenditures, and Fund Balances

The State receives revenues from three principal sources:. (@) taxes; (b) Federal grants-in-aid; and (c) miscellaneous charges and
receipts, including fees, the State’s share of mineral royalties, and bonuses on federal land. Revenues received in the governmental
fund types (excluding the Trust Lands permanent fund) are as follows:

Fiscal Year Ended June 30 (in thousands)

% % % % %
2005 1) 2004 1) 2003 1) 2002 1) 2001

Taxes (2) coceeeeeenene $ 4,467,665 58% $ 3,989,188 57% $ 3,765,460 58% $ 3,705,851 60% $ 3,879,866 62%
Federa

contracts

and grants.......... 2,366,786 31 2,295,428 33 2,049,922 32 1,856,477 30 1,708,087 27
All other misc.

revenue (3) ........ 830,897 11 732,078 10 652,561 10 639,710 10 655,329 11
Totd all

funds.....cccnee. $ 7,665,348 100% $ 7,016,694 100% $ 6,467,943 100% $ 6,202,038 100% $ 6,243,282 100%

(1) Percentage of total Governmental Fund Revenue. Beginning in Fiscal Year 2002, this summary includes revenues of the State’s
governmental funds (except the Trust Lands permanent fund). The State implemented GASB Statement 34 in Fiscal Y ear 2002.
The new financial reporting requirements of Statement 34 impacted the way certain funds were classified and reported. As a
result, the comparability between Fiscal Y ears 2005 through 2002 revenue amounts to Fiscal Y ear 2001 is affected.

(2) Includes sales, individual income, corporate franchise, motor and special fuel taxes, and other miscellaneous taxes.

(3) Includes charges for services; licenses, permits, and fees; federa aeronautics; federal mineral lease revenues; intergovernmental
revenues; interest on investments; liquor control profits; and other miscellaneous revenues.

(Source: Division of Finance.)

Revenue Summary. For the Fiscal Y ear 2005, General Fund revenues from all sources totaled approximately $4.2 billion. Of this
amount, 43% came from federal contracts and grants, 40% came from sales tax, 6% came from charges for services and licenses,
permits, and fees, 5% came from federal minera lease, investment income and miscellaneous and other revenues and 5% came from
other tax sources. The General Fund revenue includes credit for profits of the Liquor Enterprise Fund, which amounted to $38.1
million.

In the Uniform School Fund for Fiscal Year 2005, revenues from all sources totaled approximately $2.5 hillion. Of this amount,
76% came from individual income taxes, 14% came from federal contracts and grants, 8% came from corporate franchise taxes, and
2% came from other miscellaneous revenue sources.

In the Transportation Fund for Fiscal Y ear 2005, revenues from all sources totaled approximately $719.6 million. Of this amount,
47% came from motor and special fuel taxes, 27% came from federal contracts and grants, 13% came from charges for services and
licenses, permits, and fees, and 13% came from other miscellaneous unrestricted taxes and fees.

In the Centennial Highway Fund for Fiscal Y ear 2005, revenues from all sources totaled $73.5 million. Of this amount 60% came

from federal contracts and grants, 28% came from motor vehicle registration fees, 8% came from sales tax revenue, and 4% came
from interest income.
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Revenues by Sour ce

All Governmental Fund Types

Fiscal Year Ended June 30 (in thousands)

2005 (1) 2004 (1) 2003 (1) 2002 (1) 2001
Taxes:
Individual inCOMEtaX ........ccceeveveeeererieieeerecreene $ 1946593 $ 1,706,774 $ 1587520 $ 1,584,546 $ 1,712,676
SaleS aNd USEEAX ...cvecveeeeeerecveeeeeeeeeteiee e 1,699,636 1,553,909 1,481,823 1,473,479 1,465,301
Motor and special fuel taX ........ccccevveeererecerinienne 336,417 327,838 321,370 321,682 310,000
OthEr tAXES ...t 275,715 234,774 213,618 201,583 208,748
(O00]7 0o = (] - S 209,304 165,893 161,129 124,561 183,141
TOtAl tAXES ..ottt 4,467,665 3,989,188 3,765,460 3,705,851 3,879,866
Other Revenues:
Federal contractsand grants .........cccecvveervreeeeennnns 2,366,786 2,295,428 2,049,922 1,856,477 1,708,087
Charges for services 273,499 242,780 211,756 222,669 236,986
Miscellaneous and Other ............cccceevevieeeeciiienne 231,708 208,171 193,448 176,895 112,970
Licenses, permits, and fEeS ........ccevvrvrererieriennnnns 121,382 113,625 110,315 107,201 91,875
Federal mineral lease 82,704 67,216 47,307 30,527 49,566
INVESEMENE INCOME .....vvveeeceiceee e 45,017 25,943 29,418 31,240 65,068
Federal aeronautics .........cceeveveeieceeeeececeeeeerene 34,416 25,821 18,791 31,026 33,386
Intergovernmenta ........ 4,104 11,395 8,463 7,611 35,225
Total other revenues 3,159,616 2,990,379 2,669,420 2,463,646 2,333,163
TOtal FEVENUES ......cvvevererectecte e 7,627,281 6,979,567 6,434,880 6,169,497 6,213,029
Liquor profit transfer ........cocccevveierveieneseeesiseenes 38,067 37,127 33,063 32,541 30,253
Total revenues and liquor profit transfer .................. $ 7665348 $ 7,016,694 $ 6,467,943 $ 6,202,038 $ 6,243,282

(1) Beginning in Fiscal Year 2002, this summary includes revenues of the State’s governmental funds (except the Trust Lands
permanent fund). The State implemented GASB Statement 34 in Fiscal Year 2002. The new financial reporting requirements of
Statement 34 impacted the way certain funds were classified and reported. As a result, the comparability between Fiscal Years
2005 through 2002 revenue amounts to Fiscal Y ear 2001 is affected.

(Sources: Division of Finance and the 2005 CAFR.)

(The remainder of this page hasintentionally been left blank.)
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Expenditures by Function

All Governmental Fund Types

Fiscal Year Ended June 30 (in thousands)

Function 2005 (1) 2004 (1) 2003 (1) 2002 (1) 2001
Human services, hedth, corrections,
and environmenta quality .................. $ 2236519 $ 2084990 $ 1,883105 $ 1,775052 $ 1,613,869
Public education ..........ccoceeerevrenenennnns 2,168,896 2,038,053 1,979,880 1,998,450 1,949,959
Transportation and public safety ............ 995,357 961,441 882,151 999,332 998,107
Higher education ..........c.cceveevveeenencrenne. 676,208 647,749 632,368 652,992 569,722
Employment and family services............. 417,037 394,926 363,116 321,154 286,304
General government and courts............... 286,698 279,209 269,450 287,024 256,505
DeEDt SEIVICE ..o 273,679 211,960 189,020 175,188 158,886
Capital oUtlay .....ccoveveereereereeeeeene 139,488 173,869 205,861 112,569 153,126
Natural resources 123,195 121,461 134,247 121,072 104,859
Community and economic
devel OpMENt ......cocvreveriereeene 87,621 89,051 91,986 91,014 83,526
Business, labor, and agriculture............... 85,115 72,124 66,382 63,940 49,672
L eave/Postempl oyment benefits (2) ....... - - - - 9,186
Total expenditures
All Governmental Fund Types ............. $ 7489813 $ 7074833 $ 6702566 $ 6,597,787 $ 6,233,721
Changesin All Governmental Fund Types
Fiscal Year Ended June 30 (dollarsin millions)
2005 (1) 2004 (1) 2003 (1) 2002 (1) 2001
ReVENUES (3) .o.vevveeeeereerieesee e $ 7665 $ 7017 % 6,468 $ 6,202 6,243
% change over previousyear ......... 9.2% 8.5% 4.3% -0.7% 3.7%
Net other financing sources (4) ........... $ 170 % 29 3 319 % 565 18
EXpenditures (5) .....cccoeereeernenenieenns $ 7,490 $ 7075 % 6,703 $ 6,598 6,234
% change over previousyear ......... 5.9% 5.5% 1.6% 5.8% 4.2%

(1) Beginning in Fiscal Year 2002, these summaries include revenues and expenditures of the State’s governmental funds (except the
Trust Lands permanent fund). The State implemented GASB Statement 34 in Fiscal Year 2002. The new financial reporting
requirements of Statement 34 impacted the way certain funds were classified and reported. Asaresult, the comparability between

Fiscal Y ears 2005 through 2002 amounts to Fiscal Y ear 2001 is affected.

(2) Beginning in Fiscal Year 2002, Leave/Postemployment benefits liability and the related expenditure is no longer reported in the

governmental fund statements as a result of additional guidance in GASB Interpretation 6.
(3) Includes liquor control profits.
(4) Includes bond proceeds, net of any refunding issues, plus financing provided from capital leasing.

(5) Funding for expenditures is provided from revenues, beginning balances, bond proceeds, and capital leases issued. Beginning

balances are not reflected in this table.

(Sources: Division of Finance and the 2005 CAFR.)

54



Fund Balances
Fund Balances—All Governmental Fund Types (1)

Fiscal Year Ended June 30 (in thousands)

Restated
Fund 2005 (2) 2004 (2) 2003 (2) 2002 (2) 2001
GeNEral (3) oeeeereeeeeriee e $ 653979 $ 485953 $ 386996 $ 368025 $ 567,810
Special Revenue:
Uniform School (4) .....ccveenerenneeneennene 406,494 313,886 243,917 182,219 242,727
Transportation (5) ....ccoveevveeenerenereeerieeseenes 206,049 226,081 214,879 130,920 126,080
Centennial Highway ........cccovevrienncienicenns 184,450 217,451 320,234 305,357 63,933
Environmental Reclamation (6) ...........cc.c.... 25,921 23,762 23,291 24,058 21,556
Tobacco Endowment ..........coccceveevecrieiennnn 18,109 17,759 12,177 41,531 27,521
Rural Development (7) .....cooveeveevveeenenenenen. 19,922 15,094 12,318 11,357 8,086
Crime Victim Reparation (6) .......ccccceevvennene. 9,623 10,653 13,526 16,558 14,169
Miscellaneous Specia Rev. (6) ....c.ccovveevenee 8,074 7,603 6,489 6,847 5,895
Universal Telephone Service (6) .......ccc...... 5,076 3,804 4,787 8,895 10,473
Consumer Education (7) .....cccceeeeeeeencnennees 3,324 3,564 3,133 2,967 3,836
State Capitol ...ocvvvvevieeeec e 51 - 37 21 7
Sports AUthOXity (8) ...ceeveeveereieeiereneieieene - - - 689 1,127
Capital Projects ......c.ccovveeereerereeeseesesieeseenens 226,666 122,343 248,021 305,386 128,340
DEDE SENVICE e 12,636 12,842 16,004 22,882 12,110
TOA e $ 1,780,374 $ 1,460,795 $ 1505809 $ 1,427,712 $ 1,233,670

(1)
2

3)

(4)

(5)
(6)

(7)
(8)

Includes restricted and unrestricted fund balances.

Beginning in Fiscal Year 2002, this summary includes fund balances of the State's governmental funds (except the Trust Lands
permanent fund). The State implemented GASB Statement 34 in Fiscal Year 2002. The new financial reporting requirements of
Statement 34 impacted the way certain funds were classified and reported. As a result, the comparability between Fiscal Years
2005 through 2002 fund balance amounts to Fiscal Y ear 2001 is affected.

The General Fund Fiscal Year 2001 ending fund balance was restated, resulting in a decrease of ($140.3) million because of the
following changes: a) reclassification of water and housing loan funds that were previoudly reported as a part of the General Fund,
but now are reported as proprietary funds due to the implementation of GASB Statement 34 resulted in a decrease of ($286.9)
million; b) additional guidance from GASB Interpretation 6 increased fund balance by $142.4 million; and ¢) miscellaneous
changes because of various fund reclassifications and prior period adjustments due to GASB Statement 34, these changes
amounted to an increase in fund balance of $4.2 million.

The Uniform School Fund Fiscal Year 2001 ending fund balance was restated by approximately $24.0 million due to: a)
additional guidance in GASB Interpretation 6, which increased fund balance by $18.4 million; b) reclassification of Applied
Technology Centers to a component unit resulted in a decrease of ($4.1) million; and c) various fund reclassifications and prior
period adjustments of $9.6 million due to GASB Statement 34.

The Transportation Fund Fiscal Year 2001 ending fund balance was restated by $30.8 million primarily because of additional
guidance in GASB Interpretation 6.

The ending Fiscal Year 2001 fund balances for the following funds were reclassified to special revenue funds in the following
amounts because of GASB Statement 34: a) Environmental Reclamation Fund—$21.6 million; b) Crime Victim Reparation
Fund—$14.2 million; c) Universal Telephone Service Fund—$10.5 million; and d) Miscellaneous Special Revenue Funds—$5.9
million. These funds had previously been reported as trust funds or proprietary fundsin the fiscal years prior to Fiscal Y ear 2002.
The Consumer Education and Rural Development Funds had ending Fiscal Y ear 2001 fund balance restatements of $3.5 million
and $6.5 million respectively, because of fund reclassifications due to the implementation of GASB Statement 34.

The Sports Authority Fund was closed in Fiscal Y ear 2003.

(Sources: Division of Finance and the 2005 CAFR.)
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General Fund

Revenues, Expenditures, and Fund Balances

Fiscal Year Ended June 30 (in thousands)

2005 (1) 2004 (1) 2003 (1) 2002 (1) 2001
Revenues:
Federal contractsand grants........... $ 1776555 $ 1,741,580 $ 1,524,832 $ 1,341,072 $ 1,214,201
Salesand USetax ....c.ccoevrereeerienne 1,664,352 1,521,076 1,447,281 1,437,339 1,441,046
Chargesfor services ......cocovvvennene 238,181 204,874 182,090 192,190 181,748
Other taXeS ....cveeeeeereeeveeiereseerenes 234,710 200,167 187,397 172,307 194,250
Miscellaneous and other ................. 148,015 143,033 124,422 114,449 74,325
Federal mineral leases..........cco....... 82,704 67,216 46,335 29,367 49,566
Liquor profit (2) ...ccoeeererenreenenes 38,067 37,127 33,063 32,541 30,253
Licenses, permits, and fees ............. 17,866 18,029 17,745 17,721 16,963
Investment inCome ........coceceveeene. 16,483 6,897 8,258 15,333 45,468
Total revenues.........ccccevveereennne. $ 4216933 $ 3939999 $ 3571423 $ 3,352,319 $ 3,247,820
% change over previous yesr .............. 7.0% 10.3% 6.5% 3.2% 5.1%
EXpenditures ..........ccoeeeeeeeveeereeenenennes $ 4016667 $ 3,775296 $ 3519422 $ 3412413 $ 3,088,090
% change over previous yesr .............. 6.4% 7.3% 3.1% 10.5% 6.4%
Fund Balance: (3)
Unreserved, designated .................. $ 366992 $ 255531 $ 156016 $ 146551 $ 187,491
Unreserved, undesignated .............. 24,627 16,359 - - 11,614
RESENVED ... 262,360 214,063 230,980 221,474 508,962
Tota fund baance............cc........ $ 653979 $ 485953 $ 38699 $ 368,025 $ 708,067

(1) Due to changes in accounting standards, the comparability between Fiscal Years 2005 through 2002 to Fiscal Year 2001 is
affected.

(2) Liquor control profits are reported as transfersinto the General Fund.

(3) The Fund Balance is derived from revenues, expenditures, transfers, and other financing sources which are not presented in this
table and the beginning fund balance from the prior fiscal year.

(Sources: Division of Finance and the 2005 CAFR.)

(The remainder of this page has been intentionally left blank.)

56



STATE OF UTAH FISCAL YEAR ENDED JUNE 30, 2005
COMPREHENSIVE ANNUAL FINANCIAL REPORT

Included with this supplement is the State’ s Comprehensive Annual Financial Report (“ CAFR”) for the year ended June 30, 2005.

Additionally, the CAFR and the State’s Continuing Disclosure may be found on the “world wide web” at the State of Utah,
Division of Finance'sinternet site at:

http://www.finance.utah.gov/reports/cafr.htm

http://www.finance.utah.gov/bonds/discl osure.htm

(The remainder of this page has been intentionally Ieft blank.)
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To the Citizens, Governor,
and Members of the Legidlature
of the State of Utah:

It is our pleasure to present the 2005 Comprehensive Annual Financial Report of the State of Utah in accordance with Section
63A-3-204 of the Utah Code. Responsibility for the accuracy of the data and the completeness and fairness of the
presentation, including all disclosures, rests with the State’s management. To the best of our knowledge and belief, the
enclosed data accurately presents the State's financial position and results of operationsin all material respects in accordance
with generally accepted accounting principles (GAAP). We believe that al disclosures necessary to enable the reader to gain
an understanding of the State's financial activities are included.

Internal Control. The State's systems of internal control over assets recorded in the accounting system have been designed
to provide reasonable, but not absolute, assurance of safeguarding assets against loss from unauthorized use or disposition
and to ensure the reliability of financial records for preparing financial statements. The concept of reasonable assurance
recognizes that the cost of a control should not exceed the benefits likely to be derived and that the evaluation of costs and
benefits requires estimates and judgments by management.

Independent Auditors. In compliance with state statute, an annual financial audit of the “State Entity” is completed each
year by the Utah State Auditor’s Office in conjunction with other independent audit firms. Their audits were conducted in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States. The
State Auditor’ s report on the Basic Financial Statementsisincluded in the Financial Section of this report.

Federal regulations also require the State to undergo an annual “Single Audit” in conformance with the Federal Single Audit
Act of 1984, as amended, and the U.S. Office of Management and Budget Circular A-133, Audits of State and Local
Governments and Non-Profit Organizations. Information related to the Single Audit, including the schedule of expenditures
of federal awards, audit findings and recommendations, summary of prior audit findings, and the State Auditor’s report, is
issued in a separate report and will be available at alater date.

Management’s Discussion and Analysis (MD& A). The discussion and analysis beginning on page 14 provides an overview
and analysis of the State’s Basic Financial Statements. This letter of transmittal is intended to complement the MD&A and
should be read in conjunction with it.

PROFILE OF THE GOVERNMENT

Structure. As shown in the organizational chart on page 10, state government is divided into three separate branches:
legislative, executive, and judicial. The duties of each branch are outlined in the Constitution of Utah, which can be amended
only by a mgjority vote of the State's citizens, and in the Utah Code, which can be amended by the Legislature or by citizen
initiatives. State government services provided to citizens include building and maintaining roads; providing public safety,
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health, and environmental protection services to protect the general welfare of the state’s citizens; helping adults, children,
and families through difficult times such as abuse, divorce, illness, death, and unemployment; fostering an attractive business
climate to encourage economic growth; and protecting public lands and natural resources for conservation and recreational
activities. The State also provides significant financial support to its higher education institutions, local governments, and
school districts to help those entities meet the specific needs of their constituents.

This report includes al funds of the State of Utah and includes all departments, agencies, and other organizational units
governed by the Legislature and/or the constitutional officers of the State. In addition to these primary government activities,
this report includes information related to component units that are financially accountable to the State. Although such
information is provided in this report, the MD& A and Basic Financial Statements focus on the primary government and its
activities. Separately issued financial statements are available from the significant discretely presented component units and
should be read to obtain a better understanding of their financia conditions. Additional information on all discretely
presented components units can be found in the notes to the financial statements (see Note 1. A.).

Budgetary Control. The Constitution of Utah requires that budgeted expenditures not exceed estimated revenues and other
sources of funding, including beginning fund balances. Annually, the Governor is required to submit a balanced budget by
fund, function (e.g., health), and activity (e.g., medical assistance) to the Legidature. The Legislature authorizes expenditures
in the annual Appropriations Acts. The Acts also identify the sources of funding for budgeted expenditures. In the event
actual revenues are insufficient to cover budgeted expenditures, the Governor must order budget reductions or call a specia
session of the Legidlature to address budget issues. Adjustments to the budget may also be made throughout the year for
changes in departmental or fund revenues so that departments and funds will not end the fiscal year in a deficit position. For
additional information on budgetary control see the notes to Required Supplementary Information on page 111.

Spending Limitation. The State has an appropriation limitation statute that limits the growth in the combined appropriations
from the General Fund and from income tax revenues for higher education to the relative growth in population and inflation.
The appropriations limit was also recently amended by the 2005 Legidature as more fully explained in the notes to Required
Supplementary Information on page 111. For the fiscal year ended June 30, 2005, the State was $88.2 million below the
appropriations limitation. The State is currently below the fiscal year 2006 appropriations limitation by $69.1 million.

ECONOMIC CONDITIONSAND OUTLOOK

Economy. Nationally, corporate before-tax profits

increased 13.0 percent in 2004 and are expected to rise
34.8 percent through the end of 2005 as the economy
continues to improve. The national unemployment rate is
expected to drop to 5.1 percent in 2005 and 4.9 percent in
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Utah's unemployment rate is expected to continue its
decline from 5.2 percent in 2004 to 4.7 percent in 2005,
and to 4.6 percent in 2006. This trend represents continued
improvement from the unemployment high of 5.7 percent
in 2002 and 2003. However, the State’'s unemployment
rate is still higher than the ten-year low of 3.1 percent in
1997. With the continuing drop in unemployment, personal
income and nonagricultural wages are expected to increase
in 2006 by 5.8 percent and 6.1 percent, respectively. Retail
sales are estimated to grow 7.6 percent in 2005 and 4.6
percent in 2006. Both personal income and retail sales
have rebounded significantly from the low growth rates
experienced in 2002 of 2.2 percent and 2.4 percent,
respectively. In 2004, the value of home construction
reached an all-time high of $3.6 billion. Home construction
values are expected to increase even higher in 2005 to $4.3
billion and remain strong during 2006 as low interest rates
continue to drive new home construction. Utah is expected
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to have a net in-migration in 2005 of 23,500. Utah has had net in-migration for the past 15 years and this trend is expected to
continue in 2006.

Industries. Utah's nonagricultural employment is expected to increase 3.6 percent in 2005. From September 2004 to
September 2005, every industry experienced positive employment growth led by construction (11.4 percent) and natural
resources and mining (11.1 percent). Construction supplanted professional and business services as the industry adding the
most new jobs. Other industries experiencing strong growth in the past year were professional and business services (6.1
percent), information (5.4 percent), education and
health services (3.6 percent), state government (3.1

percent), financial activities (2.7 percent), and trade,
transportation and utilities (2.4 percent). The growth in
congtruction jobs of 8,900 is strong and there are plenty
of commercial projects active or anticipated in Utah to
keep the construction industry vibrant over the next two

Components of Utah's Labor Force
September 2005

years. Other industries that contributed significantly to
job growth in the State were professional and business
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MAJOR INITIATIVES

An improving state economy provided nearly $400 million of increased income and sales tax revenues in fiscal year 2005.
These additional funds were directed to priorities such as economic development, education, infrastructure, quality of life and
governance.

Economic Development. The Governor has emphasized economic development to ensure Utah's continued success.
With the passage of House Bill 318, Community and Economic Development, 2005 General Session, the State’'s
economic development function was moved from the Department of Community and Economic Development to the
newly created Governor’s Office of Economic Development, which reports directly to the Governor’'s economic
development policy advisor.

In an effort to attract more tourism to the State, the Legidature also passed Senate Bill 1002, Funding for Tourismin a 2005
special session. The hill provided $14 million of one-time money in fiscal year 2006 for the advertising and marketing of
Utah, both nationally and internationally. The bill aso appropriated $4 million in additional funds to be transferred,
contingent on fiscal year 2005 surpluses, to the Tourism Marketing Performance Account. This account collects a percentage
of tourism-generated tax revenue and provides a funding source for promoting tourism. This bill should increase tourism-
related revenues over time and provide additional opportunities for industries that rely on tourism.

Furthermore, a primary initiative of the Governor is tax reform. House Bill 78, Corporate Franchise and Income Tax
Amendments, passed in the 2005 General Session, alows corporations the option of using double-weighted sales in
calculating their tax liability to the State. Although this is expected to result in short-term revenue reductions, Utah should
see a significant long-term benefit as more corporations are attracted to the State by this tax advantage.

Education. The State provided $75.7 million for fiscal year 2006 to increase salaries and benefits for teachers through a 4.5
percent increase in the Weighted Pupil Unit. The Legislature also appropriated an additional $51.3 million to higher
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education in fiscal year 2006. This included $27.4 million as equivalent funding for salary and benefit increases and $17.6
million for engineering, technology, nursing initiatives, increased fuel and power rate increases, and faculty retention.

Infrastructur e. The State has developed a national reputation for strong fiscal management. In the 2005 General Session, the
Legislature authorized only $4.5 million in new genera obligation bonds, placed amost $38 million of ongoing funds in the
Capital Developments base budget, and used one-time dollars to fund the remaining capital development projects for fiscal
year 2006. This was a significant step toward returning to a“Pay as You Go” (PAY Go) plan in which the State’ s debt burden
is controlled by funding as many capital projects as possible with cash. Projects funded with cash in fiscal year 2005 included
the State Capitol restoration and the University of Utah Marriott Library.

In the past decade, highway funding has not kept pace with the increased number of individuals traveling on Utah's roads.
Therefore, funding for transportation was a major priority of the 2005 General Session. For fiscal year 2006, the Centennial
Highway Fund received an increase in funding of $90 million, plus an additional $30 million of one-time money. In addition, the
Legidature created the Transportation Investment Fund. Beginning in fiscal year 2006, this fund will receive a portion of sales
and use tax revenue to pay the cost of maintenance, reconstruction, and renovation of specific state and federal highways.

Quality of Life and Governance. The rising cost of health care continues to pose a challenge to the citizens of Utah,
including the State's Medicaid recipients. For fiscal year 2005, the Legidature increased General Fund appropriations for
Medicaid by $60.3 million, or 26.6 percent, over fiscal year 2004. Thisincluded $18.6 million to cover caseload growth; $6.8
million for increases in pharmacy, hospital, and other provider rates; and approximately $37 million to replace one-time
federal and restricted funds received in fiscal year 2004. In addition, the Governor was successful in restoring $5 million in
adult vision and dental services within the Medicaid program for fiscal year 2006. This funding will allow thousands of
citizens, who would otherwise be unable to afford these services, to address critical dental problems and receive eyeglasses.

As aresult of the rising health care costs and the significant impact these costs have on the State’'s postemployment benefit
obligation for current and future state retirees, the 2005 Legidature passed House Bill 213, Unused Sck Leave at Retirement
Amendments. This bill phases out the maximum five year state-paid health and life insurance benefits available to state
employees under age 65 at retirement. In addition, it changes how unused accumulated sick leave, earned after December 31,
2005, can be used upon retirement for acquiring health care benefits. See Notes 2 and 17 for additional information on
postemployment benefits.

Finally, House Bill 109, Information Technology Governance Amendments, created the new Department of Technology
Services to consolidate services and resources under a single department. As the Department is phased-in during fiscal year
2006 and begins operationsin fiscal year 2007, efficiencies are expected to be realized as the State takes advantage of pooled
expertise, cross training of staff, and elimination of duplicative systems and technology.

FINANCIAL INFORMATION

Cash Management. As further explained in Notes 1, 3, and 4 to the Basic Financial Statements, cash is controlled by
the State Treasurer or by other administrative bodies as specified by law, and investments are made in compliance with
the State Money Management Act (Utah Code, Title 51
Chapter 7). All cash deposited with the State Treasurer by
state entities is managed in pooled investment funds to

safeguard assets and to maximize interest earnings. The
Treasurer invests the cash, including the cash float, in short-
term securities and other investments such as certificates of
deposit, obligations of the U.S. Treasury, commercial paper,
and repurchase agreements. Certain investment pools may
invest in corporate bonds and equity securities. $561

General Obligation Debt per Capita

$800 $710

$628

Debt Administration. The State's general obligation bonded
debt jumped significantly in 1998 due to issuing bonds for
highway construction, mostly for rebuilding I-15 in Salt Lake
County. Total general obligation debt remained fairly stable
from 1999 through 2001. In fiscal years 2002 through 2003, $175
under budget constraints coupled with a low interest rate
environment, the State elected to increase its debt by issuing
more bonds for highway and building projects that otherwise

$400 $497

$0 \ ‘
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would have been funded from current revenues. During fiscal
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year 2005, the State issued $140.6 million of general obligation bonds for highway and capital facilities construction.
More information about the State’s long-term debt is found in Note 10 to the Basic Financial Statements.

Risk Management. The State is self-insured against certain property and liability claims. The Legidature established the
Risk Management Fund to pay for commercial insurance or to accumulate reserves for the self-insured portion of certain
property and liability risks. Revenues are generated from premiums charged to state departments, institutions of higher
education, and local school districts. The property self-insurance limits for fiscal year 2005 were $1 million per claim, with
an annual aggregate of $2.5 million per policy year. Generaly, claims over the self-insured limits are covered by policies
with private insurance companies.

Pension Plans. The Utah Retirement Systems (URS) defined benefit pension systems’ combined total net assets increased by
$1.8 hillion, or 12.9 percent during calendar year 2004. The increase was primarily due to the increase in equity markets and
increasing retirement contributions. However, even with the increase in total net assets, the average funded ratio of all
systems decreased from 94.7 percent at the beginning of 2004 to 92.5 percent at December 31, 2004, due to increases in the
actuarially determined pension obligations. Operations of the pension systems continue to be managed based on sound
actuarial funding principles, thus protecting participants’ future benefits. Although increasesin required contribution rates are
expected in the near term, the pension systems are poised for the opportunities and growth an improving national economy
will bring.

CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA) awarded the Certificate of
Achievement for Excellence in Financial Reporting to the State of Utah for its comprehensive annual financial report for the
fiscal year ended June 30, 2004. This was the twentieth consecutive year the State has achieved this prestigious award.

In order to be awarded a Certificate of Achievement, a government must publish an easily readable and efficiently organized
comprehensive annual financial report. This report must satisfy both accounting principles generally accepted in the United
States of Americaand applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current comprehensive annual
financial report continues to meet the Certificate of Achievement Program’s requirements, and we are submitting it to GFOA
to determine its eligibility for another certificate. We are committed to this effort, and we intend to maintain a highly
qualified and professional staff to make this certification possible.

CONCLUSION
We hope this report provides data useful in evaluating the financial activity of the State of Utah. We express our appreciation

to the budget and accounting officers throughout state government and to the Utah State Auditor’s Office for their dedicated
effortsin assisting us in the preparation of this report.

Sincerely,

John C. Reidhead, CPA
Director of Finance
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INDEPENDENT STATE AUDITOR'SREPORT

To the Members of the Legislature
of the State of Utah and

The Honorable Jon M. Huntsman, Jr.
Governor, State of Utah

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining fund information
of the State of Utah as of and for the year ended June 30, 2005, which collectively comprise the State's basic
financial statements as listed in the table of contents. These financial statements are the responsibility of the State's
management. Our responsibility isto express opinions on these financial statements based on our audit. We did not
audit the financial statements of Utah Housing Corporation; Utah Public Employees Group Insurance; the
University of Utah’s hospital and component units; Utah State University; portions of the Utah College of Applied
Technology; the Dairy Commission; and the Utah State Retirement Office, which represent 50 percent of the assets
and 49 percent of the revenues of the aggregate discretely presented component units and 77 percent of the assets
and 1 percent of the revenues of the aggregate remaining fund information. Those financial statements were audited
by other auditors whose reports thereon have been furnished to us; and our opinions, insofar as they relate to the
amounts included for those agencies, funds, and component units, are based on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness of the State's
internal control over financia reporting. Accordingly, we express no such opinion. An audit also includes
examining, on atest basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit and the reports of other auditors
provide areasonable basis for our opinions.

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to above
present fairly, in all material respects, the respective financial position of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the State of Utah as of June 30, 2005, and the respective changes in financial position and cash
flows, where applicable, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.
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In accordance with Government Auditing Sandards, we have also issued our report, dated October 28, 2005, on our
consideration of the State’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financia reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and should be
consideredin ng the results of our audit.

The accompanying management discussion and analysis on pages 14 through 23 and the required supplementary
information on pages 106 through 113 are not a required part of the basic financia statements but are
supplementary information required by accounting principles generaly accepted in the United States of America.
We and the other auditors have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the State’'s basic financia statements. The introductory section, the supplementary information — combining
statements and individual fund statements and schedules, and the statistical section are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The supplementary information —
combining statements and individua fund statements and schedules on pages 118 through 177 has been subjected to
the auditing procedures applied by us and the other auditors in the audit of the basic financial statements and, in our
opinion, based on our audit and the reports of other auditors, isfairly stated in all material respectsin relation to the
basic financial statements taken as a whole. The introductory section on pages 1 through 10 and the statistical
section on pages 180 through 198 have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we express no opinion on them.

Auston G. Johnson, CPA
Utah State Auditor
October 28, 2005
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State of Utah Management’s Discussion and Analysis Fiscal Year Ended June 30, 2005

INTRODUCTION

Thefollowing isadiscussion and analysis of the State of Utah’s financial performance and position, providing an overview of the
State’ s activitiesfor the fiscal year ended June 30, 2005. Please read it in conjunction with the transmittal letter in the Introductory
Section of thisreport and with the State' s financial statements that follow this section.

HIGHLIGHTS

Government-wide

e TheState' snet assetsincreased $1.012 billion or 9.1 percent over the prior year. Net assets of governmental activitiesincreased
$818.1 million or 8.5 percent due to an improving economy and active resource management. Net assets of business-type
activities also grew significantly, increasing by $194.1 million or 12.5 percent, primarily due to revenues from employers
unemployment premiums exceeding benefit payments for the first time in several years.

Fund Level

e Combined tax revenueswere 10.3 percent higher in the General Fund and 15.2 percent higher in the Uniform School Fund than
the prior year as Utah’' s economy showed continued signs of improvement. The State’ s economic slowdown in 2002 and 2003
and subsequent improvement in fiscal years 2004 and 2005 is similar to the trend of the national economy.

e TheGenera Fund and Uniform School Fund ended thefiscal year with “surplus’ from unreserved and undesignated sources of
$63.8 million and $108.1 million, respectively. By law, half of the General Fund surplus, or $31.9 million, wastransferred to the
Budget Reserve Account (“Rainy Day Fund”). Twenty-five percent of the Uniform School Fund surplus, or $27.0 million was
transferred to the Education Budget Reserve Account.

Long-term Debt
e The State’ slong-term bonded debt increased anet $125.6 million or 3.7 percent. Theincreased debt wasissued to fund highway
and capital facility construction, to advance refund bonds, and to fund student loan programs.

OVERVIEW OF THE FINANCIAL STATEMENTS

Thisreport includesthe State’ sBasic Financia Statements, Required Supplementary Information, and Supplementary Information.
The Basic Financial Statements include three components: government-wide financial statements, fund financial statements, and
notes to the financial statements.

Gover nment-wide Statements— Reporting the State asa Whole

The Statement of Net Assetsand the Statement of Activities beginning on page 27 together comprise the gover nment-wide financial
statements. These statements provide a broad overview with along-term focus of the State' s finances as awhole and are prepared
using the full-accrual basis of accounting, similar to private-sector companies. Thismeansall revenuesand expenses arerecognized
regardless of when cash isreceived or spent, and all assetsand liabilities, including capital assets and long-term debt, arereported at
the entity level.

The government-wide statementsreport the State’ s net assets— the difference between total assetsand total liabilities—and how they
have changed from the prior year. Over time, increases and decreases in net assets measure whether the State’s overall financial
condition is getting better or worse. In evaluating the State’ s overall condition, however, additional non-financial factors should be
considered such as the State's economic outlook, changes in its demographics, and the condition of its capital assets and
infrastructure. The government-wide statements report three activities:

Governmental Activities—M ost of the State’ sbasic servicesfall under thisactivity including education, transportation, public safety,
courts, corrections, health, and human services. Taxes and federal grants are the major funding sources for these programs.

Business-type Activities— The State operates certain activities much like private-sector companies by charging feesto customersto
cover all or most of the costs of providing the goods and services. Student loans, unemployment compensation, water project loan
programs, and liquor sales are examples of business-type activities.

Component Units — Several entities are legally separate from the State, yet the State remains financially accountable for them.
Colleges and Universities, Utah Housing Corporation, and Utah State Fair Corporation are examples of component units.
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Fund Financial Statements— Reporting the State's M ost Significant Funds

The fund financial statements beginning on page 32 provide detailed information about individual major funds, not the State asa
whole. A fund isagroup of related accounts that the State uses to keep track of specific resourcesthat are segregated for a specific
purpose. Somefundsare required by law to exist, while others are established internally to maintain control over aparticular activity.
All of the State's funds are divided into three types, each of which uses a different accounting approach.

Governmental Funds — Most of the State’s basic services are accounted for in governmental funds and are essentially the same
functionsreported as governmental activitiesin the government-wide statements. Governmental funds use the modified accrual basis
of accounting, which measuresthe flow of current financial resourcesthat can be converted to cash and the balances | eft at year end
that are available for future spending. This short-term view of the State’ s financial position hel ps determine whether the State has
sufficient resources to cover expenditures for its basic servicesin the near future.

Proprietary Funds — Proprietary funds include enterprise funds and internal service funds and account for state activities that are
operated much like private-sector businesses. Like the government-wide statements, proprietary fund statements are presented using
thefull-accrual basis of accounting. Activitieswhose customers are mostly outside of state government (e.g., water project loansto
local governments) are accounted for in enterprise funds and are the same functions reported as business-type activities. Thus, the
enterprise fund financial statements reinforce the information reported for business-type activities in the government-wide
statements, but provide more detail and additional information, such as cash flows. Activitieswhose customersare mostly other state
agencies (e.g., motor pool) are accounted for ininternal servicefunds. Theinternal service fund activitiesare consolidated with the
governmental activitiesin the government-wide statements because those services predominantly benefit governmental rather than
business-type activities.

Fiduciary Funds— Fiduciary fundsaccount for assetsthat, because of trust relationships, can be used only for trust beneficiaries. The
Stateisresponsiblefor ensuring these assets are used for their intended purposes. Fiduciary fundsuse full-accrual accounting but are
not included in the government-wide statements because their assets are not available to finance the State’ s own programs.

Reconciliation between Gover nment-wide and Fund Statements

The financial statements include schedules on pages 34 and 38 that reconcile and explain the differences between the amounts
reported for governmental activities on the government-wide statements (full-accrual accounting, long-term focus) with amounts
reported on the governmental fund statements (modified accrual accounting, short-term focus). Following are some of the major
differences between the two statements:

e Capital assetsand long-term debt are included on the government-wide statements but are not reported on the governmental fund
statements.

e Capital outlay spending resultsin capital assets on the government-wide statements but are expenditures on the governmental
fund statements.

e Bond proceedsresult inliabilities on the government-wide statements but are other financing sourceson the governmental fund
statements.

e Certain tax revenues that are earned but not yet available are reported as revenue on the government-wide statements but are
deferred revenue on the governmental fund statements.

Notesto the Financial Statements
The notes beginning on page 56 provide additional schedules and information that are essential to acomplete understanding of the
financial statements. The notes apply to both the government-wide financial statements and the fund financial statements.

Required Supplementary Information (RSI)
Following the Basic Financial Statements are budgetary comparison schedules for major funds with legally adopted budgets and
condition assessment data related to infrastructure. RSI further supports the information in the basic financial statements.

Supplementary I nformation

Supplementary Information includes combining statements for the State’s nonmajor governmental, nonmajor proprietary and
fiduciary funds and for nonmajor discretely presented component units. This section also includes schedules which compare
budgeted expendituresto actual results at thelegal level of control, whichisgenerally thelineitemlevel of the Appropriation Acts.

Adjustmentsto Beginning Net Assets

Asdescribed in Note 2 of thefinancial statements on page 63, beginning net assets of governmental activitieswere adjusted asnoted
in the schedule on the following page. To enhance comparability, all amounts presented for fiscal year 2004 in this discussion and
analysis were revised, where applicable, to reflect these changes, as if the changes had been made in the prior year.
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Adjustmentsto Beginning Net Assets (in millions) Governmental Business-type
Activities Activities
Net increase in Capital BSSELS.........cceueveeeeeeieieereeeeeee ettt $ 127 $ —
Reclassification from governmental activitiesto a discrete component unit ... (11.4) —
Elimination of certain federal receivables ..o (98.9) —
Elimination of postemployment [iability .........cccooeiiiiiininie e 240.5 —
Recognition of aliability with the U.S. Environmental Protection Agency..... (8.0 —
Change in amortization Methods ..o — 25
Total adjustmentsto beginning Net aSSELS..........cceeeeeeierenene e $ 1349 $ 25

FINANCIAL ANALYSISOF THE STATE ASAWHOLE

Net Assets

The State's total net assets increased $1.012 hillion or 9.1 percent in fiscal year 2005. In comparison, net assets in the prior year
increased $530.7 million or 5.1 percent. Thisincreasein net assets resulted from an improving economy and the active management
of state resources. Approximately $259.1 million of theincrease wasin net capital assetsasthe State’ sinvestment in highwaysand
buildings exceeded depreciation and net additional debt to finance projects. Total restricted net assetsincreased $402.2 million or
19.7 percent over the prior year. The $281.3 million increase in restricted net assets of governmental activities resulted primarily
from an increase of $283.9 million in tax revenues for public education offset by a $135.9 million increase in public education
expenses. In addition, there was an increase in net earnings of $102.1 million in the permanent Trust Lands Fund. Restricted net
assets increased in business-type activities primarily due to unemployment compensation revenues exceeding related claims by
$100.6 million. Theincrease of $282.0 million in unrestricted net assets of governmental activitieswasprimarily dueto increasesin
unrestricted carry-forward balances in the General Fund and other governmental funds of $165.5 million and $66.0 million,
respectively. The increase in unrestricted net assets of business-type activities was the result of normal operationsand is primarily
due to the State adding additional capital to loan funds from sales taxes and mineral lease revenues. Net assets of business-type
activities generally can be used only to finance the business-type activities' ongoing operations.

State of Utah
Net Assets as of June 30
(Expressed in Thousands)

Governmental Business-type Total Primary
Activities Activities Government
2005 2004 2005 2004 2005 2004

Current and Other Asséts ....... $ 3,358,120 $2,847,758  $3,375,986 $3,024,147 $ 6,734,106 $ 5,871,905
Capital ASSES ..cocvveeeieeeiiene 9,860,641 9,524,473 62,154 57,726 9,922,795 9,582,199

Total Assets ......ccoeceeneen. 13,218,761 12,372,231 3,438,140 3,081,873 16,656,901 15,454,104
Current and Other Liabilities ... 699,180 645,685 39,972 37,300 739,152 682,985
Longterm Ligbilities ............... 2,113,602 2,138,648 1,648,535 1,489,054 3,762,137 3,627,702

Total Liabilities............ 2,812,782 2,784,333 1,688,507 1,526,354 4,501,289 4,310,687
Net Assets:

Invested in Capita Assets,

Net of Related Debt ........ 8,197,279 7,942,495 28,419 24,141 8,225,698 7,966,636
Restricted ......ccceceevvveenennee. 1,518,523 1,237,258 928,115 807,224 2,446,638 2,044,482
Unrestricted .......ccceveeeeeeenee. 690,177 408,145 793,099 724,154 1,483,276 1,132,299

Total Net Assets ............ $10,405,979 $9,587,898  $1,749,633 $1,555519  $12,155,612 $11,143,417

Percent changein tota net
assets from prior yeer ............. 85 % 125 % 9.1 %

Thelargest component of the State' s net assets, 67.7 percent, reflectsinvestmentsin capital assets (e.g., land, buildings, equipment,
roads, and other infrastructure) less the outstanding debt issued to finance those assets. As capital assets, these resources are not
availablefor future spending, nor can they bereadily liquidated to pay off their related liabilities. Resources needed to repay capital-
related debt must be provided from other sources.
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Restricted net assets comprise 20.1 percent of total net assets and are subject to constitutional, legal, or external constraints on how
they can be used. Net assetsthat are restricted by the Constitution of Utah include income and corporate taxesthat can be used only
for public and higher education costs and for motor fuel taxes that can be used only for transportation expenses.

The remaining balance of unrestricted net assets may be used to meet the State’ s ongoing obligations, though certain laws and
internally imposed designations of resources further limit the purposes for which many of those net assets may be used.

The schedule bel ow and the charts on the following page summarize the State’ stotal revenues, expenses, and changesin net assets
for fiscal year 2005.

State of Utah
Changesin Net Assets
for the Fiscal Year Ended June 30
(Expressed in Thousands)

Total
Governmental Business-type Total Primary Per centage
Activities Activities Gover nment Change
2005 2004 2005 2004 2005 2004 2004 to 2005
Revenues
General Revenues:
TAXES ..ttt e $ 4519789 $ 4,041,389 $ 14874 % 14,402 $ 4,534,663 $ 4,055,791 11.8 %
Other Genera Revenues ... 65,481 88,977 4,070 2,089 69,551 91,066 (23.6)
Program Revenues:
Charges for SEfViCes .......cocovmvvnnierccreenens 615,844 544,936 507,583 416,828 1,123,427 961,764 16.8
Operating Grants and Contributions... 2,436,116 2,347,065 65,173 92,141 2,501,289 2,439,206 25
Capital Grants and Contributions.... . 124,836 105,149 — — 124,836 105,149 18.7
Total REVENUES ..o 7,762,066 7,127,516 591,700 525,460 8,353,766 7,652,976 9.2
Expenses
General GOVErNMENt .......ccevevrirereniesieesinnens 240,091 187,544 — — 240,091 187,544 28.0
Human Services and Y outh Corrections........ 573,154 576,276 — — 573,154 576,276 (0.5)
195,716 197,043 — — 195,716 197,043 (0.7)
162,922 150,772 — — 162,922 150,772 8.1
98,319 97,894 — — 98,319 97,894 04
Hedth and Environmental Quality ................ 1,461,016 1,341,059 — — 1,461,016 1,341,059 8.9
Higher EAUCELION .........cvorverreenea. . 694,732 781,468 — — 694,732 781,468 (11.2)
Employment and Family Services................. 409,334 384,457 — — 409,334 384,457 6.5
Natural RESOUICES .......ovevevereniiieieeeierereneeeeeens 121,714 119,188 — — 121,714 119,188 21
Community and Economic Development ...... 86,065 88,339 — — 86,065 88,339 (2.6)
Business, Labor, and Agriculture.......... 84,992 72,693 — — 84,992 72,693 16.9
Public Education ............coceun. 2,169,071 2,033,153 — — 2,169,071 2,033,153 6.7
Transportation .................. 579,914 538,525 — — 579,914 538,525 7.7
Interest on Long-term Debt ..... 76,382 75,935 — — 76,382 75,935 0.6
Student Assistance Programs .. — — 95,495 82,406 95,495 82,406 15.9
Unemployment Compensation — — 142,632 242,828 142,632 242,828 (41.3)
Water Loan Programs ...... — — 8,648 6,730 8,648 6,730 28.5
Other Business-type Activities — — 141,374 131,164 141,374 131,164 7.8
Total EXPENSES ....ovvvereceieecieiere e 6,953,422 6,644,346 388,149 463,128 7,341,571 7,107,474 33
Excess Before Transfers ........coovvvveeccnnieninne 808,644 483,170 203,551 62,332 1,012,195 545,502
TEANSFENS oo 9,437 13,408 (9,437) (13,408) — —
Changein Net Assets.......... . 818,081 496,578 194,114 48,924 1,012,195 545,502
Net Assets— Beginning as Adjusted 9,587,898 9,091,320 1,555,519 1,506,595 11,143,417 10,597,915
Net AsSEtS—ENding ...c.cocevvevevenenineninicicceeens $ 10,405979 $ 9,587,898 $ 1,749633 $ 1555519 $ 12,155,612 $ 11,143417 9.1 %
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State of Utah State of Utah
Total Expenses - FY 2005 Total Revenues - FY 2005
) Capitd Grants
Businesstype Cenerdl Interest on and

Activities
Trangportation 5%
8%

Government | ongterm Operating Contribtions
3% Debt Couts, Grantsand 1% =] ; ;ax
i i (]
19%  Corrections, Cont;-t(’)t/llons
and Pudlic 0

Community
and Economic Sefety
0,
Development 6%
1% Health and
Environmental .
Qudit Chargesfor Indvidual
Public ) Y Srvices Income and
Education Business, 20% 13% Corporate Tax
0 26%
31% Hich L abor, Employment, _
Igner Agricuture and ; Miscellaneous Other Taxes
. Family and
Education Natural Hunan 1% 7%
9% Resources Srvices
3% 13%

Changesin Net Assets

This year the State received 54.3 percent of its revenues from state taxes and 31.4 percent of its revenues from grants and
contributions, mostly fromfederal sources. Inthe prior year, state taxes accounted for 52.9 percent and grants and contributions
were 33.2 percent of total revenues. Chargesfor goods and services such aslicenses, permits, liquor sales, state parks, and court
fees, combined with other miscellaneous collections, comprised 14.3 percent of total revenuesin fiscal year 2005, compared with
13.9 percent in fiscal year 2004.

Governmental Activities

The State' stotal governmental revenues from all sources increased $634.6 million or 8.9 percent. Tax revenuesincreased $478.4
million or 11.8 percent. Thisincreasein taxesreflects a continued improvement in economic conditionsand issimilar to theincrease
at the fund level. However, due to differences in measurement focus, timing of collections, and lack of historical accrued tax
information, theincrease at the government-wide level should not be used to predict futureincreases at the fund statement or budget
level. With the exception of higher education and general government expenses, other significant changesin governmental activities
revenues and expenses mirror the changes in the General Fund at the fund level. For further discussion of these changes, see the
section entitled “General Fund” on page 20. For fiscal year 2005, higher education expenses decreased by $115.2 million compared
to the prior year, as the rate of completion of higher education building projects returned to levels prior to 2004. The increase in
general government expenses of $52.5 million was primarily due to more non-capital outlay spending than in the prior year.

Thetable on the following page showsto what extent the State’ s governmental activitiesrelied on taxes and other general revenues

to cover all of their costs. For fiscal year 2005, state taxes and other general revenues covered 54.3 percent of expenses. The
remaining $3.78 billion or 45.7 percent of the total expenses were generated through charges for services and grants.
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State of Utah
Net Cost of Governmental Activities
for the Fiscal Year Ended June 30
(Expressed in Thousands)

Less Net Program Revenues
Program Program Program as a Per centage of
Expenses Revenues Costs Program Expenses
2005 2005 2005 2004 2005 2004
General GOVErNMEN .......c.ccveveerieeieireerennens $ 240,091 $ (211,114) $ 28977 $ (3,556) 87.9 % 101.9 %
Human Services and Y outh Corrections ........ 573,154 (295,389) 277,765 294,438 51.5 49.3
Corrections, Adult ...........cooeecvieiiiiieeei s 195,716 (2,954) 192,762 191,740 1.5 4.0
PUublic Safety ....cccovoeeririeeecreee e 162,922 (97,840) 65,082 61,225 60.1 59.7
(o1 4 £ SR 98,319 (47,120) 51,199 65,939 47.9 33.7
Health and Environmental Quality ..... 1,461,016 (1,143,308) 317,708 260,628 78.3 80.6
Higher Education ..........ccccoeevivvivenienns 694,732 (1,626) 693,106 780,429 0.2 0.1
Employment and Family Services.................. 409,334 (360,374) 48,960 42,736 88.0 89.0
Natural RESOUICES ........covveeeerieieseeeeeseeneenes 121,714 (75,072) 46,642 41,738 61.7 65.6
Community and Economic Development ....... 86,065 (43,473) 42,592 46,465 50.5 47.3
Business, Labor, and Agriculture.................... 84,992 (68,338) 16,654 8,798 80.4 87.9
Public EAuCation ..........cccevvvvenenerieniieeenenn 2,169,071 (446,394) 1,722,677 1,630,847 20.6 20.0
Transportation .................... 579,914 (383,794) 196,120 164,305 66.2 69.7
Interest on Long-term Debt 76,382 — 76,382 75,935
Total Governmental Activities.................. $ 6,953,422 $ (3,176,796) $ 3,776,626 $ 3,661,667 45.7 % 451 %

Business-type Activities

Revenues from the State’s business-type activities increased $66.2 million or 12.6 percent from the prior year. Thisincrease is
largely dueto an increasein collectionsin the Unemployment Compensation Fund of $32.8 million ashigher claimsin recent years
resulted in increased employer taxes of $62.8 million, offset by lower federal reimbursements. Because Utah'semployment situation
improved over the prior year, unemployment benefit claims expenses dropped $100.2 million or 41.3 percent. Thisdecreasewasthe
primary reason for the overall decrease in business-type activities' expenditures of $75.3 million.

All of the State’ s business-type activities operate from program revenues, except for the Water L oan Programs and the Agriculture
Loan Fund that by law receive dedicated sales taxes and the Community Impact Loan Fund that receives federal mineral lease
revenuesto provide additional capital for loans. Accounting standards require unemployment taxesthat are collected from employers
and deposited in the Unempl oyment Compensation Fund be reported as chargesfor servicesrather than taxes. Therefore, taxesinthe
business-type activities are comprised entirely of sales taxesin the water and agriculture loan programs.

FINANCIAL ANALYSISOF THE STATE'SGOVERNMENTAL FUNDS

Fund Balances

At June 30, 2005, the State’ sgovernmental funds reported combined ending fund balances of $2.375 billion. Of thisamount, $1.311
billion or 55.2 percent isreserved for specific programs by state law, by external constraints, or by contractual obligations. Unspent
bond proceeds, balances of restricted accounts, and agencies nonlapsing balances are included in reserved fund balance. An
additional $682 million or 28.7 percent of total fund bal ances has been designated through internally imposed limitations on uses of
certain funds. Note 11 on page 94 provides more details about reserved and designated fund balances at June 30, 2005. The
remaining $382 million or 16.1 percent of fund balance is available for appropriation for the general purposes of the funds.

State of Utah
Governmental Fund Bal ances as of June 30, 2004
(Expressed in Thousands)

Uniform Transpor- Centennial Trust
General School tation Highway Lands Nonmajor
Fund Fund Fund Fund Fund Funds Total

ResEVEd ....c.covvrereeceee $ 262360 $ 62834 $ 46488 $ — $ 594251 $ 344573 $ 1,310,506
Unreserved Designated .............. 366,992 262,614 45,560 635 — 5,950 681,751
Unreserved Undesignated .......... 24,627 81,046 114,001 183,815 — (21,121) 382,368

Total oo $ 653979 $ 406494 $ 206049 $ 184450 $ 594251 $ 329,402 $ 2,374,625
Percent change from prior year .. 34.6 % 29.9 % (8.9)% (15.2)% 20.7 % 51.8 % 21.7 %
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General Fund

During fiscal year 2005, the General Fund’stotal fund balance increased $168.0 million or 34.6 percent. Thisincrease wasduein
large part to salestax revenues coming in $44.5 million greater than budgeted and to $74.6 million being set aside in the budget and
designated by the Legislature for fiscal year 2006 appropriations. In contrast, inthe prior year, the Legidature designated only $53.0
million for the next year's appropriations. The General Fund ended fiscal year 2005 with a “surplus’ from unreserved and
undesignated sources of $63.8 million. However, half, or $31.9 million, was transferred by law to the Budget Reserve Account
(“Rainy Day Fund") and included in designated fund balance, and an additional $7.3 million was carried forward by law for other
purposes as designated for specific appropriation in 2006. As a result, the General Fund ended the year with $24.6 million in
unreserved/undesignated fund balance. Miscellaneous changes resulting from other designated and reserved sources account for the
remaining change in fund balance. The Budget Reserve Account ended fiscal year 2005 with a balance of $105.6 million.

Total General Fund revenues increased $276.0 million or 7.1 percent from the prior year. Total tax collectionsincreased $177.8
million or 10.3 percent. The mgjor positive changesin tax revenueswerein salestax, which increased $143.3 million or 9.4 percent
as Utah' s economy continues to improve; and in oil, gas, and mining severance tax, which increased $22.2 million or 52.1 percent.
Thetax revenuethat saw the greatest decrease wasinheritance tax, which decreased $7.2 million or 69.6 percent fromthe prior year.
Federal funding was the largest single factor in increasing non-tax revenues for the fiscal year, as federal mineral lease revenues
increased $15.5 million or 23.0 percent, driven by higher ail prices; and federal contracts and grants climbed $35.0 million or 2.0
percent from the prior year, driven by demand for services and higher costs.

Total General Fund expendituresincreased by $241.4 million or 6.4 percent. Thisfiscal year’ sincreasein expendituresisevidence
of a continued high demand for government services. The following areas were impacted most:

e Health and Environmental Quality — Total expenditures in this category jumped $116.0 million, primarily due to increased
Medicaid program costs resulting from increased casel oads and pharmaceutical costs.

e Higher Education—Total expendituresin this category were up $36.7 million, primarily dueto additional state appropriations
of new state funds for employee health, dental and retirement rate increases; salary increases; and enrollment growth.

e  Human Servicesand Youth Corrections— Total expendituresin thiscategory increased $24.4 million or 4.4 percent, largely due
to increased funding for services for people with disabilities and for child and family services.

Budgetary Highlights— General Fund

The Legislature adopted the initial fiscal year 2005 budget during the 2004 General Session. The original General Fund budget at
the start of fiscal year 2005, excluding department-specific revenue sources such as federal grants, departmental collections, and
including miscellaneous transfers, was 5.1 percent higher than the final fiscal year 2004 budget. The Legislature also had to
address critical and mandated program increases, such as providing the State’ s matching share of projected increasesin casel oads
and pharmacy inflation for the Medicaid program. Other increasesincluded funding increased health, dental, and retirement rates
for employees.

The budget was again addressed during the 2005 General Session of the Legidature (January to March 2005). Genera revenue
estimates had increased $100.5 million over those adopted in the 2004 General Session primarily dueto increased revenue estimates
of sales and use tax. Increased revenue estimates and other additional miscellaneous revenue sources allowed the Legislature to
designate $74.6 million of expected excess revenue for fiscal year 2006 appropriations.

Final budgets of department-specific revenue sources increased over original budgets mostly due to an increasein federal mineral
lease revenues and miscellaneous revenues due to intrafund transactions. Increased federal funds and corresponding expenditures
resulted in the majority of the increase between original and final expenditure budgets. Final budgetsfor many of the departmental -
specific revenue sources and related expenditures such asfederal grants, departmental collections, and miscellaneous revenues, are
generally revised based on actual collections. The difference between final budgeted expenditures and actual expenditures is
primarily due to nonlapsing and unspent restricted funds that will be carried forward to the next year. However, $1.1 million of
unspent budgeted dollars were lapsed back to the General Fund by agencies.

Uniform School Fund

The Uniform School Fund's fund balance increased $92.6 million or 29.5 percent from the prior year. Corporate tax receipts
increased $43.4 million or 26.2 percent compared to the prior year, individual incometax receiptsincreased $239.8 million or 14.1
percent, and federal funding increased by $33.3 million or 10.7 percent. Expenditures for public education increased by $130.9
million or 6.4 percent, as the Legislature increased the budget for enrollment growth and provided for increased costs related to
benefitsfor educators and staff. In addition, the Legidature transferred out approximately $166.1 million morethanintheprior year,
primarily for higher education programs. The Uniform School Fund ended the year with a “surplus’ from unreserved and
undesignated sources of $108.1 million. Of that amount, $27.0 million or 25.0 percent was transferred by law to the Education
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Budget Reserve Account, resulting in a final unreserved and undesignated fund balance of $81.0 million. Established by the
Legidature in 2003, the Education Budget Reserve ended fiscal year 2005 with a balance of $40.5 million.

Transportation Fund

Fund balance in the Transportation Fund decreased $20.0 million or 8.9 percent from the prior year. Motor and special fuels tax
revenue increased by $8.6 million or 2.6 percent. Federal aeronautics revenueincreased $8.6 million or 33.3 percent largely dueto
completed work on local government airport projects.

Total expendituresincreased $65.7 million or 10.7 percent, primarily in construction expenditures. Authorized federal funding for
highway construction remains relatively stable from year to year. However, the spending of state and federal revenue reflects the
timing of highway construction projects, whichisimpacted by avariety of circumstances such as environmental studies or weather.
Also, the Department of Transportation has discretion on allocating federal funds among projects, which impacts the amount of
federal revenue reported in the Transportation Fund and Centennial Highway Fund.

Centennial Highway Fund

Fund balancesin the Centennial Highway Fund decreased by $33.0 million or 15.2 percent from the prior year. Revenuesin thefund
increased $11.5 million or 18.6 percent, mostly due to federal revenues on applicable federal participating highway projectscoming
in$9.9 million or 28.8 percent higher than in the previousyear. Expendituresin the fund decreased by $44.7 million or 22.6 percent,
primarily due to fewer bond proceeds being spent on highway projectsin fiscal year 2005 than in the prior year.

Trust Lands Fund

The fund balance of the permanent Trust Lands Fund increased by $102.1 million or 20.7 percent due to revenues generated from
land use, sales of trust lands, and investment income. The permanent fund al so generated $13.9 million of cash investment earnings
for the Uniform School Fund that is earmarked for distribution to local school districts. The principal inthefund isheld in perpetuity
with earnings restricted primarily to support public education.

FINANCIAL ANALYSISOF THE STATE'SPROPRIETARY FUNDS

Student Assistance Programs

The Student Assistance Programs finished the year with an increase of $23.9 million or 10.8 percent in net assets. Rising tuitionand
other student costs, along with rising enrollments at the State’ s colleges and universities, created more demand for student loansthan
in prior years. As aresult, loans receivable increased $198.2 million or 15.8 percent over last year. Of total net assets of $245.0
million, $160.7 million is restricted for use within the Student Assistance Programs by bond covenants or by federal law.

Unemployment Compensation Fund

The State’ sunempl oyment rate has decreased compared to the rate one year ago. Theimproving employment situation resultedina
$100.2 million or 41.3 percent decrease in benefit payments from the prior year. Thiswasthefirst time since fiscal year 2000 that
employer taxes and other revenues exceeded benefit payments. Assets were sufficient to handle the demand for benefits, and net
assetsincreased $100.6 million or 24.4 percent, to $512.3 million. The entire balance of net assetsinthisfund isrestricted for paying
unemployment benefits by state and federal law.

Water Loan Programs

The net assets of the Water Loan Programs increased $24.2 million or 4.5 percent from the prior year. Additional capital for
loans was provided from $14.3 million in dedicated sales tax revenues and $7.5 million in federal grants, in addition to net
operating revenuesin the fund. Loansreceivable for the programsincreased $33.0 million or 7.5 percent over the prior year. Of
total net assets of $563.7 million, $218.0 millionisrestricted for use within the Water L oan Programs by bond covenants or by
federal grant requirements.

CAPITAL ASSET AND LONG-TERM DEBT ADMINISTRATION

Capital Assets

The State's capital assets increased a net $340.6 million during the year. The change consisted of net increases in infrastructure
(highways) of $284.0 million; land and rel ated assets of $27.4 million; and buildings, improvements, and construction in progress of
$35.7 million. Machinery and equipment decreased a net $6.5 million during the year. Many buildings financed by the State are
actually owned by the colleges and universities, which are discrete component units of the State. Therefore, while the capital assets
are on the component unit’ s financial statements, any outstanding debt issued by the State to finance construction of those assetsis
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reported as a liability of the State’ s governmental activities. Thisin turn reduces unrestricted net assets. As of June 30, 2005, the
State had $109.4 million of outstanding debt related to capital assets of component units.

At June 30, 2005, the State had $283.7 million in commitmentsfor building projectsinits capital projectsfunds, and $631.9 million
($418.4 million in the Centennial Highway Fund and $213.5 million in the Transportation Fund) in commitments for highway
construction and improvement projects. Funding for the commitments will come from existing resources in these funds and from
future bond proceeds and appropriations.

The State has adopted an allowabl e alternative to reporting depreciation for roads and bridges (infrastructure assets) maintained by
the Utah Department of Transportation (UDOT). Under this alternative method, referred to asthe“modified approach,” UDOT must
maintain an asset management system and demonstrate that the infrastructure is being preserved at or above established condition
levels. Infrastructure assets accounted for under the modified approach are not depreciated, and maintenance and preservation costs
are expensed.

The State's established condition level for roads is to maintain 50 percent with a rating of “fair” or better and no more than 15
percent with a“very poor” rating. The most recent condition assessment, completed for calendar year 2004, indicated that 74.7
percent of theroadswerein “fair” or better condition. Only 6.2 percent of the roads assessed werein “very poor” condition. These
results are similar to calendar year 2003, when 74.8 percent of the roads were assessed as“fair” or better, and 6.4 percent assessed
werein “very poor” condition.

The State’ s established condition level for bridgesisto maintain 50 percent with arating of “good” and no morethan 15 percent of
bridges with a“poor” rating. The most recent condition assessment, completed in April 2005, indicated that 71.0 percent and 3.0
percent of bridgeswerein“good” and “poor” condition, respectively. Theseresultsreflect adlight improvement over the prior year.

During fiscal year 2005, the State spent $362.2 million to maintain and preserve roads and bridges. This amount is 36.0 percent
above the estimated amount of $266.3 million needed to maintain these assets at established condition levels.

More information about capital assets isincluded in Note 8 on page 81, and more detailed information on the State’ s modified
approach for reporting infrastructure is presented in the Required Supplementary Information on page 112.

L ong-term Debt

The Constitution of Utah authorizes general obligation borrowing only as approved by the L egidature. The Constitution also limits
outstanding state general obligation debt to 1.5 percent of the fair market value of all taxable property in the State, while state law
further restricts outstanding state general obligation debt to no more than 45 percent of the appropriationslimit. Asof June 30, 2005,
the State was $249.8 million below the statutory debt limit and $1.196 billion below the debt limit established in the Constitution.
Revenue bonds are not backed by the general taxing authority of the State, but are payable solely from specific fees or loan
repayments as pledged in the bond indentures.

State of Utah
Net Outstanding Bonded Debt as of June 30
(Expressed in Millions)

Total
Governmental Business-type Total Primary Percentage
Activities Activities Government Change
2005 2004 2005 2004 2005 2004 2004 to 2005
Generd Obligetion Bonds................ $ 15878 $ 1588 $ — % — % 15878 $ 1,588.8 (0.1)%
Revenue Bonds:
Sate Building Ownership Auth. . 311.6 338.9 31.2 235 342.8 362.4 (5.4)
Sudent Assistance Programs ...... — — 1,544.8 1,397.5 1,544.8 1,397.5 10.5
Water Loan Progams ................... — — — 11 — 11 (100.0)
Total Bonds Payable ..................... $ 18994 $ 19277 $ 15760 $ 14221  $ 34754 % 3,349.8 3.7 %

The State issued $140.6 million of general obligation bonds during the fiscal year. Of the general obligation bonds issued, $93.6
million was for highway construction and $47 million was for capital facility construction. In addition, the State issued atotal of
$205.8 million of revenue bonds. Of the revenue bondsissued, $54.7 million wasto provide for capital facility construction and to
advance refund portions of prior revenue bonds to take advantage of lower interest rates, and $151.1 was to provide capital for
purchasing student loans in the Student Assistance programs.
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The State's active management of its resources has helped the State maintain its triple-A rating on general obligation bonds, the
highest possible rating, and double-A rating on State Building Ownership Authority lease revenue bonds from all three national
rating agencies. These ratings save millions of dollarsin interest each year because the Stateis ableto obtain very favorableinterest
rates on new debt. Note 10 beginning on page 85 contains more information about the State’ s outstanding debt.

ECONOMIC OUTLOOK AND NEXT YEAR'SBUDGET

Tax revenues are expected to continue to increase in fiscal year 2006. Consequently, original general revenue estimates for the
General Fund and Uniform School Fund for fiscal year 2006 were almost identical, intotal, to actual revenuesfor fiscal year 2005.
The Legidature balanced the 2006 budget mostly by using anticipated 2005 carryover funds of $117.7 million and utilizing other
miscellaneous sources. The Legislature provided increased funding for Medicaid, roads and highways, public and higher education,
and increased benefit costs for State employees. The State also provided a 2.5 percent cost-of-living adjustment to all state
employeesaswell asan additional 2.75 percent or 5.5 percent compensation for market comparability adjustmentsfor approximately
14,000 state employees.

Revenue collections to date in fiscal year 2006 are in line with original estimates.

Utah’seconomy is expected to remain stable in the near future. The average unemployment rate is expected to declinein 2005to 4.7
percent, down from the average 2004 rate of 5.2 percent. Taxableretail salesare expected to increase 7.6 percent by the end of 2005,
and growth in personal income is expected to be 7.3 percent for the same period. Because these indicators are measured on a
calendar-year basis, the impact on the State budget will not be fully realized until well into fiscal year 2006.

CONTACTING THE STATE'SDIVISION OF FINANCE

Thisfinancial report isdesigned to provide our citizens, taxpayers, customers, investors, and creditorswith ageneral overview of the
State’ s finances and to demonstrate the State’ s accountability for the money it receives. If you have questions about this report or
need additional financial information, please contact the Division of Finance, Financial Reporting Section at (801) 538-3082 or visit
our Web site at: www.finance.utah.gov.

The preceding discussion and analysisfocuses on the State’s primary government operations. With the exception of afew nonmajor
component units, the State’'s component units each issue separate audited financial statements that include their respective
management’s discussion and analysis. Component unit statements may be obtained from their respective administrative offices or
from the Utah State Auditor’s Office, Utah State Capitol Complex, East Office Building, Suite E310, Salt Lake City, UT 84114.
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State of Utah
Statement of Net Asseats

June 30, 2005 (Expressed in Thousands)
Primary Government
Governmental Business-type Component
Activities Activities Total Units
ASSETS

Cash and Cash EQUIVAIENES .......ccceevrieereeiereesee e $ 997,993 $ 752,333 $ 1,750,326 $ 1,168,714
INVESIMENES ...ttt r e s sre s 1,103,883 188,335 1,292,218 804,640
Taxes Receivable, Net .........coceeeeevevveveeeeenen, 693,516 — 693,516 —
Accounts and Interest Receivable, net .........ccccoevvevieiennene 485,638 127,762 613,400 318,588
Amounts Due From:

Component UNItS ......ocueeeieeeieesese e 24,676 — 24,676 —
Prepaid Items 2,252 2,490 4,742 17,602
Inventories............... 15,396 19,604 35,000 40,258
INternal BAlanCES ........cccueiieeeie e 6,651 (6,651) — —
Restricted INVESIMENES .....ccveveieiiiceseeeeeee e — 88,725 88,725 546,715
Deferred Charges ......covveereeerereeneseneseeeseeeseseenenens 4,480 22,089 26,569 35,004
Notes/L oangMortgages/Pledges Receivable, net ................ 18,065 2,181,299 2,199,364 1,004,763
(0101 AN < 5,570 — 5,570 12,597
Capital Assets:

Land and Related Non-depreciable ASSets ........ccceeeveneee. 743,977 22,314 766,291 124,838

INfraStrUCUre ...oveveeecee e 7,545,349 — 7,545,349 —

Construction in Progress 594,099 479 594,578 137,483

Buildings, Equipment, and Other Depreciable Assets....... 1,658,178 57,919 1,716,097 3,656,024

Less Accumulated Depreciation ...........ccoeeeeeeeeeeeeseneene (680,962) (18,558) (699,520) (1,628,584)

Total Capital ASSELS ....c.coveveereereeerereereee e 9,860,641 62,154 9,922,795 2,289,761
TOtAl ASSELS ...ttt 13,218,761 3,438,140 16,656,901 6,238,642
LIABILITIES

Accounts Payable and Accrued Liabilities .........c.ccccoceneee. 603,948 30,249 634,197 236,019
Amounts Due to:

Primary GOVENMENL ..........cccooererereniere e — — — 24,676
Securities Lending — — — 42,345
UNEAMNEd REVENUE .......eeveceeeeieteete ettt ee s 95,232 9,601 104,833 71,776
(D= o0 1S ) £ RSSRP — 122 122 90,965
Long-term Liabilities (Note 10) ......

Due WithinOneYear ............... 231,137 151,923 383,060 238,860

Duein More Than One Year .... 1,882,465 1,496,612 3,379,077 1,832,193

Total Liabilities.....ccccvveevvveerinnnnen. 2,812,782 1,688,507 4,501,289 2,536,834
NET ASSETS
Invested in Capital Assets, Net of Related Debt .................. 8,197,279 28,419 8,225,698 1,782,291
Restricted for:

TraNSPOMtaLiON .....cc.evvereeeeeeieeee e 280,496 — 280,496 —

Public Education — Expendable .........cccceeveveviveneiieiienes 554,234 — 554,234 —

Public Education — Nonexpendable............cccccceerirnncnne. 594,251 — 594,251 —

Higher Education — Expendable ......... — — — 557,547

Higher Education — Nonexpendable — — — 413,754

DEDE SEIVICE ..ottt sbeene s 5,331 10 5,341 167,813

Unemployment Compensation and Insurance Programs .. 4,814 512,260 517,074 70,838

L0@N ProgramsS .......ccveeirieneiniesiesieseesne e siesee s sseeseesenens 2,478 415,845 418,323 —

Other Purposes — Expendable 76,919 — 76,919 41
UNFESIICLE ...ttt 690,177 793,099 1,483,276 709,524

TOtaAl NELASSELS ...vecvveieceecre et r e sre s $ 10,405,979 1,749,633 $ 12,155,612 $ 3,701,808

The Notes to the Financial Statements are an integral part of this statement.
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State of Utah
Statement of Activities

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)

Program Revenues

Operating Capital
Chargesfor Grantsand Grantsand
Activities Expenses Services Contributions  Contributions
Primary Gover nment:
Governmental:
GENEral GOVEIMIMENT ... eeeee e eeeeeeeeeeeeeeeearenens $ 240,001 $ 99,303 $ 111,811 $ —
Human Services and Y outh Corrections..........cccceeeveee... 573,154 13,193 282,196 —
Corrections, Adult .........ccceeeeveieeiiiiiie e e ee——— 195,716 2,138 816 —
PUDIIC SFELY ..o 162,922 31,594 66,246 —
(0o £ 98,319 46,468 652 —
Health and Environmental Quality ..........ccoccoeeeeeeeienenne. 1,461,016 108,406 1,034,902 —
Higher EQUCALTON .......ocveieeieeieieeee e 694,732 282 1,344 —
Employment and Family Services .........ccoovovvenenennnens 409,334 6,414 353,960 —
NatUral RESOUICES .......eeoviieeceiecteceeere et 121,714 44,842 30,230 —
Community and Economic Development ...........cccccce..... 86,065 4,420 39,053 —
Business, Labor, and Agriculture ...........c.ccoccveeveienenenne 84,992 61,637 6,701 —
(201 o [T =0 (U0 i o) [ 2,169,071 59,213 387,181 —
TranSPOrtation ....ccoeveveeeeeeeerereeereeesee e seenes 579,914 137,934 121,024 124,836
Interest and Other Charges on Long-term Debt 76,382 — — —
Total Governmental ACiVItiES ......ccocveveeveeeeceeeeeiens 6,953,422 615,844 2,436,116 124,836
Business-type:
Student Assistance Programs ...........ccceeeeeeeeeniesesenenens 95,495 87,375 29,520 —
Unemployment Compensation 142,632 221,298 24,044 —
Water Loan Programs .........ccceveeceeneeieeneenns 8,648 9,796 8,616 —
Other Business-type Activities 141,374 189,114 2,993 —
Total Business-type ACtiVities .......ccccoeeeeeeienenenceene 388,149 507,583 65,173 0
Total Primary GOVEMMENE ........ccccurvevererenreieieieeesesereresenans $ 7,341,571 $ 1,123,427 $ 2,501,289 $ 124,836
Component Units:
Utah Housing Corporation ...........cc.ceeeeeeeeeeeeeuesereuennns $ 71,223 $ 78121 $ — $ —
Public Employees Health Program 483,552 479,887 5,578 —
University of Utah ......ccccoevvvneneeennee 1,826,662 1,345,757 375,554 33,444
Utah State UNIVErSItY ..o.covevveeeeeeereeese e 416,469 110,663 166,244 5,022
Nonmajor Colleges and Universities ..........ccoceveeeeeenenne. 672,450 266,975 144,630 53,218
Nonmajor Component UNitS .........ccooeverereienienicnesenene 53,138 22,733 1,250 —
Total Component UNItS .........ccoccuereveieiiereeccrciee e $ 3,523,494 $ 2,304,136 $ 693,256 $ 91,684
General Revenues:
Taxes:
SAES ANA USE TAX ..vveevieceeeeeiee et ceeeetee ettt et e eateesaeesreesreeebeesnneenree s
Individual Income Tax Imposed for Education .............cccceoeroeveneinnnnne
Corporate Tax Imposed for EAUCALION .........ccooeieeieieeiieeee e
Motor and Specia Fuel Taxes Imposed for Transportation
(@1 1= G 1= =T
TOAl TAXES . .veeceveectee ettt ettt e e te et e e e e steeenaeenbeesaneenseeanns
Unrestricted Investment Income ..........cccccveeuveeneen.
State Funding for Colleges and Universities
State Funding for Other Component Units...............
Gain on Sale of Capital ASSELS .....cceeveeeerererceiee
MISCEIIANEOUS ...ttt ettt et e e e nreeennas
Permanent Endowments Contributions ...........c.cocveeeeeiceeeieccee e
Transfers—Internal Activities
Total General Revenues and Transfers .......ooovveeveeeeeeceeeceeecee e
Change in NEt ASSELS .....coeiirii e
Net ASSES—BEGINNING ....cveiviiiieieieieese et nan
Adjustments to Beginning Net Assets
Net Assets—Beginning aS AQIUSEE .........ccocevievieeeecicese e
NEt ASSES—ENAING ...vvviiiiieiiicietee s

The Notes to the Financial Statements are an integral part of this statement.
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Net (Expense) Revenue and
Changesin Net Assets

Primary Government

Governmental Business-type Component
Activities Activities Total Units

$ (28,977) $ — $ (28,977) $ —

(277,765) — (277,765) —

(192,762) — (192,762) —

(65,082) — (65,082) —

(51,199) — (51,199) —

(317,708) — (317,708) —

(693,106) — (693,106) —

(48,960) — (48,960) —

(46,642) — (46,642) —

(42,592) — (42,592) —

(16,654) — (16,654) —

(1,722,677) — (1,722,677) —

(196,120) — (196,120) —

(76,382) — (76,382) —

(3,776,626) 0 (3,776,626) 0

— 21,400 21,400 —

— 102,710 102,710 —

— 9,764 9,764 —

— 50,733 50,733 —

0 184,607 184,607 0

(3,776,626) 184,607 (3,592,019) 0

— — — 6,898

— — — 1,913

— — — (71,907)

— — — (134,540)

— — — (207,627)

— — — (29,155)

0 0 0 (434,418)

1,697,720 14,874 1,712,594 —

2,001,286 — 2,001,286 —

209,403 — 209,403 —

335,625 — 335,625 —

275,755 — 275,755 —

4,519,789 14,874 4,534,663 0

17,690 3,844 21,534 1,061

— — — 640,401

— — — 36,164

23,010 — 23,010 —

24,781 226 25,007 —

— — — 17,386

9,437 (9,437) — —

4,594,707 9,507 4,604,214 695,012

818,081 194,114 1,012,195 260,594

9,453,007 1,553,040 11,006,047 3,427,638

134,891 2,479 137,370 13,576

9,587,898 1,555,519 11,143,417 3,441,214

$ 1,749,633 $ 12,155,612 $ 3,701,808

$10,405,979
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State of Utah

Governmental Fund Financial Statements

General Fund
Thisfund isthe principal operating fund of the State. It accounts for all the financial resources of the general government except
those required to be accounted for in another fund.

Uniform School Fund
Thisfund is maintained to account for revenues and expenditures that mainly support public elementary and secondary schools and the
State Office of Education.

Transportation Fund
This fund is maintained to account for revenues and expenditures associated with highway construction and maintenance.
Principal funding is provided from dedicated highway user taxes and fees and federal funds.

Centennial Highway Fund

This fund was created by the Legidature to account for revenues and expenditures associated with specific highway projects.
Funding is provided from federal funds, registration fees, sales and use taxes, appropriations, and contributions from local
governments.

Trust Lands
This permanent fund accounts for land grants and the sale of lands received from the federal Enabling Act. The principal in the
fund is perpetual, with the earnings used primarily to support public education.

Nonmajor Funds
Nonmajor governmental funds are presented by fund type beginning on page 118.
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State of Utah

Balance Sheet
Governmental Funds

June 30, 2005 (Expressed in Thousands)

Special Revenue

Uniform Centennial
General School Transportation Highway
ASSETS
Cash and Cash Equivalents ..........ccoovverneneiennerceee $ 313,774 $ 168,885 $ 196,453 $ 87,326
(1= 41 01T 134,841 27,730 36,768 77,649
Receivables:
ACCOUNLS, NEL ..ot seenes 360,323 37,954 43,928 18,946
Accrued Interest ........ 42 — — —
Accrued Taxes, net .................. 249,872 384,687 58,229 728
Notes/Mortgages, net 8,951 3,783 376 —
Due From Other Funds 19,287 2,395 345 —
Due From Component UNitS ..........ccoovvevenerienieneeiesssennens — — — —
INVENEOTIES ... — — 11,473 —
Interfund Loans Receivable 32,520 13 — —
Other ASSELS ..ottt — — — —
TOtAl ASSELS ...ttt eneneeean $ 1,119,610 $ 625,447 $ 347,572 $ 184,649
LIABILITIESAND FUND BALANCES
Liabilities:
Accounts Payable and Accrued Liabilities ..................... $ 361,551 $ 59,406 $ 110,848 $ 162
Due To Other FUNGS ........cooeerrieenieinieeseecse s 12,323 651 4,196 —
Due To Component Units — — — —
Deferred Revenue 91,757 158,896 26,479 37
Total Liabilities 465,631 218,953 141,523 199
Fund Balances:
Reserved for:
Nonlapsing Appropriations and Encumbrances ........... 113,427 40,225 2,263 —
Specific Purposes by Statute ...........ccvveeeereeeeneiesnene. 134,040 22,609 44,225 —
Interfund Loans Receivable ..........cocoeeiveeiciieeceieee 14,893 — — —
Capital Projects — — — —
Debt Service .....cccooveiiiennne — — — —
Unreserved DeSIgNAted ..........cooovvevrieenieenesiennieeseeenens 366,992 262,614 45,560 635
Unreserved Designated, reported in nonmajor:
Capital Projects FUNdS ..........cccevevievieicecccecececeins — — — —
Debt Service FUNDS ........cooeveieieieeeeeeeeee e — — — —
Unreserved Undesignated .........ccevveeeenineseviesieeeene, 24,627 81,046 114,001 183,815
Unreserved Undesignated, reported in nonmajor:
Specia Revenue Funds — — — —
Capital Projects Funds ...... — — — —
Total Fund Balances .........cccoovvevrereeneneerenenee s 653,979 406,494 206,049 184,450
Total Liabilitiesand Fund BalanCes .........cccccoveveerereereneenne $ 1,119,610 $ 625,447 $ 347,572 $ 184,649

The Notes to the Financial Statements are an integral part of this statement.
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Permanent

Nonmajor Total
Trust Governmental Governmental
Lands Funds Funds

$ 557 $ 166,182 $ 933177
581,901 244,994 1,103,883
17,115 3,140 481,406
1,478 81 1,601

— — 693,516

4,800 155 18,065
1,659 1,673 25,359

— 26,179 26,179

— — 11,473

— — 32,533

5,570 — 5,570

$ 613,080 $ 442,404 $ 3,332,762
$ 362 $ 57,749 $ 590,078
88 10,981 28,239

— 1,503 1,503

18,379 42,769 338,317
18,829 113,002 958,137

— 283,718 439,633
594,251 40,276 835,401
— — 14,893

— 13,824 13,824

— 6,755 6,755

— — 675,801

— 69 69

— 5,881 5,881

— — 403,489

— 50,075 50,075

— (71,196) (71,196)
594,251 329,402 2,374,625
$ 613,080 $ 442,404 $ 3,332,762
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State of Utah

Reconciliation of the Balance Sheet — Gover nmental Funds
Tothe Statement of Net Assets

June 30, 2005

Tota Fund Balances for Governmental Funds ............ccoovviiiiiiiiiiie i

Total net assets reported for governmental activities in the Statement of Net Assets
is different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds: (See Note 8)

Land and Related Non-depreciable ASSELS .......cvvereeeeeeieeesisisese e $ 743,960
Infrastructure, NON-depreciable ...........ccovveievieiiceccc e 7,545,349
CONSLTUCION-TN-PrOGIESS .....eeeeieeieeieite it seesee e e e see e neens 593,573
Buildings, Equipment, and Other Depreciable ASSELS .......ccocvevieviesierienee. 1,474,872
Accumulated depreCiation ...........cceeeerenerere e (572,181)

Some of the State's earned revenues will be collected after yearend, but are not
available soon enough to pay for the current period’ s expenditures, and therefore
aredeferred INthefunds. ..o e

Internal service funds are used by management to charge the costs of certain
activities, such asinsurance, information technology, and fleet operations to
individual funds. The assets and liabilities of theinternal service funds are included
in governmental activities in the Statement of Net ASSEtS. .....ccoovveee i ieiiiniiece.

Bond issue costs are reported as current expenditures in the funds. However, issue
costs are deferred and amortized over the life of the bonds and are included in the
governmental activitiesin the Statement of Net ASsetS. ......coviieiiiiii i

Long-term liabilities and related accrued interest are not due and payable in the
current period and therefore are not reported in the funds: (See Note 10)

General Obligation and Revenue Bonds Payable ... (1,822,406)
Unamortized PremilMS ........cccoviieieicieesi ettt (101,329)
Amount Deferred on RefUNAING ........cocoiiriiiieieee e 25,287
Accrued INterest Payable .........cccccveiiiiiciie e (1,637)
CompeNSated ADSENCES ......coueiuiieeeeeeee et (140,029)
CaPItal LEASES .....ecviviieeeieeeiee sttt ettt st sttt ettt a e (20,931)
CoNtractS Pay@bl € ........c.ooiiiieeeeeeeeer s (8,000)

(Expressed in Thousands)

$ 2,374,625

9,785,573

244,456

66,417

3,953

(2,069,045)

Total Net Assets of Governmental ACHVIIES .......cooviiiiiiiiiiii i,

The Notes to the Financial Statements are an integral part of this statement.
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State of Utah

Statement Of Revenues, Expenditures, And Changes In Fund Balances
Governmental Funds

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)

Special Revenue

Uniform Centennial
General School Transportation Highway
REVENUES
Taxes:
S I F aTo LU $ 1,664,352 $ — $ 29,667 $ 5617
Individual Income Tax ... — 1,946,593 — —
Corporate TaX ....ccceevreereerreneenes — 209,304 — —
Motor and Special FUEIS TaX .......ccccovrvreeierenicerseeseenes — — 336,417 —
(@131 G I (O S 234,710 27,241 9,313 —
TOtEl TAXES ..vveeeeeeeieneeeere et 1,899,062 2,183,138 375,397 5,617
Other Revenues:
Federal Contracts and Grants ..........cccccceeceenenenenenerenenens 1,776,555 344,638 197,328 44,282
Charges for Services/Royalties .... 238,181 1,314 25,661 —
Licenses, Permits, and FEES .........ccoceeeinnnnnrrrseee 17,866 4,546 65,072 20,422
Federal Mineral LE3SE ......coceeiveeeiecee e 82,704 — — —
Federal Aeronautics — — 34,416 —
INtErgoOVErNMENLE .......c.oovveeeiirieieireeeree s — — — —
INVESEMENE INCOME ... eaees 16,483 14,392 4,706 3,137
Miscellaneous and Other .. . 148,015 336 16,982 —
Total REVENUES ... 4,178,866 2,548,364 719,562 73,458
EXPENDITURES
Current:
General GOVENMEN ......cccocverererererererirerieeeieieeeieneseneeneaes 161,728 — — —
Human Services and Y outh Corrections............ccccceeeee. 575,046 — — —
Corrections, AQUIL ........c.ceueviiiiirerrerre e 193,442 — — —
PUDIIC SAfELY ...oveviereecee s 161,350 — — —
COUIMS ..ttt 106,128 — — —
Health and Environmental Quality ............. . 1,456,282 — — —
Higher Education — State Administration .......... 39,121 — — —
Higher Education — Colleges and Universities................ 626,026 — — —
Employment and Family Services.......ccocoovevvveienneenens 415,892 — — —
Natural RESOUICES ......c.cuevveiiiiierereseseseresesie e 120,398 — — —
Community and Economic Development ... . 86,335 — — —
Business, Labor, and Agriculture ..........coceevvveierncens 74,919 — — —
PUbIiC EAUCALION ... — 2,168,798 — —
Transportation — — 678,784 152,953
Capital OULIAY ....ooveveeieieerisie e — — — —
Debt Service:
Principal REIemMent .........ocovvvvvevveereeeeeeceeesesesesnes — — — —
Interest and Other Charges ........covvevveenivseniseenesnns — — — —
Total EXpenditures ........ocovvererererereeeeseieeeeeeenes 4,016,667 2,168,798 678,784 152,953
Excess Revenues Over (Under) Expenditures............cco....... 162,199 379,566 40,778 (79,495)
OTHER FINANCING SOURCES (USES)
General Obligation Bonds Issued ... . — — — 47,050
Revenue Bonds Issued .................... — — — —
Refunding Bonds Issued ....... — — — —
Premium on Bonds Issued .... . — — — 2,950
Payment to Refunded Bond Escrow Agent ........cceeeennee. — — — —
Sale of Trust Lands .........cocceeeeeeeeiinineneneneseseseseseseeeeenee — — — —
TranSFErS IN ... 294,313 2,980 48,406 134,345
TranSFErS OUL ....ccvviiiiiieeeers e (288,486) (288,872) (109,216) (137,851)
Total Other Financing Sources (USeS) .......coeeeene. 5,827 (285,892) (60,810) 46,494
Net Changein Fund Balances .........coccovvveeeninieeens 168,026 93,674 (20,032) (33,001)
Fund Balances — BEGINNING .........cocovrireenininieieninicenseeseeenes 485,953 313,886 226,081 217,451
Adjustments to Beginning Fund Balances ....................... — (1,066) — —
Fund Balances— Beginning AsAdjusted .........ccccoceevviieennne 485,953 312,820 226,081 217,451
Fund Balances — ENding ........ccccocoeeerivennerirnisisieieeee e $ 653,979 $ 406,494 $ 206,049 $ 184,450

The Notes to the Financial Statements are an integral part of this statement.
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Per manent

Nonmajor Total
Trust Governmental  Governmental
Lands Funds Funds
$ — $ — $ 1,699,636
— — 1,946,593
— — 209,304
— — 336,417
— 4,451 275,715
0 4,451 4,467,665
— 3,983 2,366,786
57,499 8,343 330,998
— 13,476 121,382
— — 82,704
— — 34,416
— 4,104 4,104
26,521 6,299 71,538
— 66,375 231,708
84,020 107,031 7,711,301
— 17,163 178,891
— 1,825 576,871
— 4,588 198,030
— 1,722 163,072
— 1,679 107,807
— 5,336 1,461,618
— — 39,121
— 11,061 637,087
— 1,145 417,037
— 2,797 123,195
— 1,286 87,621
— 10,196 85,115
— 98 2,168,896
— 548 832,285
— 139,488 139,488
— 183,911 183,911
— 89,768 89,768
0 472,611 7,489,813
84,020 (365,580) 221,488
— 93,585 140,635
— 18,430 18,430
— 22,066 22,066
— 9,089 12,039
— (23,212) (23,212)
18,070 — 18,070
22 372,923 852,989
— (14,967) (839,392)
18,092 477,914 201,625
102,112 112,334 423,113
492,139 217,424 1,952,934
— (356) (1,422)
492,139 217,068 1,951,512
$ 594,251 $ 329,402 $ 2,374,625
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State of Utah

Reconciliation of the Statement of Revenues, Expenditures, and Changesin Fund Balances —
Governmental Funds To the Statement of Activities

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Net Change in Fund Balances— Total Governmental Funds ...................cooeeeene. $ 423,113

The change in net assets reported for governmental activitiesin the Statement of Net
Assetsis different because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives as depreciation expense. The primary government also constructs
buildings for component units. When the buildings are completed they are

“transferred” to component units and are reported as expenses in the Statement of
Activities. Thisis the amount by which capital outlays $419,888 exceeded

depreciation $(52,531) and buildings “transferred” to component units $(18,536) in
the current period. (SEENOLEB) ....cvniie it e 348,821

In the Statement of Activities, only the gain on the sale of assets is reported, whereas

in the governmental funds, the proceeds from the salesincrease financial resources.

Thus, the change in net assets differs from the change in fund balance by the cost of

USRS 1S o] o PP (5,779)

Net effect of revenues reported on the accrual basisin the Statement of Activities
that do not provide current financia resources and thus are not reported as revenues
inthefundsuntil available. ... 49,580

Internal service funds are used by management to charge the costs of certain

activities, such asinsurance, information technology, and fleet operations, to

individual funds. The net revenue (expense) of the internal service fundsis reported

with governmental aCtiVItIES. .....cccccieeiiiiiieece e 2,843

Bond proceeds and capital |eases provide current financial resourcesto
governmental funds by issuing debt which increases long-term liabilitiesin the
Statement of Net Assets. Repayments of bond and capital lease principa are
expenditures in the governmental funds, but reduce liabilities in the Statement of
Net Assets: (See Note 10)

BONAS ISSUEH .....vcvieiiiieictceee sttt $ (181,131)
Premiums 0N BONAS ISSUET ..........ccceieiiiiieicicicecese e (12,039)
Payment to REfUND BONAS ........c.coveiiiiiie e 21,189
Amount Deferred on REFUNAING ........ccovviviiivieieeeecce e 2,023
Payment of Bond PrinCipal ...........ccoooeorieniieiesere e 152,326
Capital Lease PayMENES ......cc.coviiiiiiiieicieeee ettt enen 1,971 (15,661)

Expenditures are recognized in the governmental funds when paid or due for: items
not normally paid with available financia resources; interest on long-term debt
unless certain conditions are met; and bond issue costs. However, the Statement of
Activitiesis presented on the accrual basis and expenses and liabilities are reported
when incurred, regardless of when financial resources are available or expenditures
are paid or due. This adjustment combines the net changes of the following

balances:

Compensated ADSENCES EXPENSES .......oeiererierieeeeeesieseesiesie e seseee e seesee (435)

Accrued Interest on Bonds Payable ...........ccocvvivenieieeieece e 7)

Amortization of Bond Premiums ..........coeieeeee e 19,304

Amortization of Amount Deferred on Refunding ..........cccoevevvveveiivisieneenen, (3,702)

Deferred BoNd 1SSUE COSES .......cveeiieviiiiieie et e e seeie s tee e s ssbe e s srresssaaasens 4 15,164
Changein Net Assets of Governmental ACtiVitieS ..........coviiiiiiiiiiiiiiiiie $ 818,081

The Notes to the Financial Statements are an integral part of this statement.
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State of Utah

Proprietary Fund Financial Statements

Student Assistance Programs

These programs are comprised of two programs administered by the State Board of Regents: the Utah Higher Education
Assistance Authority Student Loan Guarantee Program and the Student Loan Purchase Program. The purpose of these programs
isto guarantee the repayment of student loans made by participating lenders to eligible student borrowers and to make loans to,
and purchase the loans of, qualified students attending eligible institutions of higher education. Funds are acquired from the sale
of bonds, lines-of-credit, variable rate demand notes, and financing agreements with the Student L oan Marketing Association.

Unemployment Compensation Fund
This fund pays claims for unemployment to eligible recipients and is funded through employer contributions and
reimbursements, and federal grants.

Water Loan Programs

These programs provide loans to local governments, water districts, and other entities for the purpose of upgrading water storage
facilities and other related structures. Capital for this fund has been provided from the General Fund or from general obligation bonds
that have been repaid from general tax revenues. Additional funds have been generated by issuing revolving fund recapitalization
revenue bonds that are secured by notes receivablein the fund and will be repaid from the collection of these notes.

Nonmajor Funds

Nonmajor enterprise funds are presented beginning on page 142.

Governmental Activities- nternal Service Funds
These funds are maintained to account for the operation of state agencies that provide goods or services to other state agencies and
other governmental units on a cost-reimbursement basis. These funds are presented in more detail beginning on page 152.
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State of Utah
Statement Of Net Assets

Proprietary Funds
June 30, 2005 (Expressed in Thousands)
Business-type Activities— Enter prise Funds
Student Unemployment Water Nonmajor
Assistance Compensation Loan Enterprise
Programs Fund Programs Funds
ASSETS
Current Assets:
Cash and Cash EQUIVAIENES ........c.ccueveveveveeeeececeseeeseseens $ 84,013 $ 445,446 $ 80407 $ 142,467
{10\ L== 1 1.41= 1 E 187,285 — — —
Receivables:
ACCOUNLS, NEL .....cviviceieieeiieiese et 18,334 75,412 133 7,014
Accrued Interest .......ooeeueeees 15,029 — 4,505 2,923
Notes/L oans/Mortgages, net . 199,710 — 27,817 15,367
Due From Other Funds............ — — 32 9,611
Interfund Loans Receivable ..........c.cccvveeveiceccece e, — — — 20
Prepaid ITeMS ..o 2,465 — — 25
Inventories............. — — — 19,604
Deferred Charges ..........c...... — — — —
Total Current ASSELS ......ccceeveirereeeeresieeeee e 506,836 520,858 112,894 197,031
Noncurrent Assets:
Restricted INVESIMENES ........c.cveviiieieeciececece e 88,725 — — —
{10\ L== 1 1.01= 1 E — — — 1,050
Prepaid ITEMS ......coeeveieeee e — — — —
Notes/L oans/Mortgages Recelvables, net . 1,254,576 — 447,209 236,620
Accrued Interest Receivable...................... — — 3,888 524
Deferred Charges .........cccvveeee. 22,089 — — —
Interfund Loans Receivable ..........c.cccvveeveiceccece e, — — — 20
Capital Assets:
(=70 To [T — — — 22,314
Infrastructure — — — 204
Buildings and IMprovements ..........occceeeveenereeeneseeneseenens 11,611 — — 32,213
Machinery and EQUIPMENt .........cccveeernerineserenesseneneens 1,571 — — 12,320
Construction in Progress.................. — — — 479
Less Accumulated Depreciation .. (1,884) — — (16,674)
Total Capital ASSELS ....cocoerererererirereeeeeiee e 11,298 0 0 50,856
Total Noncurrent Assets..... 1,376,688 0 451,097 289,070
TOtAl ASSELS ...ttt ettt 1,883,524 520,858 563,991 486,101
LIABILITIES
Current Liabilities:
Accounts Payable and Accrued Liabilities .........cccceceevrirnenene. 14,766 1,284 173 12,124
DEPOSIES ..ttt — 122 — —
Due To Other FUNS .........ccoevviiieeeeceeceeecee e — 4,155 87 12,215
Interfund Loans Payable ... — — — —
Unearned REVENUE .........cccceevevieceeeereireee 1,973 — 17 1,840
Policy Claims and Uninsured Liabilities ... 650 3,037 — —
Contracts/Notes Payable .. — — — —
Revenue Bonds Payable ... 144,920 — — 1,213
Arbitrage Liability ......ccccvuenene 2,103 — — —
Total Current LiabilitieS ......ccoveeveeeeeveeeeeceeeeeeeevenene 164,412 8,598 277 27,392
Noncurrent Liabilities:
AcCrued Liabiliti€S ..cueeeeeeieieeeecee e 1,779 — — —
UNEArNEd REVENUE ........cceeueeiieeeeeteteee e 5,771 — — —
Interfund Loans Payable ..o — — — —
Policy Claims and Uninsured Liabilities ... 2,338 — — —
Contracts/Notes Payable..........c.cccccveuenene. — — — —
Revenue Bonds Payable ... 1,399,958 — — 30,008
Arbitrage Liability .......cccocvevinnenne 64,308 — — —
Total Noncurrent Liabilities .. 1,474,154 0 0 30,008
Total LiabilitieS ....cviveeveeeeeceeceece e 1,638,566 8,598 277 57,400
NET ASSETS
Invested in Capital Assets, Net of Related Debit .................... 908 — — 27,511
Restricted for:
Unemployment Compensation and Insurance Programs .... — 512,260 — —
L0aAN Programs .........ceueueueueucueeeeceeeeseseseseseseseseseseseseseeees 160,748 — 218,011 37,086
Debt Service............... — — 10 —
Unrestricted (Deficit) .... 83,302 — 345,693 364,104
Total NEEASSELS ...t $ 244,958 $ 512,260 $ 563,714 $ 428,701

The Notes to the Financial Statements are an integral part of this statement.
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Governmental

Activities—
Internal
Service
Total Funds
752,333 $ 64,816
187,285 —
100,893 2,471
22,457 —
242,894 —
9,643 13,589
20 —
2,490 1,905
19,604 3,923
— 4
1,337,619 86,708
88,725 —
1,050 —
— 347
1,938,405 —
4,412 —
22,089 523
20 —
22,314 17
204 246
43,824 7,323
13,891 175,737
479 526
(18,558) (108,781)
62,154 75,068
2,116,855 75,938
3,454,474 162,646
28,347 11,085
122 —
16,457 5,006
— 17,660
3,830 1,206
3,687 11,223
— 4
146,133 46
2,103 —
200,679 46,230
1,779 —
5771 165
— 14,913
2,338 33,450
— 523
1,429,966 948
64,308 —
1,504,162 49,999
1,704,841 96,229
28,419 74,064
512,260 4,814
415,845 2,478
10 —
793,099 (14,939)

1,749,633 $ 66417




State of Utah

Statement Of Revenues, Expenses, And Changes In Fund Net Assets
Proprietary Funds

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Business-type Activities— Enterprise Funds
Student Unemployment Water Nonmajor
Assistance Compensation Loan Enterprise
Programs Fund Programs Funds
OPERATING REVENUES
Sales and Charges for Services/Premiums............cccceveeeane. $ 41,042 $ 221,298 $ 459 $ 179,925
Fees and ASSESSMENES .......ccccuveeiieeeeceeie e 2,131 — — 3,553
Interest on NOteS/MOrtgages .......ccovvvevveeeeeesesesiesieeenenes 42,745 — 9,337 5,242
Federal Reinsurance and Allowances/Reimbursements..... 20,883 2,152 — —
MiISCEIANEOUS ......eevviiieieriee e 1,457 — — 394
Total Operating REVENUES ........ccccoveuveveiiiceiesieiene 108,258 223,450 9,796 189,114
OPERATING EXPENSES
AdMINISIFALION ... s 3,695 — — 24,345
Purchases, Materials, and Servicesfor Resale................... — — — 102,127
GrANES ...t — — 8,260 707
ReNtalS anNd LEASES ...t et — — — 1,639
MaAINEENANCE .....ovevenireeiiiecree e — — — 2,046
101 = == 38,398 — — —
[B1= o1 (= i - 1 o o SRRSO 434 — — 2,110
Student Loan Servicing and Related Expenses................... 24,127 — — —
Payment to Lenders for Guaranteed Claims...................... 21,482 — — —
Benefit Claims and Unemployment Compensation ........... — 142,632 — —
Supplies and Other Miscellaneous .........coeveeeeeeieienenn, 7,359 — 351 7,214
Total Operating EXPenseS .......cccovvevieeeieenesiesesienas 95,495 142,632 8,611 140,188
Operating INCOME (LOSS) .....ccovvvvrreierierieieeeeereenenes 12,763 80,818 1,185 48,926
NONOPERATING REVENUES (EXPENSES)
INVESEMENE INCOMIE ...t 8,637 21,892 2,496 2,547
Federal Grants ..o — — 7,500 2,910
Gain (Loss) on Sale of Capital ASSELS .....ccccvevereieeerennnne — — — (64)
TaX REVENUES ..ot — — 14,349 525
INLErESt EXPENSE ..ottt — — 37 (1,176)
Refunds Paid to Federal Government ...........coceeevevneeennnn — — — —
Other Revenues (EXPENSES) ......cccoeeerereruereeniereeesesieseeseas — — 89 191
Total Nonoperating Revenues (EXpenses) .........cccce..... 8,637 21,892 24,397 4,933
Income (Loss) before Transfers ........cccocveneieiennne 21,400 102,710 25,582 53,859
TraNSFErS IN oo — — 1,582 36,937
TranSFErS QUL ...c.cveeeeeeeeeeeesie e — (2,160) (2,950) (42,846)
Change in Nt ASSELS .......coevveerreeerieenee e 21,400 100,550 24,214 47,950
Net ASSEtS — BEJINNING ...ocvviviiiiieieiccecece e 221,079 411,710 539,500 380,751
Adjustmentsto Beginning Net ASSEtS .......ccccceereeennnne 2,479 — — —
Net Assets—Beginning as Adjusted .........cccoovvveevnvieiieeenn, 223,558 411,710 539,500 380,751
Net ASSEES — ENCiNG ..c.oovveieiirieeeieeereee e $ 244,958 $ 512,260 $ 563,714 $ 428,701

The Notes to the Financial Statements are an integral part of this statement.
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Governmental

Activities—
Internal
Service
Total Funds
$ 442,724 $ 179,352
5,684 —
57,324 —
23,035 —
1,851 96
530,618 179,448
28,040 34,113
102,127 62,550
8,967 409
1,639 5,136
2,046 17,505
38,398 —
2,544 20,216
24,127 —
21,482 —
142,632 11,250
14,924 22,039
386,926 173,218
143,692 6,230
35,572 1,510
10,410 —
(64) (722)
14,874 —
(1,213) (41
— (67)
280 93
59,859 773
203,551 7,003
38,519 658
(47,956) (4,818)
194,114 2,843
1,553,040 63,574
2,479 —
1,555,519 63,574

$ 1,749,633 $ 66,417



State of Utah

Statement Of Cash Flows
Proprietary Funds

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Business-type Activities— Enterprise Funds
Student Unemployment Water Nonmajor
Assistance Compensation Loan Enterprise
Programs Fund Programs Funds
CASH FLOWSFROM OPERATING ACTIVITIES
Receipts from Customers/Loan Interest/Fees/Premiums ... $ 54,382 $ 203,730 $ 9,370 $ 211,480
Receipts from Loan Maturities ........c.ccooeveveeneieeicneniesienens 368,773 — 30,327 21,115
Receipts Federal Reinsurance & Allowances/Reimburse .. 43,858 2,183 — —
Receipts from State CUStOMENS ......cccoveerererienereeenenieees 157 — — 9,211
Student Loan Disbursements Received from Lenders....... 344,188 — — —
Student Loan Disbursements Sent to Schools/Lenders...... (342,851) — — —
Payments to Suppliers/Clamg/Grants ...........ccceevevvrerienane (26,853) (143,805) (10,569) (113,741)
Disbursements for Loans Receivable ...........cccoeveieenee (559,835) — (61,272) (25,165)
Payments on Loan GUarantees ..........cccvvveevereeeeeereseseenns (29,747) — — —
Payments for Employee Services and Benefits................... (3,725) — — (22,584)
Payments to State Suppliersand Grants ..........cccccceeeveennne (103) — (286) (4,620)
Payments of Sales, School Lunch, and Premium Taxes.... — — — (29,390)
Net Cash Provided (Used) by
Operating ACHVITIES ......coveerereereeree e (151,756) 62,108 (32,430) 46,306
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Borrowings Under Interfund Loans ..........cccocvvvivvenienienen. — — — 7,263
Repayments Under Interfund Loans .........cccceeeeeeeenencnenne — — — (6,428)
Receipts from Bonds, Notes, and Deposits .........cccccvevene. 151,080 30 — —
Payments of Bonds, Notes, Deposits, and Refunds............ (3,710) (5) (1,060) —
Interest Paid on Bonds, Notes, and Financing Costs ......... (34,561) — — —
Federal Grants and Other Revenues..........cccccveeveeeeveeene — — 7,641 3,105
Restricted SAES TaX ...c.cvveeerereieiieirieereereree s — — 14,349 525
Transfers In from Other Funds...........ccoeeeeceveeicciee e — — 1,582 35,343
Transfers Out to Other FUNAS ........ccoevveieverieseecieeins — — (2,950) (40,874)
Net Cash Provided (Used) by
Noncapital Financing Activities........ccccoeevevennne. 112,809 25 19,562 (1,066)
CASH FLOWSFROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Repayments Under Interfund Loans .........cccceeeeeeeenencnenne — — — —
Proceeds from Bond and Note Debt Issuance..................... — — — 7,343
Proceeds from Disposition of Capital ASSets.........ccoceeeenee — — — —
Principa Paid on Debt and Contract Maturities................. — — — (6,234)
Acquisition and Construction of Capital Assets................. (482) — — (7,437)
Interest Paid on Bonds, Notes, and Capital Leases ............ (6) — — (1,185)
Transfers In from Other Funds..........ccoeeeeceeeeivciee e — — — 1,593
Transfers Out to Other FUNAS .......ccccvevveiieieresceeeeeins — (2,160) — (1,972)
Net Cash Provided (Used) by
Capital and Related Financing Activities .............. (488) (2,160) 0 (7,892)
CASH FLOWSFROM INVESTING ACTIVITIES
Proceeds from the Sale and Maturity of Investments........ 673,545 — — 207
Receipts of Interest and Dividends from Investments......... 8,629 21,892 2,497 2,548
Payments to Purchase Investments ...........ccocvevvveneveecienenns (621,245) — — —
Net Cash Provided (Used) by
Investing ACtiVItieS ......cccevveieeiiceeeece e 60,929 21,892 2,497 2,755
Net Cash Provided (Used) — All Activities............. 21,494 81,865 (10,371) 40,103
Cash and Cash Equivaents—Beginning .........ccccccevveieennne 62,519 363,581 90,778 102,364
Cash and Cash Equivalents—Ending ..........cccccevvveeveerennene. $ 84,013 $ 445,446 $ 80,407 $ 142,467

The Notes to the Financial Statements are an integral part of this statement.



Governmental
Activities—
Internal
Service
Total Funds

$ 478,962 $ 45054

420,215 2,478
46,041 —
9,368 142,346
344,188 —
(342,851) —
(294,968) (66,884)
(646,272) —
(29,747) —
(26,309) (33,723)
(5,009) (52,827)
(29,390) —
(75,772) 36,444
7,263 —
(6,428) —
151,110 535
(4,775) (1,259)
(34,561) (6)
10,746 —
14,874 —
36,925 —
(43,824) (4,818)
131,330 (5,548)
0 (11,450)

7,343 953

0 4,244
(6,234) (930)
(7,919) (18,308)
(1,191) (107)
1,503 658
(4,132) —
(10,540) (24,940)
673,752 —
35,566 1,510
(621,245) —
88,073 1,510
133,091 7,466
619,242 57,350

$ 752,333 $ 64,816

Continues
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State of Utah

Statement Of Cash Flows
Proprietary Funds

Continued

For the Fiscal Y ear Ended June 30, 2005

RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES
Operating Income (L 0ss)
Adjustments to Reconcile Operating Income (L0ss)

(Expressed in Thousands)

Business-type Activities— Enterprise Funds

Depreciation EXPense .......ccovveeveecieeeeeieie e
Interest Expense for Noncapital

and Capital FiNanCing .........ccocevvevieeeinesesesieseienens
Miscellaneous Gains, Losses, and Other Items

Net Changes in Assets and Liabilities:

Accounts Receivable/Due From Other Funds
Notes/Accrued Interest Receivables
[101V7= 41 (0 (1=
Prepaid Itemsg/Deferred Charges ......coovveveieievesienienens
Accrued Liabilities’'Due to Other Funds
Unearned Revenue/Deposits

Policy Claims Liabilities ........ccccoverennieiicese e

Net Cash Provided (Used) by
Operating Activities

SCHEDULE OF NONCASH INVESTING,
CAPITAL, AND FINANCING ACTIVITIES
Increase (Decrease) in Fair Value of Investments

Total Noncash Investing, Capital, and
Financing Activities

Student Unemployment Water Nonmajor
Assistance Compensation Loan Enterprise
Programs Fund Programs Funds

$ 12,763 $ 80,818 $ 1,185 $ 48,926
434 — — 2,110
32,872 — — —
7,204 — — 684
(20,003) (18,680) 163 2,752
(201,420) — (33,369) (3,884)
— — — (983)
(23) — — 19
5,500 2,134 (409) (3,276)
917 — — (42)
— (2,164) — —
$ (151,756) $ 62,108 $  (32,430) $ 46,306
$ — $ — $ 10 $ 8
$ 0 $ 0 $ 10 $ 8

The Notes to the Financial Statements are an integral part of this statement.
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Governmental
Activities—
Internal
Service
Total Funds

$ 143,692 $ 6,230

2,544 20,216
32,872 —
7,888 _
(25,768) 1,415
(238,673) 2,478
(983) (256)

(4) (923)

3,949 1,971
875 1,063
(2,164) 4,250

$ (75,772) $ 36444

$ 18 $ 9

$ 18 $ 9




State of Utah

Fiduciary Fund Financial Statements

Pension Trust Funds
These funds are used to account for the activities of the Utah Retirement Systems.

Investment Trust Fund

This fund is used to account for the investments related to external participants in the Utah State Public Treasurer’s Investment
Fund.

Private Purpose Trust Funds

These funds are used to report resources of all other trust arrangements under which principal and income benefit individuals,
private organizations, or other governments.

Agency Funds

Agency funds account for assets held by the State as an agent for other governmental units, other organizations, or individuals.

Individual funds are presented by fund type beginning on page 162.
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State of Utah

Statement Of Fiduciary Net Assets
Fiduciary Funds

June 30, 2005 (Expressed in Thousands)
Private
Pension Investment Purpose
Trust Trust Trust Agency
Funds Fund Funds Funds
ASSETS
Cash and Cash EqQuivalents ..........cccoeverevecneenscsceee $ 1,046,515 $ 558 $ 37,468 $108,352
Receivables:
ACCOUNES ...ttt 2,479 — 4,425 202
CONHDULIONS ...ttt 26,710 — — —
Investments.......... 380,158 — — —
Accrued Interest — 28,139 — —
Accrued Assessments — — 9,794 —
Due From Other Funds — — 1,015 256
Investments:
DEDE SECUMTIES .o 4,464,798 3,980,444 319,251 11,519
EQUity INVESIMENES .....ovevieieieiecrieree e 11,200,639 — 879,605 2,039
Venture Capital 552,534 — — —
Red Estate.............. 1,673,204 — — —
Mortgage Loans 6,659 — — —
Invested Securities Lending Collateral 2,369,152 — — —
INVESIMENE CONLIACES ....ovveeeiei i 50,233 — — —
Total INVESIMENTS ......cveeeeeeree e 20,317,219 3,980,444 1,198,856 13,558
Capital Assets:
[ 1 o T 1,779 — 260 —
Buildings and Improvements 11,050 — 4,501 —
Machinery and EQUIPMENt .........ccooeiereeneneieenene e 3,326 — 534 —
Less Accumulated Depreciation .........coeeeeeveveieinenne. (12,082) — (1,260) —
Total Capital ASSELS .....covvvevieieeeeece e 4,073 0 4,035 0
TOtA ASSELS ..o 21,777,154 4,009,141 1,255,593 $122,368
LIABILITIES
ACCOUNtS PaYabIE ......cocviviiisieieieiceeisis s 729,797 — 3,277 $ —
Securities Lending Liability ....ccccvevvevvieiiiiieecceecesee 2,369,152 — — —
Due To Other FUNAS .........cccovevveie e — — 160 —
Due To Other Individuals or Groups — — — 33,043
Due To Other Taxing Units.................... — — — 89,325
Unearned Revenue............cccoeenevienne. — — 334 —
Leave/Postemployment Benefits ........cccooveniieneiciecnee 5,285 — — —
Policy Claims Liabilities/Insurance Reserves.................... 5,000 — 367,315 —
Mortgages Payable .........cccccooriiiiineieiee 480,000 — — —
Total LiahilitieS ..cceevreeereeereeree e 3,589,234 0 371,086 $122,368
NET ASSETS
Held in trust for:
Pension BENEFItS .......cceeiieiie e 16,084,094 — —
Deferred Compensation 2,103,826 — —
POOI PartiCipants .........coeerererereereeeeee e — 4,009,141 —
Individuals, Organizations, and Other Governments........ — — 884,507
Total Net ASSELS ..o $ 18,187,920 $ 4,009,141 $ 884,507
Participant Account Balance Net Asset Valuation Factor .... 1.000154

The Notes to the Financial Statements are an integral part of this statement.
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State of Utah

Statement Of Changes|In Fiduciary Net Assets
Fiduciary Funds

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Private
Pension Investment Purpose
Trust Trust Trust
Funds Fund Funds
ADDITIONS
Contributions:
V1< 1001 S $ 223,064 $ — $ 300,176
EMPLOYES ..o 435,715 — —
Court Fees and Fire Insurance Premiums..........cccoeeeeuneee. 10,467 — —
Total Contributions .........ccceeveveeeeereeeee e 669,246 0 300,176
Pool Participant DEPOSITS .......ccueveiiireiirieseeeeee e sesiens — 6,854,443 —
Investment Income:
Net Increase (Decrease) in Fair Vaue of Investments........ 1,709,151 (2,092 45,433
Interest, Dividends, and Other Investment Income............. 453,365 117,893 22,831
Less Investment EXPENSES ......cccceererereereneeieeesenneees (43,424) (101) —
Net Investment INCOME ....uueevviiivcveeieeee e 2,119,092 115,700 68,264
Transfers From Affiliated Systems ........cccccevvvevevcieniciennns 15,787 — —
Other Additions:
ESCNEALS ..ottt sttt s s — — 20,193
Royaltiesand ReNtS .........cccccecivievieveeiiicieins — — 2,438
Fees, Assessments, and Revenues — — 79,382
MisCElaN@OUS ........cceeevvereereireece e — — 4,066
Total Other ...ccveeeeceeceecececee e 0 0 106,079
Tota AdditionS .......cccceveviieeiicieceeeeee e 2,804,125 6,970,143 474,519
DEDUCTIONS
Pension BENEFILS ... 578,711 — —
Refunds/Plan Distributions...... 105,593 — —
Earnings Distribution ................. — 118,854 —
Pool Participant Withdrawals — 6,357,949 —
Transfers To Affiliated Systems ........ccoeceeeeevieniicncceeene. 15,787 — —
Trust Operating Expenses — — 26,614
Distributions and Benefit Payments ............cccccereererenenne — — 71,265
Administrative and General EXPensesS ........cccevveveeeveivennen 14,840 — 10,425
Total DedUCHIONS ......cecuvevreeeeireeecreecre e 714,931 6,476,803 108,304
Changein Net Assets Held in Trust for:
Pension BENEFItS .......cceeiiieie e 1,834,962 — —
Deferred COmMPENSAtioN .......cccccvvieierienierieieeeese e 254,232 — —
POOI PartiCipants .........coeerirereieereeeeee e — 493,340 —
Individuals, Organizations, and Other Governments........ — — 366,215
Net ASSEtS — BEJINNING ...ccveiviiiiieieeeeeeeeee e 16,098,726 3,837,851 518,292
Adjustmentsto Beginning Net ASSEtS ........cccoeeeeceennnne — (322,050) —
Net Assets — Beginning as Adjusted 16,098,726 3,515,801 518,292
Net ASSEES — ENAING ...ovvevieieeiiciecese e $ 18,187,920 $ 4,009,141 $ 884,507

The Notes to the Financial Statements are an integral part of this statement.
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State of Utah

Component Unit Financial Statements

Utah Housing Cor poration

The Corporation was created to provide an alternative source of funding for home mortgages, particularly for lower income
families. It is funded entirely through the issuance of bonds, which are repaid from the interest and principal payments made on
mortgages.

Public Employees Health Program
This Program provides employee medical and other insurance services predominantly for agencies of the State. It also provides
claims processing and insurance services for local governments and other public entities within Utah.

University of Utah and Utah State Univer sity

These universities are funded through state appropriations, tuition, federal grants, and private donations and grants. In addition
to instruction, these universities provide research and other services. The operations of the University of Utah also include its
hospital and clinics.

Nonmajor Component Units
Nonmajor component units are presented beginning on page 174.
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State of Utah

Combining Statement Of Net Assets
Component Units

June 30, 2005

ASSETS
Current Assets:

Cash and Cash EQUIVAIENES .........ooveeereeeeeeeeee

Investments ....

Receivables:

ACCOUNLS, NEL ...
Notes/Loans/Mortgages/Pledges, net ..........ccccceeevereenne
ACCrUEd INEErESt ...
Due From Primary GOVErNMENt ..........cccceeeeererenereeneenenne

Prepaid Items

Inventories .....

Deferred Charges .......oovivierieieeeeicese e
Total CUrrent ASSELS ......coeeiviireeireceeire et ns
Noncurrent Assets:
Restricted INVESIMENES .......eevveirierictece e
Accounts Receivables, NEL .........coooeevieceeee e

Investments ....

Notes/L oang/Mortgages/Pledges Receivables, net .............
Deferred Charges .......oovcviereieeeeicese e

Other Assets ..

Capital Assets (net of Accumulated Depreciation) ............
Total Noncurrent ASSELS .......ceveveveeeeeeieesesene

Total Assts......

LIABILITIES

Current Liabilities:

Current Portion of Long-term Liabilities (Note 10)

Total Current LiabilitieS ......cccoveveeveeieeireceeee e

Noncurrent Liabilities:
Accrued LiabilitieS .....ceeeeeeieeeeeeceeecee e
UNEANEd REVENUE .......cooveeveeiiecie ettt srens

NET ASSETS

Invested in Capital Assets, Net of Related Debt ................

Restricted for:

Nonexpendable:
Higher EQUCEEION ......coeiiiiiieee e

Expendable:

Higher EJUCLION .....c..oveuiiiiiiicececceeeeee e
(D= o = A Lot

The Notes to the Financial Statements are an integral part of this statement.

52

(Expressed in Thousands)
Utah Public Employees  University Utah
Housing Health of State
Corporation Program Utah University
$ 478,046 $ 222 $ 491,679 $ 57,872
— 76,519 80,061 126,897
— 35,240 203,518 46,643
13,727 — 7,419 14,256
4,927 1,182 1,508 —
— — 1,503 —
1,491 10,079 — 1,388
— — 27,591 3,227
— — 8,902 —
498,191 123,242 822,181 250,283
92,553 — 297,167 52,547
122,005 116,433 178,748 7,344
858,361 — 57,628 7,077
9,557 — 16,199 —
5,395 — — —
6,713 925 1,094,780 385,866
1,094,584 117,358 1,644,522 452,834
1,592,775 240,600 2,466,703 703,117
49,373 11,099 110,688 40,017
— 42,345 — —
— — 77,390 276
— — 8,389 4,815
— 7,997 23,816 22,606
120,887 62,696 22,899 9,453
170,260 124,137 243,182 77,167
626 — — —
— — — 1,190
— — 11,345 —
— — 9,765 —
1,221,768 44,700 339,706 120,095
1,222,394 44,700 360,816 121,285
1,392,654 168,837 603,998 198,452
2,168 925 760,338 317,621
— — 275,041 66,376
— — 338,865 76,418
167,813 — — —
— 70,838 — —
30,140 — 488,461 44,250
$ 200,121 $ 71,763 $ 1,862,705 $ 504,665



Nonmajor

Component

Units Total
$ 140,895 $ 1,168,714
29,563 313,040
24,081 309,482
5,409 40,811
597 8,214
— 1,503
4,644 17,602
9,440 40,258
346 9,248
214,975 1,908,872
104,448 546,715
892 892
67,070 491,600
40,886 963,952
— 25,756
7,202 12,597
801,477 2,289,761
1,021,975 4,331,273
1,236,950 6,240,145
24,216 235,393
— 42,345
1,156 78,822
1,878 15,082
16,167 70,586
22,925 238,860
66,342 681,088
— 626
— 1,190
798 12,143
1,332 11,097
105,924 1,832,193
108,054 1,857,249
174,396 2,538,337
701,239 1,782,291
72,337 413,754
142,264 557,547
— 167,813
— 70,838
41 41
146,673 709,524

$ 1,062,554

3 3,701,808
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State of Utah

Combining Statement Of Activities
Component Units

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Utah Public Employees  University Utah
Housing Health of State
Corporation Program Utah University
EXDENSES .....ocvviiiiriieett et $ 71,223 $ 483,552 $ 1,826,662 $ 416,469

Program Revenues:
Charges for Services:
Tuition @and FEES .......cueiiicce e — — 145,214 83,389
Scholarship AIlIOWaNCES .........cccovereeeeerirere e — — (13,025) (22,411)
Sales, Services, and Other Revenues
(net of University of Utah patient

services allowance of $34,696) ...........ccccccerrernnnee 78,121 479,887 1,213,568 49,685
Operating Grants and Contributions ............ccccceeevereeenne — 5,578 375,554 166,244
Capital Grantsand Contributions ............cccceevceeeivennene — — 33,444 5,022

Total Program REVENUES ..........cccevvevieeeieeeine e 78,121 485,465 1,754,755 281,929

Net (Expenses) ReVENUES ...........cccvvevieciereennene 6,898 1,913 (71,907) (134,540)

General Revenues:

State APPropriations ..........ccoerereerereerereseseseeseseeseeens — — 238,756 131,586
Unrestricted Investment INCOME ..........ccoovveireeenineneneen. — — — —
Permanent Endowments Contributions...........cceceeeeveeeveneen. — — 11,390 1,122
Total General REVENUES ........cceeeveeeeeeeeee e 0 0 250,146 132,708
Change in Net ASSELS .......covveeerierreeneeieeseeeeee 6,898 1,913 178,239 (1,832)

Net ASSES — BEGINNING ....veveeeeeieereeieeee e 193,223 69,850 1,684,466 504,334
Adjustment to Captial Assets Classification ................... — — — 2,163
Reclassify Entity as Component Unit ............ccocooeieeeee. — — — —
Net Assets—Beginning as Adjusted .........cccoovevvvveiieienene 193,223 69,850 1,684,466 506,497
Net ASSEES — ENCING ..o $ 200,121 $ 71,763 $ 1,862,705 $ 504,665

The Notes to the Financial Statements are an integral part of this statement.
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Nonmajor

Component

Units Total
$ 725,588 $ 3,523,494
225,413 454,016
(39,387) (74,823)
103,682 1,924,943
145,880 693,256
53,218 91,684
488,806 3,089,076
(236,782) (434,418)
306,223 676,565
1,061 1,061
4,874 17,386
312,158 695,012
75,376 260,594
975,765 3,427,638
— 2,163
11,413 11,413
987,178 3,441,214

$ 1,062,554

33,701,808
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State of Utah

Notesto the Financial Statements

Fiscal Year Ended June 30, 2005

Index to the Notes To The Financial Statements
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State of Utah

Notesto the Financial Statements

Fisca Year Ended June 30, 2005

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

The accounting policies of the State of Utah conformin all material
respects with generally accepted accounting principles (GAAP) as
prescribed by the Governmental Accounting Standards Board.
Preparation of the financial statements in conformity with GAAP
reguires management to make estimates and assumptionsthat affect
the reported amounts and disclosures in the financial statements.
Actual results could differ from those estimates.

A. Reporting Entity

For financial reporting purposes, the State of Utah reporting entity
includesthe“primary government” and its“component units.” The
primary government includes al funds, agencies, boards,
commissions, and authorities that are considered an integral part of
the State's activities. The State’'s component units are legaly
separate organizations for which the State’s elected officials are
financially accountable.

The Governmental Accounting Standards Board (GASB) has set
forth criteria to be considered in determining financial
accountability. These criteriainclude appointing a voting majority
of an organization’sgoverning body and either: (1) theability of the
State to imposeitswill on that organization or; (2) the potential for
the organization to provide specific financial benefitsto, or impose
specific financial burdens on the State. Where the State does not
appoint a voting majority of an organization's governing body,
GASB standards require inclusion in the reporting entity if an
organization isfiscally dependent on the State, itsresourcesareheld
for the direct benefit of the State or can be accessed by the State, or
the relationship is such that it would be misleading to exclude it.

Except where noted below, the State’'s component units issue their
own separate audited financial statements as specia-purpose
governments engaged only in business-type activities. Thesefinancid
statements can be obtained from their respective administrative
offices or from the Utah State Auditor’s Office, PO Box 142310,
Salt Lake City, UT 84114.

Entities such as the local school districts and local authorities of
various kinds that may only partially meet the criteriafor inclusion
in this report have not been included. (The State’s support of the
public education systemis reported in the Uniform School Fund, a
specia revenue fund.)

Blended Component Units

Blended component units provide services entirely or amost
entirely to the primary government. GASB standards require this
type of component unit to be reported as part of the primary
government and blended into the appropriate funds.

Utah State Building Ownership Authority (blended with the primary
government’s debt service and capital projects funds) — The Authority
was created by the Legidature as a body politic and corporate for the
purpose of financing, owning, leasing and operating facilitiestomeet the
needs of state government. It is comprised of three members: the
Governor or designee, the State Treasurer and the Chair of the State
Building Board. Separate financia statementsarenot required or issued
for the Authority.
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Discrete Component Units

Discretely presented component units are reported in a separate
column and/or rows in each of the government-wide statements to
emphasize that they are legaly separate from the State. The
Governor appoints at least a majority of the governing board
members of each of the State's component units, subject in most
cases to approval by the Senate. The Utah Housing Corporation is
included in the reporting entity because of its ability to issue moral
obligation debt of the State and low-income housing tax credits. The
other component units are included in the reporting entity because
under the criteria established by GASB, the State has the ability to
imposeitswill on these organizations. The collegesand universities,
the Public Employees Hedth Program, Comprehensive Hesalth
Insurance Pool and the Schoolsfor the Deaf and Blind areincluded as
component units due to the level of oversight provided by the State.
The Governor-appointed board members of the remaining component
units can be replaced at will.

The State’'s major discrete component units are:

Utah Housing Corporation — The Corporation issues bonds to
provide capital for housing and home mortgages, especially for low
and moderate-income families. Operations are financed from bond
proceeds and from mortgage and investment interest and fees.

Public Employees Health Program — This Program provides
employee medical and other insurance services predominantly for
agencies of the State. It also provides claims processing and
insurance services for local governments and other public entities
within Utah. The Program is administered by the Utah State
Retirement Board.

University of Utah and Utah State University — These universities
are funded primarily through state appropriations, tuition, federal
grants, and private donations and grants. |n addition to instruction,
these universities provide research and other services. The
operations of the University of Utah also include its hospital and
clinics.

The State’s nonmajor discrete component units are:

Comprehensive Health Insurance Pool — The Pool is a nonprofit
quasi-governmental entity established within the State Insurance
Department. It provides access to health insurance coverage for
residents of the State who are considered uninsurable.

Utah Schoolsfor the Deaf and the Blind — These School s provide
practical education to individuals with hearing and/or vision
impairments. In prior years, these Schools were reported as
governmental activities within the primary government. However,
the Schools were reevaluated and are now more appropriately
reported as a discrete component unit. Separate audited financial
statements are not required or issued for it.

Heber Valley Historic Railroad Authority — The Authority is an
independent state agency that maintains and operates a scenic and
historic railroad in and around the Heber Valley. The Authority hasa
separate compilation report, but separate audited financia
statements are not required or issued for it.

Utah State Fair Corporation — This is a nonprofit public
corporation that operates the State Fair Park and conducts the Utah
State Fair and other various expositions and entertainment events. It
receives state appropriations for operations and working capital.



State of Utah

Notesto the Financial Statements

Fisca Year Ended June 30, 2005

Colleges and Universities— Weber State University, Southern Utah
University, Salt Lake Community College, Utah Valley State
College, Dixie State College of Utah, College of Eastern Utah,
Snow College, and the Utah College of Applied Technology.
Separate audited financia statements are not required or issued for
the Utah College of Applied Technology; however, its significant
branch campuses each issue separate audit financia statements.

Fiduciary Component Units

Utah Retirement Systems (pension trust funds) — Utah Retirement
Systems administers pension funds for various public employee
retirement systems and plans of the State and its political
subdivisions. Utah Retirement Systems is an independent state
agency subject to legidative and executive department budgetary
examination and comment. The Utah State Retirement Board, a
seven-member board is established by statute to administer the
systems and plans, and to serve asinvestment trustees of the funds.
Six members are appointed by the Governor with the advice and
consent of the Senate, while the State Treasurer serves as the
seventh member. Because of the State's trustee responsibilities for
these systems and plans, GAAP requires them to be reported as
pension trust funds of the primary government rather than discrete
component units. In accordance with GAAP, fiduciary funds and
component units that are fiduciary in nature are excluded from the
government-wide financia statements.

Related Organization (Excluded from Financial Statements)

Workers' Compensation Fund — This fund is a nonprofit quasi-
public corporation created by the Legislature for a public purpose
that providesworkers' compensation insuranceto private and public
employers. The Governor appoints six of the Fund’s seven board of
directors, but the State’s financial accountability for the Fund does
not extend beyond making the appointments.

B. Government-wide and Fund Financial Satements
Government-wide Financial Satements

The Statement of Net Assets and Statement of Activities report
information on all nonfiduciary activities of the primary government
and its component units. Primary government activities are
distinguished between governmental and business-type activities.
Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange revenues.
Business-type activities are financed in whole or in part by fees
charged to external parties for goods or services.

The Statement of Net Assets presents the reporting entities' non-
fiduciary assets and liabilities, with the difference reported as net
assets. Net assets are restricted when constraints placed upon them
are either externally imposed or are imposed by constitutional
provisions or enabling legidlation.

The Statement of Activities demonstrates the degree to which the
direct expenses of agiven function or segment are offset by program
revenues. Direct expenses are those that are clearly identifiable
within a specific function. The State does not allocate general
government (indirect) expenses to other functions. Program
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revenues include: (1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges
provided by agiven function; and (2) grants and contributions that
arerestricted to meeting the operational or capital requirementsof a
particular function. Taxes and other revenues not meeting the
definition of program revenues are reported as general revenues.

Fund Financial Statements

Separatefinancia statements are provided for governmental funds,
proprietary funds, and fiduciary funds, even though the latter are
excluded from the government-wide statements. For governmental
and proprietary fundsfinancial statements, theemphasisison major
individual governmental and enterprise funds, with each displayed
in a separate column. All remaining governmental and enterprise
funds are aggregated and reported as honmajor funds. Internal
servicefunds are al so aggregated and reported in a separate column
on the proprietary funds financial statements.

C. Measurement Focus, Basis of Accounting, and Financial
Satement Presentation

Government-wide Financial Satements

The government-wide financial statements are prepared using the
economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earned and expenses are
recorded when the related liability is incurred, regardless of the
timing of the cash flows. Nonexchange transactions, in which the
State receivesvalue without directly giving equal valuein exchange,
include taxes, grants, and donations. Tax revenueis recognized in
the fiscal year in which the related sales, wages, or activity being
taxed occurred. Revenue from grants and donationsisrecognizedin
the fiscal year in which al eligibility requirements have been met.

Governmental Fund Financial Satements

The governmental fund financial statements are reported using the
current financial resources measurement focus and the modified
accrua basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to
be available when they are collected within the current period or
expected to be collected soon enough theresfter to pay liabilities of
the current period. For this purpose, the State generally considers
taxes and other revenuesto be availableif therevenuesare collected
within 45 days after yearend. An exception to this policy is federal
grant revenues, which generally are considered to be available if
collection is expected within 12 months after yearend.

Expenditures are generally recorded when the related liability is
incurred, as under the accrua basis of accounting. However,
expenditures for principal and interest on long-term debt are
recorded when due or when amounts have been accumulated in the
debt service fund for payments of interest to be made early in the
following year. Also, expenditures and related liabilities for
compensated absences, postemployment benefits, and claims and
judgments are recorded only to the extent they have matured (come
due for payment).

Major Governmental Funds — The State reports the following
major governmental funds:
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e  General Fund. Thisfundisthe principal operating fund of the
State. It accounts for all financial resources of the general
government, except those required to be accounted for in
another fund.

e Uniform School Fund. This specia revenue fund accounts
primarily for revenues and expenditures that support public
elementary and secondary schoolsin the State.

e Transportation Fund. Thisspecial revenuefund accountsfor
revenues and expenditures associated with highway
construction and maintenance.

e Centennial Highway Fund. This specia revenue fund was
created by the Legislature to account for specific highway
projects.

e Trust LandsFund. Thisisapermanent fund that accountsfor
land grantsand the sale of such lands received fromthefedera
Enabling Act. The principa in the fund is perpetual, with the
earnings used primarily to support public education.

Nonmajor Governmental Funds — The State's nonmgjor
governmental funds include other specia revenue funds, capital
projects funds, and debt service funds. The nonmajor specia
revenue funds account for specific revenue sourcesthat are legally
restricted to expenditures for specific purposes. Examples include
tobacco settlement monies, environmental activities, crime victim
reparations and rural development programs. The capital projects
funds account for the resources used for the acquisition,
construction, or improvement of capital facilities other than those
financed by proprietary funds. The debt service funds account for
resources used for the payment of interest and principal on general
long-term debt obligations.

Proprietary Fund Financial Satements

Thefinancial statements of the proprietary funds are reported using
the economic resources measurement focus and the accrual basis of
accounting, similar to the government-wide financial statements
described above. Proprietary funds include both enterprise and
internal servicefund types. Enterprise fundsreport the activitiesfor
which fees are charged to external users for goods or services.
Internal service funds account for goods and services provided
primarily to other agencies or funds of the State, rather than to the
general public.

Reporting for business-type activitiesand enterprisefundsfollow al
GASB pronouncements, and all Financial Accounting Standards
Board (FASB) pronouncements issued on or before November 30,
1989, except those that conflict with a GASB pronouncement.

Proprietary funds distinguish operating revenues and expensesfrom
nonoperating items. Operating revenues and expenses generaly
result from providing services and producing and delivering goods
in connection with a proprietary fund’'s principal ongoing
operations. Revenues and expenses not meeting thisdefinition, such
as subsidies and investment earnings, are reported as nonoperating.

M ajor Enterprise Funds— The State reportsthefollowing major
enterprise fundsin its proprietary fund statements:
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e  Sudent Assistance Programs. These programs makeloansto,
and purchase loans of, qualified students attending eligible
higher education institutions. The programs al so guaranteethe
repayment of student loans made by participating lenders to
eligible students.

e  Unemployment Compensation Fund. Thisfund pays claims
for unemployment to eligible recipients.

e Water Loan Programs. This fund provides loans to loca
governments, water districts, and other entitiesfor thepurpose
of upgrading water storage facilities and other related
structures.

Nonmajor Enterprise Funds— The State’'s nonmgjor enterprise
fundsincludeloan programs for communities, low-incomehousing,
agricultural and other purposes; Alcoholic Beverage Control (state
liquor stores); Utah Correctiona Industries; State Trust Lands
Administration; and the Utah Dairy Commission.

Internal Service Funds — The State also reports the internal
servicefund typein the proprietary funds statements. The activities
accounted for in internal service funds include information
technology, fleet operations, risk management, copy and mail
services, debt collection, and property management. In the
government-wide financial statements, internal service funds are
included with governmental activities.

Fiduciary Fund Financial Statements

The fiduciary funds account for assets held by the State in atrustee
capacity or as an agent for other individuals or organizations. The
fiduciary fund financial statementsare reported using the economic
resources measurement focus and the accrual basis of accounting.
The following fiduciary fund types are reported:

Pension Trust Funds— These funds account for the transactions,
assets, liabilities, and fund equity of the retirement systems and
plans administered by Utah Retirement Systems.

Investment Trust Fund — This fund is used to account for the
investments related to external participantsin the Utah State Public
Treasurer’s Investment Fund.

Private Purpose Trust Funds — These funds report resources of
all other trust arrangements in which principal and income benefit
individuals, private organizations or other governments. Examples
include the Utah Navajo Nation Trust, Unclaimed Property Trust,
Employers' Reinsurance Trust, Petroleum Storage Tank Trust, and
the Utah Education Savings Plan Trust.

Agency Funds— These funds account for assets held by the State
as an agent for other governmental units, other organizations, or
individuals. These funds include fines, forfeitures, tax collections,
and withholding taxes for employees.

Component Unit Financial Statements

The combining component unit financia statementsare presentedin
order to provideinformation on each of the major component units
included in the component unit’s column of the government-wide
statements. The component unit financia statements are reported
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using the economic resources measurement focus and the accrual
basis of accounting. The information is presented in order to be
consistent with the government-wide statements, and islessdetailed
than the presentation in each component unit’s separately issued
financial statements. The component units follow all GASB
pronouncements, and all FASB pronouncementsissued on or before
November 30, 1989, except those that conflict with a GASB
pronouncement. In addition, as allowed by GASB standards, the
Public Employees Hedth Program has elected to apply dll
applicable FASB pronouncementsissued after November 30, 1989,
that do not conflict with GASB standards.

D. Fiscal Year Ends

All funds and discretely presented component units are reported
using fiscal years which end on June 30, except the pension trust
funds (fiduciary funds) and the Utah Dairy Commission (a
nonmajor enterprise fund), which have fiscal years ending
December 31.

E. Assets, Liabilities, and Net Assets/Fund Balances
Cash and Cash Equivalentsand I nvestments

Cash equiva ents are generally considered short-term, highly liquid
investments with a maturity of three months or less from the
purchase date. The Student Assistance Programs (enterprise fund)
use atrustee for their long-term investing needs, and they consider
any cash and cash equivalents held by their trustee as investments.

All cash deposited with the State Treasurer by state entities is
maintained by the Treasurer in various pooled investment funds.
The State Treasurer invests the deposited cash, including the cash
float, in short-term securities and other investments. All interest
revenue is alocated to the General Fund unless state law or trust
agreements require alocations of interest to other funds. Funds
authorized to receive interest earnings are segregated into separate
investment pools, and interest isall ocated based on cash balancesin
the pool.

Investments (including cash equivalents) are under the control of
the State Treasurer or other administrative bodies as determined by
law. In certain instances, investments may be restricted by law or
other legal instruments. Investments are presented at fair value. The
fair value of investments is based on published prices and
quotationsfrom major investment brokersat current exchangerates,
as available. For investments where no readily ascertainable fair
value exists, management, in consultation with their investment
advisors, have determined the fair values for the individual
investments. Investments held as security deposits which are not
held for investment purposes are carried a cost. The Utah
Retirement Systems (pension trust funds) mortgages are valued on
an amortized cost basis which approximates fair value, and thefair
value of real estate investments has been estimated based on
independent appraisals.

The State’'s Unemployment Compensation Fund (enterprise fund)
monies are required by the Social Security Act to beinvested in the
U.S. Department of Treasury, Bureau of Public Debt Unemployment
Trust Fund (BPDUTF), which is not registered with the SEC. The
fair value of the position inthe BPDUTF isthe same asthe val ue of
the BPDUTF shares.

60

Utah Retirement Systems (pension trust funds) held four types of
derivative financial instruments at yearend: futures, currency
forwards, options, and swaps. Futures contracts are traded on
organized exchangesto minimize credit risk. Currency forwardsare
entered into in order to hedge the exposure to changes in foreign
currency exchange rates on foreign currency dominated portfolio
holdings. Utah Housing Corporation (major component unit) enters
into various rate swap contracts in order to increase funding
capabilities. The Corporation sells variable rate bonds and
minimizestheinherent risk with the use of floating-to-fixed interest
rate swap contracts. See Note 3 for additiona information about
derivatives.

Receivables

Accountsreceivablesin the governmenta and business-typeactivities
consst mainly of amounts due from the Federa Government,
customers, and others. Receivables from the Federal Government are
reasonably assured; accordingly, no dlowance for uncollectible
accounts has been established.

Notes/mortgages receivable for governmental and business-type
activities are primarily long-term loans for local governments and
agricultural development, home mortgages, and individual student
loans. The interest rates on the loans vary but are generally lower
than market rates and, in some cases, are non-interest bearing.
Student loans in the Student Assistance Programs (business-type
activities) are fixed and variable rate federally insured loans.
Student loans are insured at 95 to 100 percent of their principal
bal ance depending on the date disbursed.

Accrued taxesinclude receivablesfor taxpayer-assessed taxeswhere
the underlying exchange has occurred in the period ending June 30
or prior, net of applicable estimated refunds and allowances.

Note 5 provides a disaggregation of governmental and business-type
receivables, including a breakout of current/noncurrent balances and
established allowances.

Inventories and Prepaid Items

Proprietary funds and component unitsinventories arevalued a the
lower of cost or market. Cost evaluation methods include first-in-
first-out (FIFO), last-in-first-out (LIFO), average cost, weighted
average, weighted moving average, and retail inventory method.

Governmental fund inventories are recorded as expenditures when
purchased except for Transportation Fund inventories that are
recorded as expenditures when consumed. Transportation Fund
inventories are valued using a weighted average cost.

Prepaid items related to governmental funds are immaterial and
recorded as expenditures in the governmental funds financial
statements when paid.

Prepaid itemsfor the Student Assistance Programs (enterprise fund)
are primarily guarantor insurance premiums charged at thetimeloan
proceeds are disbursed and are amortized over the estimated lives of
theloans using a method which approximates theinterest method of
amortization.
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Capital Assets

Capital assets, which include land, buildings, equipment, and
infrastructure (roads, bridges, drainage systems, lighting systems,
and similar items), are reported in the applicable governmental or
business-type activities columns, or in the component units column
on the government-wide Statement of Net Assets. Capital assets of
proprietary funds and fiduciary funds are aso recorded in their
respective fund statements. Capital assets, with the exception of
infrastructure, are defined by the State as assets, which cost $5
thousand or more when acquired and have an estimated useful life
greater than one year. Infrastructure assets are capitalized if the cost
is over $1 million. Purchased or constructed capital assets are
recorded at cost or at estimated historical cost where historical cost
is not available. Donated fixed assets are valued at their estimated
fair value at the date of donation.

Capital assets purchased by governmental funds are recorded as
expenditures in the governmental fund financial statements. Interest
expense for capital asset congtruction related to governmenta
activities is not capitalized. Interest expense incurred during
congtruction of capital facilitiesrelated to business-type activitiesand
component unitsisimmaterial and is not capitalized in all cases.

Buildings, equipment, and other depreciabl e assets are depreciated
using the straight-line method over the following estimated useful
lives:

Asset Class Years
Equipment 3-15
Aircraft and Heavy Equipment 5-30
Buildings and |mprovements 3040
Land Improvements 5-20
Infrastructure 15-80

As provided by GASB standards, the State has elected to use the
“modified approach” to account for infrastructure assets (roads and
bridges) maintained by the State’s Department of Transportation.
Under this approach, depreciation expenseisnot recorded and only
improvements that expand the capacity or efficiency of an
infrastructure asset are capitalized. Using this approach requiresthe
State to: (1) maintain an inventory of the assets and perform
periodic condition assessments; (2) estimate each year the annual
amount to maintain and preserve the assets at the condition level set
by the State; and (3) document that the assets are being preserved
approximately at or above the condition level set by the State.

Most works of art and historical treasures are not capitalized or
depreciated. These assets are held for public exhibition, education,
or research rather than financial gain. These assets are also
protected, unencumbered, and preserved and subject to policies
requiring the proceeds from sales of collection items to be used to
acquire other collection items. The State's assets of this nature
includethe State Fine Art Collection, photographs, prints, paintings,
historical documents and artifacts, monuments, statues, and
paeontological and archaeological collections.

Accrued Liabilities

Accrued liabilities include the liability for employee payrolls and
liabilities accruing over time where demand for payment is due
shortly after fiscal yearend. See Note 6 for additional information
about accrued liabilities.
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Deferred Revenue — Unearned and Unavailable

In the government-wide statements, proprietary fund statements, and
fiduciary fund statements, unearned revenueisrecorded when cash
or other assets are received prior to being earned. In the
governmental fund statements, deferred revenue is recorded when
revenueiseither unearned or unavailable. Deferred revenuesfor the
Student Assistance Programs (enterprise fund) are primarily
guarantee fees that are recognized as income over a period of ten
years using the sum-of-the-years-digits method.

Policy Claims Liabilities

Policy claims liabilities are for insurance claims incurred prior to
the reporting date and are based on actuarial estimates. Policy
claimsliabilitiesfor Unemployment Insurance arefor claimsfiled as
of the reporting date. A substantial portion of policy claims
liahilities is long-term in nature. Therefore, claims liabilities are
reported as long-term liabilities on the Statement of Net Assets.

L ong-term Debt

In the government-wide financial statements and proprietary fund
financial statements, long-term debt and other long-term obligations
are reported as liabilities. Bond premiums and discounts, deferred
amount on refunding, as well as issuance costs, are deferred and
amortized over the life of the bonds using the bonds outstanding
method or straight-line method, which approximates the effective
interest method. Bonds payable are reported net of the applicable
bond premium or discount and deferred amount on refunding. Bond
issuance costs are reported as deferred charges (assets).

In the governmental fund financial statements, bond premiumsand
discounts, aswell asbond i ssuance costs, are recognized during the
current period. The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are
reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceedsreceived, are
reported as debt service expenditures.

The Tax Reform Act of 1986 requires governmental entitiesissuing
tax-exempt bondsto refund to the U.S. Treasury interest earningson
bond proceedsin excess of theyield on those bonds. Governmental
entities must comply with arbitrage rebate requirementsin order for
their bonds to maintain tax-exempt status. Entities are required to
remit arbitrage rebate payments for non-purpose interest to the
federal government at least once every five years over thelife of the
bonds. Federal regulations also require the Student Assistance
Programs to keep the yield on student loans within a designated
percentage of theinterest cost of therelated tax-exempt borrowing.
One method of reducing this yield is to make yield reduction
payments to the United States Treasury. Estimated yield reduction
payments may be made by the end of the tenth year and every fifth
year thereafter during the life of the bonds. Some State of Utah
bonds may be exempt from the rebate requirements if they meet
certain statutory exceptions per the regulations.

Arbitrage ligbility is treated as an expense in the government-wide
Statement of Net Assetsand the proprietary fund financial statements
when the ligbility is recognized. Arbitrage liability is recorded as an
expenditurein the governmental fundsfinancial statementswhen the
liability is due. At June 30, 2005, the total estimated arbitrage rebate
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liability in the Student Assistance Programs (enterprise fund) was
$66.411 million, of which $63.790 million represents yield
reduction payments and $2.621 million represents the estimated
liability for non-purpose interest. Other arbitrage liabilities are
immeaterial.

Compensated Absences and L eave/Postemployment Benefits

Employees vacation leave is accrued at arate of four hours every
two weeksfor thefirst five years of employment, and growsto arate
of seven hours every two weeks after 20 years of employment.
There is no requirement to use vacation leave, but a maximum of
40 days may be carried forward at the beginning of each calendar
year. Unused vacation leaveis paid to employees upon termination.
Employeeswho have asick leave balance in excess of 144 hours at
the beginning of a calendar year are eligible to “convert” up to 40
hours of sick leaveif lessthan that amount is used during the year.
Converted sick is paid to employees upon termination. The total
liability of the governmenta activitiesfor compensated absencesis
recorded in the government-wide Statement of Net Assets as part of
long-term liabilities. However, in accordance with GAAP, the
liability is not recorded in the governmental funds financial
statements. See Note 10 for additional information about the
liability.

Employeesearn sick leave at arate of four hoursfor each two-week
period, with no limit to the amount that can be accumulated. The
State does not reimburse employees for unused sick leave upon
termination unless employees are eligible for retirement or the sick
leave is “converted”. Sick leave is expended when used. At
retirement, for participating agencies, the State will pay an
employee up to 25 percent of the employee'saccumulated sick leave
and will pay for premiums to maintain health and life insurance
coverage for up to five years or until the employee turns age 65,
whichever comes first. The employee may use any remaining sick
leave bal ancesto acquire health insurance to age 65, and sincefisca
year 1999, health insurance for the employee’s spouse until they
reach age 65, and Medicare supplement insurance after age 65 for
both the employee and their spouse. See Note 17 for additional
information about postemployment benefits.

The State maintains compensated absences and postemployment
benefit pools within the General Fund, Uniform School Fund, and
Transportation Fund. The ongoing payments from the pools are
provided by charges to agency budgets as benefits are earned.
Vacation leave taken astime off is paid from current budgets when
used. Payment of leave balances at termination and payment of
postemployment benefits are made from the compensated absences
and postemployment benefit pools. Proprietary funds and private
purpose trust funds of the primary government also participate in
the poolsand have no liability for leave or postempl oyment benefits
once their contributions to the pool s have been made.

Compensatory time for overtime worked may be earned up to a
maximum of 80 hours. Any overtime exceeding 80 hours is paid
when earned. In accordance with GAAP, compensatory time is
expended when the leave is taken in governmental funds, but is
expensed when earned for budgetary purposes.

Vacation earnings, sick leave earnings, and postempl oyment benefits
policies vary dightly among component units and from the primary
government’s policies. Vacation leave is expended when earned and
sick leave is expended when used.

62

Net Assets/Fund Balances

The difference between assets and liabilitiesis“ Net Assets’ on the
government-wide, proprietary fund, and fiduciary funds financial
statements, and “ Fund Balance” on the governmental fund financial
statements.

In the governmental fund financia statements, fund balances are
classified asreserved, designated, or unreserved. Reservesrepresent
those portions of fund balance not appropriable for expenditure or
legally segregated for a specific future use. Designated fund
balances represent tentative plans for future use of financia
resources.

F.  Revenuesand Expenditures/Expenses

When an expenditure/expense is incurred for purposes for which
both restricted and unrestricted resources are available, it is the
State’s genera policy to userestricted resourcesfirst. However, the
State has some programs that are funded by appropriations from
both unrestricted resources and resources required by law to be
deposited in a specific subfund for a specific purpose (which may
include restricted resources). In those instances, it is the State's
policy to expend those resources proportionally based on the
amounts appropriated from each source.

Grants

Federal grants and assistance awards made on the basis of entitle-
ment periods are recorded as revenues when entitlement occurs. All
federal reimbursement-type grants are recorded as revenues when
the related allowable expenditures are incurred and al applicable
eligibility requirements are met.

Federal grants include nonmonetary transactions for food and
vaccine commodities. Commaodities revenue and expenditures are
valued at their federally reported value. Commodity inventories at
yearend areimmaterial. For thefiscal year ended June 30, 2005, the
State reported revenue and expenditures of $8.855 million for
commodities in the General Fund, and $12.103 million for
commoditiesin the Uniform School Fund (specia revenue fund).

Investment Income

Investment incomeincludesinterest, dividends and other earnings,
and the change in fair value of investments. Negative investment
income is reported where the decrease in the fair value of
investments due to market conditions exceeded the other
components of investment income.

In accordance with state law, interest and dividend income from
investments in the Trust Lands permanent fund and the Tobacco
Endowment Fund (nonmajor governmental fund) isassignedto and
reported directly in the Uniform School Fund and the General Fund,
respectively. One half of the applicable income reported in the
Genera Fundisthen transferred back into the Tobacco Endowment
Fund to increase the principal in the fund as required by state law.
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Retirement and Employee Benefit Costs

Most state employees participate in a pension system and/or plan
administered by Utah Retirement Systems. Contributions collected
for the pension systems and plans and the retirement benefits paid
are both accounted for in the Pension Trust Funds. All costs for
pension, hedlth, and federal social security contributions are
reported as expenditures in the appropriate function in
governmental fund types or as expenses in applicable proprietary
fund types. Pension and other benefit costs are recognized in the
fiscal year in which the underlying payroll cost is incurred.

G. Interfund Transactions
Government-wide Financial Satements

Interfund Activity — In general, eliminations have been made to
minimize the double counting of internal activity, including internal
service fund type activity. However, interfund services, provided
and used between different functional categories, have not been
eliminated in order to avoid distorting the direct costs and program
revenues of the applicable functions. Operating transfers between
governmental and business-type activities are reported at the net
amount.

Interfund Balances — Interfund receivables and payables have
been eliminated from the government-wide Statement of Net Assets,
except for the residua amounts due between governmental and
business-type activities.

Governmental Fund Financial Satements

Interfund Activity — Interfund transactions for goods sold or
servicesrendered for a price approximating their external exchange
value, and employee benefit contributions are accounted for as
revenues and expenditures/expensesin the funds involved.

Transfers are used to report flows of cash (or other assets) between
funds without equiva ent flows of assetsin return or arequirement
for repayment. The State’s transfers are based on legidative
appropriations or other legal authority. Transfers are presented in
Note 13.

NOTE 2. BEGINNING NET ASSET ADJUSTMENTS

AND OTHER CHANGES

Capital asset related adjustments to beginning net assets of
governmental activities reported on the Statement of Net Assets
resulted in a net increase of $2.724 million. The recorded net
amount of buildings increased $12.715 million due to achangein
interpretation of federal regulations for Utah National Guard
buildings and assets discovered by afederal audit at the Department
of Natural Resources. In addition, $9.991 million in capital assets
were reclassified from governmental activitiesto acomponent unit
(see subsequent paragraph). Had these changes been made in the
prior year, the effect on governmental activities on the prior year
Statements of Activities would have been an increase of $24
thousand in expenses and $2.748 million in beginning net assets.
The effects of these adjustments on beginning amounts reported for
each component of capital assetsis described in Note 8.
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As discussed in Note 1.A, the Schools for the Deaf and the Blind
werereevaluated and are now reported as a discrete component unit.
In prior years, these Schools were reported as governmental
activities within the primary government (Uniform School Fund, a
major specia revenue fund with donations reported in a
miscellaneous specia revenue fund within Nonmajor Governmental
Funds). As a result of this change, a reclassification of $11.413
million was made to reduce beginning net assets of the
governmental activities and increase beginning net assets of
components units. This reclassification in beginning net assets
includes $9.991 million in capital assets as noted in the above
paragraph. Amounts included in the governmenta activities on the
prior year Statement of Net Assets and Statement of Activities
included thefollowing: $13.119 million total assets; $1.706 million
total liabilities; $22.963 million revenues, of which $18.107 million
were state appropriations; and $23.159 million total expenses.

A reevaluation of the recognition criteria used to report federal
receivables resulted in a net decrease of $98.949 million to
beginning net assets of governmental activities reported on the
Statement of Net Assets. Had this change been made in the prior
year, the effect on governmental activities on the prior year
Statement of Activities would have been a decrease of $9.506
million in revenue and $89.443 million in beginning net assets.

GASB Statement 45, Accounting and Financial Reporting by
Employers for Postemployment Benefits Other than Pensions
establishes standards for the measurement, recognition and display
of postemployment healthcare and similar benefits (OPEB).
Because retroactive application of the measurement requirements of
this Statement is not required, the OPEB liability at the beginning of
thetransition year will be zero. In preparation of implementing this
Statement for the fiscal year beginning July 1, 2006 (the transition
year), the postemployment liability previously included in the
governmental activities of the primary government was eliminated.
This change resulted in a net increase of $240.538 million on the
Statement of Net Assets. Had this change been made in the prior
year, the effect on governmental activities on the Statement of
Activities would have been a decrease of $24.096 million in
expenses and an increase of $216.442 million in beginning net
assets. See Note 17 for more information on postemployment
benefits.

A reevaluation of the recognition criteria used to report the State’'s
liahility for cleanup costs with the U.S. Environmental Protection
Agency resulted in adecrease of $8 million to beginning net assets
of governmental activities reported on the Statement of Net Assets.

The Student Loan Purchase Program, reported as a business-type
activity within the primary government (Student Assistance
Programs, major enterprise fund), implemented aretroactive change
in the method of amortizing deferred guarantor insurance premiums.
This change in amortization, from straight line to an accelerated
method, increased beginning net assets by $2.479 million. Had this
change been made in the prior year, the effect on business-type
activitiesreported on the Statement of Activitieswould havebeena
decrease of $333 thousand in expenses and a $2.146 million
increase in beginning net assets.

An adjustment was made to decrease the beginning net assets of the
Investment Trust Fund reported on the Statement of Fiduciary Net
Assets by $322.050 million. In the prior year, certain deposits by
third party trustees on behalf of the State and its component units
were treated as deposits of external participants and reported in the
Investment Trust Fund. Under generally accepted accounting
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principles, those deposits should have been treated as deposits of
internal participantsand excluded from the presentation. SeeNote4
for additional information about the Investment Trust Fund.

An adjustment was made to increase beginning net assets of Utah
State University (major component unit) by $2.163 million for
capital assets that were inadvertently deleted in prior years.

GASB Statement 46, Net Assets Restricted by Enabling Legidlation
Disclosures—an amendment of GASB Satement No. 34 was early
implemented for the fiscal year ended June 30, 2005. Asaresult, a
disclosure related to restricted net assets was added. |mplementing
this Statement did not result in any other reporting changes. The
changeis reflected in Note 11.

NOTE 3. DEPOSITSAND INVESTMENTS

Deposits and investments for the primary government and its
discrete component units are governed by the Utah Money
Management Act (Utah Code, Title 51, Chapter 7) and rules of the
State of Utah Money Management Council. However, the Act also
permits certain funds that have a long-term perspective to make
investments of along-term nature, such as equities and bond mutual
funds. In the primary government these are the Tobacco Endowment
(special revenue fund), Trust Lands (permanent fund), Employers’
Reinsurance Trust (private purpose trust), and Utah Educationa
Savings Plan Trust (private purposetrust). In the component unitsit
is the college and university funds from gifts, federal or private
grants, and the corpus of funds functioning as endowments. Exempt
from the Act in the primary government is the Utah Retirement
Systems (pension trust funds). The discrete component units exempt
from the Act are Utah Housing Corporation and Public Employees
Health Program.

A. PRIMARY GOVERNMENT
Custodial Credit Risk—Deposits

The custodial credit risk for depositsistherisk that inthe event of a
bank failure, the State' sdeposits may not berecovered. The Money
Management Act requiresdepositsbein aqualified depository. The
Act definesaqualified depository asany financial institution whose
deposits are insured by an agency of the federal government and
which has been certified by the State Commissioner of Financial
Institutions as meeting the requirements of the Act and adhering to
the rules of the Utah Money Management Council.

The deposits in the bank in excess of the insured amount are
uninsured and uncollateralized. Deposits are not collateralized nor
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arethey required to be by state statute. The depositsfor the primary
government at June 30, 2005, were $245.519 million. Of these,
$242.855 million were exposed to custodial credit risk asuninsured
and uncollateralized.

Investments

The Money Management Act defines the types of securities
authorized as appropriateinvestments and the conditionsfor making
investment transactions. I nvestment transactions may be conducted
only through qualified depositories, certified dealers, or directly
with issuers of the investment securities.

The Act authorizes investments in both negotiable and
nonnegotiable deposits of qualified depositories and permitted
depositories, repurchase and reverse repurchase agreements;
commercial paper that is classified as“first tier” by two nationally
recognized statistical rating organizations, one of which must be
Moody's Investors Service or Standard & Poor's; bankers
acceptances; obligations of the United States Treasury including
bills, notes, and bonds; obligations, other than mortgage derivative
products, issued by U.S. government sponsored enterprises (U.S.
Agencies) such as the Federal Home Loan Bank System, Federal
Home Loan Mortgage Corporation (Freddie Mac), Federal National
Mortgage Association (Fannie Mag), and Student Loan Marketing
Association (Sallie Mae); bonds, notes, and other evidence of
indebtedness of political subdivisions of the State; fixed rate
corporate obligations and variable rate securities rated “A” or
higher, or the equivalent of “A” or higher, by two nationally
recognized statistical rating organizations; and shares or certificates
in amoney market mutual fund as defined in the Act.

The Act permits investing according to the rules of the Money
Management Council for certain fundswith along-term perspective
and funds acquired by gift, private grant, and the corpus of funds
functioning as endowments. The Council’s Rule 2 allows the State
toinvest thesefundsin any of the aboveinvestmentsor in any of the
following, subject to satisfying certain criteria: professionally
managed pooled or commingled investment funds, or mutual funds
which satisfy certain criteria; common stock, convertible preferred
stock or convertible bonds; corporate bonds or debentures; and
aternative investments as defined in the rule.

The primary government’s investments at June 30, 2005, are
presented below. All investments, except those of the Utah
Retirement Systems (pension trust funds), are presented by
investment type and debt securities are presented by maturity. The
Utah Retirement Systems are presented consistent with their
separately issued financial statements by investment type.
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Primary Gover nment I nvestments
(except Pension Trust Funds)
(Expressed in Thousands)

Investment M aturities (in years)

Fair Less More
Investment Type Value Than 1 1-5 6-10 Than 10
Debt Securities
U.S. TreaSUMNES ...ceeveerreereeeeeseeeesieeseeee e $ 4,707 $ 57 $ 4,650 $ — $ —
U.S. AQENCIES.....ouevenrreererieeeseeeeneseeeseeneneenes 2,360,343 2,341,573 16,095 — 2,675
Corporate DEDL ......cveveeeeereeereee e 3,915,973 3,915,668 305 — —
Negotiable Certificates of Deposit .............. 302,632 302,632 — — —
Money Market Mutual Fund ....................... 193,578 193,578 — — —
Commercial Paper.......cccoevveeeicieseseniennens 131,365 131,365 — — —
Bond Mutua Fund* ......... 380,930 — — 380,930 —
Repurchase Agreements 27,735 27,735 — — —
7,317,263 $ 6,912,608 $ 21,050 $ 380,930 $ 2,675

Other Investments
Equity Securities.......cccovevveveeeeisesesienne 7,318
Equity Mutual Funds Securities:

DOMESLIC ..o 1,074,533

INternational ..........cccoveeveereieneensens 146,423
U.S. Unemployment Trust Poal................... 443,224
Redl Estate Held for Investment Purposes... 1,103
Real Estate Joint Ventures...........cccccveveenenns 257
Component Units Investment in Primary

Government’s Investment Podl ............... (727,302)

TOA e $ 8,262,819

* At June 30, 2005, the bond mutual fund had an average effective maturity of 6.8 years.

The mgjority of the primary government’s corporate debt securities
are variable-rate securities, which adjust periodicaly to the
prevailing market interest rates. Because these securities frequently
reprice, interest rate risk is substantially reduced at each periodic
reset date. In the table above, variable-rate securities are presented
according to the length of time until the next reset date rather than
the stated maturity.

U.S. agency debt securities of $2.1 billion owned by the primary
government reset periodically and have a maximum maturity out to
four years. The securities "step up"” to higher interest rates at levels
determined at the time of purchase. These securities are callable at
par and on aquarterly basis may be called or stepped up; if held to
maturity they will mature at par. In the current rising interest rate
environment, some of these adjustable rate securities have not kept
pace with the increase in rates as reflected in their fair market
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values. In the table above, U.S. agency securities are presented
according to the length of time until the next reset date rather than
the stated maturity.

In addition, significant funds with a long-term investment
perspective have the following mix of investments (percentagesare
of the fund's total investments). Utah Educational Savings Plan
Trust (private purpose trust) — $810.284 million, 79.6 percent, in
domestic equity mutual fund securities; $156.217 million, 15.3
percent, in bond mutual fund; $52.007 million, 5.1 percent, in
international equity mutual fund securities. Trust L ands (permanent
fund) — $250.449 million, 44.3 percent, in domestic equity mutual
fund securities; $220.329 million, 39.0 percent, in bond mutual
fund; and $94.416 million, 16.7 percent, in international equity
mutual fund securities.
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Pension Trust Funds I nvestments
At December 31, 2004
(Expressed in Thousands)

Fair
Investment Type Value
Debt SeCUrities — DOMESLIC ....cuvvriirieieeeeriresie e $ 2,597,950
Debt Securities— INternational ..........c.coveerrernieeneeneerseeee 525,742
Equity Securities — Domestic 6,099,679
Equity Securities— International ..............ccoceeereeriniciene e 3,362,805
Short-term Securities POOIS.........coooveeiieeeeceee e 1,054,509
Mortgage Loans:
Collateralized LOoans.........ccooeoeeieeeenesieesieseese e e sie e e 23
REaAl EStAE NOLES ......eveeeieeeie et st 6,635
REE ESLALE.......ceceinecieirieerieer et 453,046
Real Estate JOiNt VENTUIES.........cooviveirieirieesee e 1,220,159
Alternative Investments (Venture Capital) ..........ccooevevevereecviennnns 552,533
Guaranteed Investment CONtractS..........coevreeerrererenesereseeesienes 50,233
Equity Securities—Domestic (Pooled)........ccoeeeeeoeniiieniiereeeee 308,597
Mutual Fund — INternational ............ccoeeeeeeeceieie e 187,831
Mutual Fund —BalanCed..........ccceeeeeiiiiieeie e 273,184
Investments Held by Broker-dealers
Under Securities Lending Program:
U.S. Government and Agency SeCcurities........ccocvvvverereennene 915,722
Corporate Debt Securities— DOMESLIC ......cveveeveiceiicieies 70,500
Debt Securities— INternational ...........c.ccoevverereeneeneenneenes 354,886
Equity Securities—DOMESLIC ......cceevereieeieenere e 956,474
Equity Securities— International ............cccceoeeeeeeeneneneeseneenens 12,070
Total INVESIMENLS .....eeeeiieeee et 19,002,578
Securities Lending Collateral POl ..........ccceeveeeieiinieiicese e 2,369,152
Total Pension Trust FUNAS ........cccovereririnieeeninnniseeeeeenes $ 21,371,730

Interest Rate Risk—I nvestments

Interest rate risk is the risk that changes in interest rates will
adversely affect the fair value of an investment.

The primary government’ s policy for managing interest raterisk is
to comply with the State’ sMoney Management Act. Section 51-7—
11 of the Act requires that the remaining term to maturity of
investments may not exceed the period of availability of thefundsto
be invested. The Act further limits the remaining term to maturity
onall investmentsin commercia paper, bankers acceptances, fixed
rate negotiable deposits, and fixed rate corporate obligationsto 270—
365 days or less. In addition, variable rate negotiable deposits and
variable rate securities may not have a remaining term to final
maturity exceeding two years. Funds that follow Rule 2 of the
Money Management Council may not allow the dollar-weighted
average maturity of fixed-income securities to exceed ten years.

The Utah Retirement Systems (URS) managetheir exposureto fair
valueloss arising from increasing interest rates by complying with
the following policy:
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e For domestic debt securities managers, an individual debt
securities investment manager’s portfolio shall have an
effective duration between 75 and 125 percent of the effective
duration of the appropriate index.

e The international debt securities investment managers shall
maintain an effective duration of their portfolio between 50
and 150 percent of the appropriate index.

Duration is ameasure of adebt investment’s exposureto fair value
changes arising from changes in interest rates. It uses the present
value of cash flows, weighted for those cash flows as a percentage
of the investment’ s full price.

The URS compares an investment’s effective duration against the
Lehman Brothers Aggregate Index for domestic debt securities and
the Lehman Brothers Global Aggregate Index for international debt
securities. Theindex range at December 31, 2004, was 3.26 — 5.43
for domestic debt securities and 2.53 — 7.59 for international debt
securities. At December 31, 2004, no individua debt security
investment manager’ s portfolio was outside of the policy guidelines.
At December 31, 2004, thefollowing tables show theinvestmentsby
investment type, amount and the effective weighted duration rate.



State of Utah Notesto the Financial Statements Fiscal Year Ended June 30, 2005

Pension Trust Funds Pension Trust Funds

Debt Securities | nvestments, Domestic

(Expressed in Thousands) (Expressed in Thousands)

Effective Weighted

Debt Securities | nvestments, International

Effective Weighted

Investment Fair Value Duration Investment Fair Value Duration
Asset backed securities $ 139,996 143 Asset backed securities $ 11572 3.86
Commercial mortgage Commercial mortgage

backed securities 81,393 3.54 backed securities 10,061 3.49
Corporate bonds 539,756 451 Corporate bonds 342,467 5.01
Corporate convertible bonds 2,174 0.15 Government agencies 19,802 4.31
Fixed income options, Government bonds 424,765 5.50

Futures, and swaps 402,088 5.63 Government mortgage
Fixed income derivatives backed securities 40,556 3.25

offsets (403,142) NA Index linked
Government agencies 85,249 3.04 government bonds 1,625 0.00
Government bonds 737,099 6.30 Municipal/provincia bonds 6,412 6.46
Government mortgage Non-government

backed securities 1,005,695 3.27 backed CM.O.’s 23,368 10.52
Index linked - -

Total debt securities

government bonds 142,595 8.19 : . .
Municipal/provincia bonds 2,856 8.92 investments, internationa w 535
Non-government

backed C.M.O.’s 134,976 3.03
Other fixed income 2,999 NA
Pooled debt securities 710,436 NA
Total debt securities

investments, domestic $ 3,584,170 4.66

Credit Risk of Debt Securities

The primary government’s rated debt investments as of June 30,

Credit risk is the risk that an issuer or other counterparty to an 2005, with the exception of URS, wererated by Standard and Poor’s
investment will not fulfill its obligations. The primary government, and/or an equivalent nationally recognized statistical rating
with the exception of the Utah Retirement Systems (URS), follows organization and theratings are presented bel ow using the Standard
the Money Management Act as previously discussed as its policy and Poor’srating scale.

for reducing exposure to investment credit risk.

Primary Government Rated Debt | nvestments
(except Pension Trust Funds)
(Expressed in Thousands)

Fair Quality Ratings

Debt | nvestments Value AAA AA A BBB BB
U.S. Agencies....... $ 2,360,343 $ 2,188005 $ — $ 170665 $ — 3 —
Corporate Debt $ 3915973 $ 211623 $ 709649 $ 268548 $ 271,282 $ 37,933
Negotiable Certificates of Deposit .......... $ 302632 $ — % — $ 272735 $ 29897 $ —
Money Market Mutual Fund $ 193578 $ — 3% — 3% — 3% — % —
Commercial Paper.........cceeeeeeeeeeererenn. $ 131,365 $ — 3% — % — 3% — % —
Bond Mutual Fund ..........cccceeevvverreeenennee. $ 380930 $ — % — % — % — 3 —
Repurchase Agreements — Underlying:

U.S. AQENCIES.....coecveieieeeeieeeesve e $ 17,715  $ 17,715 % — 3 — % — 3 —

ContinuesBdow
Quality Ratings

Debt | nvestments Al* Unrated
U.S. AQENCIES.....coevieecceevcte et $ — % 1,673
Corporate DEDL ........ccueveveeeeeeceeeeeeere. $ — % —
Negotiable Certificates of Deposit .......... $ — % —
Money Market Mutua Fund.................... $ — $ 193578
Commercial Paper.........c.oocueeeeeeeevennene. $ 131365 $ —
Bond Mutual Fund ...........ccceeevevrerevvenene. $ — $ 380,930
Repurchase Agreements — Underlying:

U.S. AQENCIES....cocvveeerererereeeere i $ — 3 —

* Alis Commercia Paper rating
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The Utah Retirement Systems (URS) expects its domestic debt
securitiesinvestment managersto maintain diversified portfoliosby
sector using the following guidelines:

e U.S government and agency securities — no restriction.

e  Total portfolio quality shall maintain aminimum overal rating
of “A” (S&P) or equivalent rating.

e  Securities with a quality rating of BBB- and below are
considered below investment grade. No morethan 5 percent of
an investment manager’s assets at market with asingle issuer
of 1 percent of the total portfolio can be below investment
grade.

e  Upon approval, adomestic debt securitiesinvestment manager
may invest up to 10 percent of the portfolio in non-U.S. dollar
denominated bonds.

Upon approval, the international debt securities investment
managers may hold up to 25 percent of the market value of their
portfolios in securities rated below investment grade (S& P index
BBB- or Moody’ sindex Baa3). The remaining assets shall have on
average an investment grade rating.

The weighted quality rating average of the domestic debt securities,
excluding pooled investments, at December 31, 2004, was AA and
the fair value of below grade investments was $18.102 million or
0.6 percent of the domestic portfolio. The weighted quality rating
average of the international debt securities investments, at
December 31, 2004, was AA- and the fair value of below grade
investments was $44.467 million or 5.79 percent of theinternational
portfalio.

The following table presents the URS ratings as of December 31,
2004:

Pension Trust Funds
Debt SecuritiesInvestmentsat Fair Value
(Expressed in Thousands)

Quality Rating Domestic  International Total
AAA $ 918837 $ 426,690 $ 1,345,527
AA+ 16,022 7,326 23,348
AA 17,510 7,866 25,376
AA- 58,679 69,349 128,028
A+ 57,510 11,851 69,361
A 69,726 34,696 104,422
A- 47,167 43,636 90,803
BBB+ 44,011 31,646 75,657
BBB 77,201 41,823 119,024
BBB- 79,349 41,267 120,616
BB+ 13,946 2,452 16,398
BB- 3,148 668 3,816
B+ — 80 80
NR 1,008 — 1,008
Total credit risk

debt securities 1,404,114 719,350 2,123,464
U.S. Government

and Agencies** 1,409,587 49,154 1,458,741
Pooled investments* 770,469 112,124 882,593
Total debt

securities

investments $ 3584,170 $ 880,628 $ 4,464,798

*  Ratings of pooled investments were unavailable.
** Approximately 54 percent of this category is debt securities of
U.S. Agenciesrated AAA or equivaent.

Custodial Credit Risk—Investments

Custodial credit risk for investmentsistherisk that, in theevent of a
failure of the counter party, the State will not be ableto recover the
value of the investment or collateral securities that are in the
possession of an outside party. The primary government does not
have aformal policy for custodial credit risk.

The primary government’s investments at June 30, 2005, except
those of the Utah Retirement Systems, were held by the State or in
the State's name by the State’'s custodia banks; except $27.735
million of repurchase agreements where the underlying securities
wereuninsured and held by theinvestment’ scounterparty, not inthe
name of the State.

At December 31, 2004, the Utah Retirement Systems (URS) debt
securitiesinvestments wereregistered in the name of URS and were
held in the possession of the URS custodial bank, The Northern
Trust Company.

Concentration of Credit Risk—Investments

Concentration of credit risk is the risk of loss attributed to the
magnitude of a government’sinvestment in asingle issuer.

Except for the Utah Retirement Systems (pension trust funds), the
primary government’s policy for reducing this risk of loss is to
comply with the Rules of the M oney Management Council. Rule 17
of the Money Management Council limits investmentsin asingle
issuer of commercia paper and corporate obligations to between 5
and 10 percent depending upon the total dollar amount held in the
portfolio. Funds that follow Rule 2 of the Money Management
Council are limited to investments in equity securities and fixed
income corporate securitiesto no more than 5 percent of all fundsin
any oneissuer and no more than 25 percent of all fundsin any one
industry. No more than 5 percent of al funds may be invested in
securities of acorporation that has been in continuous operation for
less than three years. No more than 5 percent of the outstanding
voting securities of any one corporation may be held. In addition,
Rule 2 limits investment concentrations in certain types of
investments. The Money Management Council limitations do not
apply to securitiesissued by the U.S. government and its agencies.

The primary government had debt securitiesinvestmentsat June 30,
2005, with morethan 5 percent of thetotal investmentsin securities
of the Federal Home Loan Bank and the Federa Home Loan
Mortgage Corporation. Theseinvestmentsrepresented 20.2 percent
and 11.5 percent, respectively, of investments subject to
concentration of credit risk.

The Utah Retirement Systems debt securities investments had no
single issuer investments that exceed their portfolio investment
guidelines by sector and by issuer as follows:

e AAA/Aaa Debt Securities — no more than 5 percent of an
investment manager’s assets at market with a single issuer.

e AA/Aa Debt Securities — no more than 4 percent of an
investment manager’s assets at market with a single issuer.

e A/A Debt Securities — no more than 3 percent of an
investment manager’s assets at market with a single issuer.

e BBB/Baa Debt Securities — no more than 2 percent of an
investment manager’s assets at market with a single issuer.

e  For Debt Securities — no individual holding shall constitute
more than 10 percent of the market value of outstanding debt
of asingleissuer with the exception of the U.S. government or
its agencies, or collateralized mortgage obligations.
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e  For Domestic Equity Securities— no more than 4 percent of
an investment manager’s assets at market with asingle issuer.

e  ForInternational Equity Securities— no morethan 8 percent of
an investment manager’s assets at market with asingle issuer.

Foreign Currency Risk—Investments

Foreign currency risk istherisk that changesin exchangerateswill
adversely affect the fair value of an investment or a deposit.

The primary government, except the Utah Retirement Systems
(pension trust funds), does not have aformal policy to limit foreign
currency risk.

The Utah Educational SavingsPlan Trust (private purposetrust) has
$52.007 million and the Trust Lands (permanent fund) has $94.416
millioninvested ininternational equity funds. Assuch, no currency
denomination is presented.

The Utah Retirement Systems (URS) manage their exposureto fair
value loss by requiring their international securities investment
managers to maintain diversified portfolios by sector and by issuer
to limit foreign currency and security risk.

Risk of loss arises from changes in currency exchange rates. The
URS exposureto foreign currency risk is presented on thefollowing
table.

Pension Trust Funds

Foreign Currency Risk
International | nvestment Securities at Fair Value

At December 31, 2004

(Expressed in Thousands)
Currency Short Term Debt Equity Total
Argenting PES0 .......cueevevereerieiee et $ $ 195 $ 3,105 $ 3,300
Aruban guilder ... — 1,616 — 1,616
Australian dollar.......c.ccovvevreennrrreere e (4,745) 3,084 48,774 47,113
Brazilian real ........ocooeveivreneresees e — — 14,507 14,507
Bulgarian [ev .........ccocveviveieicecces e 300 — 300
Canadian dollar ..........coovvvevveenieeeeseee 10,018 46,570 56,928
Cayman Islands dollar.........ccceevevveienineseiesiennens 9,380 1,318 10,698
Chil€an PESD.....cvvveerieieeeree e 1,353 576 1,929
DaniSh Krone.......ccvvveeeerieirieereeese e 13,422 22,960 36,382
— 347,801 347,801
— 3,077 3,077

Ethiopian birr .......cccovveievieeccece e 17,135 — 546,097 563,232
BUFO..c.eei e — 229,815 641,597 871,412
Hong Kong dollar.........ccceoeereneiinenceeeee 1,251 — 31,919 33,170
INdian rUPEe.......c.oieieeeeee e — — 5,276 5,276
JAPANESE YEN. ...ttt neean (1,084) 56,220 540,525 595,661
Kazakhstan tenge ........cccvvvveeveeeeeiceie e — 581 374 955
MEXICAN PESOD .....veveiririesrerieieeee e 4,572 5,509 10,259
Netherlands Antillan guilder .........ccoeevevveveeiennns 58,191 167,557 225,748
New Jersey dollar.........coeeeeerenenciene e — 3,412 3,412
New Taiwan dollar.........ccoeeeeeeeceee e — 11,909 12,708
New Zedland dollar .........ccccoovreeenerenivenieneerienene 1,865 6,216 8,154
Norwegian Krone..........ccceeeeveieeesesesieseeieeeneeens 2,421 9,962 12,383
Panamanian balboa.............coceoviiniinniniie — 3,524 3,524
Poland ZIOtY........ccovviviiecceec e — 1,637 — 1,637
Pound SEErTiNg ......covvvevreeerreeeesee e (51,688) 73,441 531,158 552,911
(O - 4 1 T S — 252 — 252
Russian ruble..........coueeiieiiiieie e — 1,803 1,803
Singapore dollar.........ccceveeievieieiieiicecee s 3,621 17,879 21,607
South African rand.........ccccoveevieieiencicnnenes — 1,444 1,444
South KOorean WoN...........coeoveennenenecneeneenens 4,176 48,710 52,886
SWEiSh KIoNa.......ceeeeeirieerecerec e 28,311 52,769 80,713
S VIS { oo — 242,598 242,598
Venezuelan bolivar..........cocoeeeeeieiiciee e, — 3,655 3,655
International equity mutual fund

(Various CUITENCIES) ....ccveveveiereeeeeeeeveeee e e — 187,830 187,830
Total Securities subject to

foreign currency risk ........covvveseveecieeeesnseenns (38,001) 504,471 3,550,411 4,016,881
United States dollars (securities held by

internationa investment managers)................. 107,096 376,157 12,294 495,547
Tota international investment securities............. $ 69,095 $ 880,628 $ 3,562,705 $ 4,512,428
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B. COMPONENT UNITS
Custodial Credit Risk—Deposits

The custodial credit risk for depositsistherisk that in the event of a
bank failure, the component unit’s deposits may not be recovered.

The component units follow the Money Management Act by
making deposits only in qualified financia ingtitutions in
accordance with the Act. The deposits in the bank in excess of the
insured amount are uninsured and uncollateralized. Depositsarenot
collateralized nor are they required to be by state statute. The
deposits for the component units at June 30, 2005, were $201,699
million. Of these, $191,260 million were exposed to custodial credit
risk as uninsured and uncollateralized.

Investments

The component units follow the applicable investing criteria

described above for the primary government, with the exception of
Utah Housing Corporation and Public Employees Health Program
which are exempt from the Money Management Act.

College and university funds from gifts, private grants, and the
corpus of funds functioning as endowments are invested according
to Rule 2 of the Money Management Council. As of May 2, 2005,
Statelaw changed allowing college and university endowment funds
to beinvested in accordance with the State Board of Regentsdefault
investment guidelinesor in accordance with policiesadopted by the
institutions' board of trustees and approved by the State Board of
Regents. For the period ending June 30, 2005, the State Board of
Regents has required all ingtitutions to continue investing
endowment funds in accordance with Rule 2 of the Money
Management Council.

The component units' investments at June 30, 2005, are presented
below.

Component Units I nvestments
(Expressed in Thousands)

Investment M aturities (in years)

Fair Less More
Investment Type Value Than 1 1-5 6-10 11-20 Than 20
Debt Securities
U.S. TrEASUMES......ccveeeeereereecteseesieseesressee e sreeseeas $ 156978 $ 56,752 $ 98,687 $ 1,106 $ 433 % —
Government National Mortgage Association........ 26 — — — — 26
U.S. AQENCIES ..ot 468,682 79,015 209,725 18,524 154,096 7,322
Corporate Debt ......cccoeevreeeenenne. 45,096 11,413 11,625 17,115 1,325 3,618
Money Market Mutual Funds.......... 213,831 208,065 508 5,258 — —
Negotiable Certificates of Deposit....... 1,507 888 619 — — —
Municipa/Public Bonds.................. 5,647 75 2,645 2,092 835 —
Repurchase Agreements................... 17,276 15,140 — — 53 2,083
Guaranteed Investment Contracts..........ceeeeeeveeee. 282,869 242,885 3,963 — 36,021 —
Bond Mutual FUNdS.........c.cooeeeeieeeieiee e 17,512 — 13,062 4,450 — —
Securities Lending Cash Collatera Pool .............. 42,345 42,345 — — — —
Utah Public Treasurer’s Investment Fund............. 727,302 727,302 — — — —
1,979,071 $ 1383880 $ 340834 $ 48545 $ 192,763 $ 13,049

Other Investments
Equity Securities:

(D10 411-< (1o 44,723

1 01(= (g (L0 o= 386
Equity Mutual Funds Securities:

DOMESLIC....ccviiiiciecieieeecece e 274,725
Mutual Fund — Real Estate..... 1,426
Hedge Funds..........ccccecvvuennne 42,925
Venture Capital FUNS..........cccocevvevveieeiicesesieen 3,752
0] = $ 2,347,008

Interest Rate Risk—I nvestments

Interest rate risk is the risk that changes in interest rates will
adversely affect the fair value of an investment. The component
units’ policy for managing interest raterisk isthe same asdescribed
above for the primary government.
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Credit Risk of Debt Securities

Credit risk is the risk that an issuer or other counterparty to an
investment will not fulfill its obligations. The component units
policy for reducing exposureto investment credit risk isthe sameas
described abovefor the primary government. The component units
debt investments as of June 30, 2005, were rated by Standard and
Poor’s and/or an equivalent nationally recognized statistical rating
organization and theratings are presented below using the Standard
and Poor’srating scale.



State of Utah

Notesto the Financial Statements

Fiscal Year Ended June 30, 2005

Component Units Rated Debt I nvestments
(Expressed in Thousands)

Fair Quality Ratings

Debt | nvestments Value AAA AA A BBB
U.S. AQENCIES....cocuiiiiereteteeeeeee et $ 468,682 $ 468,680 $ — $ — $ —
Corporate Debt.......cooeveeeeicicicese e $ 45,096 $ 2,065 $ 1,036 $ 20,606 $ 15,619
Money Market Mutual Funds............c.c.coveeee. $ 213,831 $ 15,794 $ — $ — $ —
Negotiable Certificates of Deposit .................. $ 1,507 $ — $ — $ — $ —
Municipal/Public Bonds..........c.ccccoeeveeuevenenee. $ 5647 $ 5647 $ — $ — $ —
Guaranteed Investment Contracts.................... $ 282,869 $ — $ — $ — $ —
Bond Mutua FUNdS............cevemvrrrvereeeeeennnns $ 17,512 $ — $ — $ — $ —
Securities Lending Cash Collateral Pooal ......... $ 42,345 $ — $ — $ — $ —
Utah Public Treasurer’s Investment Fund ....... $ 727,302 $ — $ — $ — $ —
Repurchase Agreements — Underlying:

U.S. AQENCIES......cveueieieerereree et $ 2304 $ 2304 $ — $ — $ —

Money Market Mutual Funds...................... $ 14,919 $ — $ — $ — $ —

Continues Below

Quality Ratings

Unrated

Debt I nvestments BB
U.S. AQENCIES. ..ottt $ —
Corporate DEDL ........ccueeiveiiieeeicesee e $ 4,726
Money Market Mutual Funds...............c.......... $ —
Negotiable Certificates of Deposit .................. $ —
Municipa/Public Bonds..........cccceeeeririririnas $ —
Guaranteed Investment Contracts.................... $ —
Bond Mutual FUNdS.........ccceveeerirererieeernennenns $ —
Securities Lending Cash Collateral Podl ......... $ —
Utah Public Treasurer’s Investment Fund ....... $ —
Repurchase Agreements — Underlying:

U.S. AQENCIES....c.ovevieereicteeciees e $ —

Money Market Mutual Funds...................... $ —

Custodial Credit Risk—Investments

Custodial credit risk for investmentsistherisk that, in theevent of a
failure of the counter party, the component unitswill not be ableto
recover thevalue of theinvestment or collateral securitiesthat arein
the possession of an outside party. The component unitsdo not have
aformal policy for custodial credit risk.

The various component units' investments at June 30, 2005, were
held by the component unit or in the name of the component unit by
the component unit’ s custodial bank or trustee, except thefollowing
which were uninsured, were not registered in the name of the
component unit, and were held by (expressed in thousands):

Counterparty
U.S. TrEBSUMES. ...coveeeeeeeeeeeeeeseereaeaeens $ 99,962
U.S. AQENCIES......ocverereiereesies e $ 91,096
Corporate Debt.......ccccveeereviiereceerene, $ 9
Repurchase Agreements............c.c...... $ 9,329
Counterparty’s Trust Department or Agent
U.S. AQENCIES......coeeererererererereieeeeee $ 8,016
Corporate DeDt..........ccceeveverirereeeenen, $ 11,570
Municipal/Public Bonds...................... $ 266
Repurchase Agreements...................... $ 7,290
Equity SECUNtieS.......cccceevveveeeireenee $ 5,119
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1,044
198,037
1,507
282,869
17,512
42,345
727,302

14,919

Concentration of Credit Risk—Investments

Concentration of credit risk is the risk of loss attributed to the
magnitude of a government’sinvestment in asingle issuer.

Except for Utah Housing Corporation, the component units' policy
for reducing thisrisk of lossis the same as described above for the
primary government.

The Utah Housing Corporation places no limit on the amount the
Corporation may invest in any oneissuer. More than five percent of
the Corporation'sinvestmentsarein Trinity Guaranteed Investment
Contracts, CDC Guaranteed Investment Contracts, the Federal
National Mortgage Association, and Transamerica Guaranteed
Investment Contracts. These investments are 15.30 percent, 10.09
percent, 8.97 percent, and 5.63 percent, respectively, of the
Corporation's total investments.

C. SecuritiesLending

The Utah Retirement Systems (pension trust funds) and the Public
Empl oyees Heal th Program (component unit) participatein security
lending programs as authorized by their Boards. The types of
securitieslent are U.S. government securities, equity securities, and
corporate bonds and notes. Under these programs, securities are
transferred to an independent broker or dealer in exchange for
collateral in the form of cash, government securities, and
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irrevocable bank letters of credit equal to 102 percent of the market
value of the domestic securities on loan and 105 percent of the
market vaue of the international securities on loan, with a
simultaneous agreement to return the collatera for the same
securities in the future. There are no restrictions on the amount of
loans that can be made. For both state entities, their custodial bank
isthe agent for its securitieslending program. Securities under loan
are maintained in both state entities financial records.
Corresponding liabilities for collateral received are recorded at the
fair value.

At yearend, neither the Utah Retirement Systems nor Public
Employees Headth Program had any credit risk exposure to
borrowers because the collateral exceeded the amount borrowed.
The securities on loan at yearend for the entities were $2.31 hillion
and $41.437 million, respectively, and the collateral received for
those securities on loan was $2.369 billion and $42.894 million
(includes $538 thousand of non-cash collaterals), respectively, with
carrying amount and fair value being the same. Under the terms of
the lending agreement, both state entities are indemnified against
loss should the lending agent be unable to recover borrowed
securities and distributions due to borrower insolvency or failure of
the lending agent to properly evaluate the creditworthiness of the
borrower. In addition, they are indemnified against loss should the
lending agent fail to demand adequate and appropriate collateral on
atimely basis. All securitiesloaned can be terminated on demand by
either the state entity or the borrower. Cash collateral isinvested in
the lending agent’s short-term investment pool. The short-term
investment pool guidelines specify that a minimum of 20 percent of
theinvested cash collateral isto be available each business day and
that the dollar weighted average maturity of holdings should not
exceed 60 days. The relationship between the maturities of the
short-term investment pool and each of the state entities' loans is
affected by the maturities of the securities loans made by other
entities that use the agent’s pool, which the state entities cannot
determine. Since the securities lending collateral is in a pool
maintained by the custodial bank, the state entities do not have the
ability to pledge or sell the securities, and it is not necessary to
report the total income and expenses of securities lending.

D. DerivativeFinancial Instruments
Utah Retirement Systems

The Utah Retirement Systems (URS) (pension trust funds) investsin
derivativefinancial investments as authorized by Board policy. The
derivatives are reported at their fair values on the statement of net
assets. Derivatives are financia arrangements between two parties
whose payments are based on, or “derived” from the performance of
some agreed upon benchmark. At December 31, 2004, URS had
four types of derivative financia investments: futures, currency
forwards, options, and swaps.

Futures represent commitmentsto purchase (asset) or sell (liability)
securities at afuture date and at a specified price. Futures contracts
are traded on organized exchanges (exchange traded), thereby
minimizing URS's credit risk. The net changein thefutures contract
valueissettled daily in cash with the exchanges. Net gainsor losses
resulting from the daily settlements are included with trading
account securities gains (losses) in the Statement of Changesin Net
Assets. At December 31, 2004, URS investments had thefollowing
futures balances (expressed in millions):
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Value Covered

By Contract
Long-cash and cash equivaent futures........ $ 459.956
Long-equity fULUIES........ccceveeeeeceircrcrcrenaas $ 468.719
Short-equity futures.................... $ (298.808)
Long-debt securities futures $ 539.312
Short-debt securities futures..........ccccvvenee. $ 136.170

Currency forwards represent forward foreign exchange contracts
that are entered into in order to hedge the exposure to changesin
foreign currency exchange rates on the foreign currency dominated
portfolio holdings. A forward foreign exchange contract is a
commitment to purchase or sell aforeign currency at afuturedateat
a negotiated forward rate. The gain or loss arising from the
difference between the origina contracts and the closing of such
contracts is included in net realized gains or losses on foreign
currency related transactions. At December 31, 2004, URS
investments included the following currency forwards balances
(expressed in hillions):

Currency forwards (pending foreign

exchange purchases)..........c.coeeeeeeenen. $ 1.206
Currency forwards (pending foreign
exchange sales).........ccoeevveveeveeivenenae. $ (1.218)

Optionsrepresent or give buyerstheright, but not the obligation, to
buy or sell an asset at a preset price over a specific period. The
option’spriceisusually asmall percentage of the underlying asset’'s
value. As awriter of financial options, URS receives a premium at
the outset of the agreement and bear the risk of an unfavorable
change in the price of the financial instrument underlying the
option. Asapurchaser of financia options, URS paysapremium at
the outset of the agreement and the counterparty bearstherisk of an
unfavorable change in the price of the financia instrument
underlying the option. At December 31, 2004, URSinvestmentshad
the following options balances (expressed in thousands):

Value Covered
By Contract

Cash and cash equivalent

purchased call options...........cccceeuee. $ 933
Cash and cash equivalent

purchased put options...........cceeveenns $ 400
Fixed income written put options................ $ (897)
Fixed income written call options................ $ (157)

Swaps represent an agreement between two or more parties to
exchange sequences of cash flows over aperiodin thefuture. At the
end of theyear, URS had two different types of swap arrangements:
interest rate swaps and credit default swaps. In the most common
type of interest rate swap arrangement, one party agreesto pay fixed
interest payments on designated dates to a counter party who, in
turn, agrees to make return interest payments that float with some
referencerate. Theinterest rate swaps allowed URSto convert their
long term variable interest rate credit facility loans into fixed
interest rateloans. The credit default swaps protectstherental cash
flowson one of URSred estateinvestmentsin casethe mgjor tenant
defaults on its lease contract. Gains and losses on swaps are
determined based on market values and are recorded in the
Statement of Changesin Net Assets. At December 31, 2004, URS
investments had the following swap market val ue balances:
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Utah Retirement Systems

Interest Rate Swaps
December 31, 2004

(Expressed in Thousands)

Outstanding

Notational Interest Maturity Fair

Amount* Rate** Date Value
Interest Rate Swaps
Morgan Stanley Interest Rate Swap $ 32,600 5.162% —3 month LIBOR  8/15/2015 $ (897)
Morgan Stanley Interest Rate Swap 20,000 4.447% — LIBOR 10/20/2014 45
Morgan Stanley Interest Rate Swap 37,000 4.406% — LIBOR 11/01/2014 174
Morgan Stanley Interest Rate Swap 120,000 4.163% — LIBOR 12/01/2007 75
Morgan Stanley Interest Rate Swap 38,000 3.4675% — LIBOR 11/02/2007 55

Total $ 247,600 $ (548)

Credit Facility Swaps
Morgan Stanley Credit Default Swaps $ 111,000 9/29/2008 $ (1,166)

*  Base used to calculate interest
** | ondon Interbank Offered Rate

Utah Housing Corporation

The following are disclosures for derivative financial instruments
held by Utah Housing Corporation (major component unit).

Objective — In order to protect against the potential of rising
interest rates, the Corporation has entered into 50 separate pay-
fixed, receive-variable interest rate swaps and one interest rate cap
agreement as of June 30, 2005. The cost of these swapsislessthan
what the Corporation would have paid to issue fixed rate debt. The
Corporation's swaps are al similar in nature and summary
information is included in this report. More detailed information

about each swap isincluded in the Corporation’s separately issued
financia statements.

Terms, Fair Values, and Credit Risk — Theterms, including the
fair values of the outstanding swaps as of June 30, 2005, are
summarized below. The notional amounts of the swaps match the
principal amounts of the associated debt at the time of issuance.
Except as discussed under rollover risk, the Corporation’s swap
agreements contain scheduled reductions to outstanding notional
amounts that are expected to approximately follow scheduled or
anticipated reductions in the associated bonds payable.

Utah Housing Corporation
Interest Rate Swap and Cap Agreements
June 30, 2005
(Expressed in Thousands)

Fixed
Outstanding Rate Paid Variable Rate
Notational by the Received from Fair Termination

Amount Issue Dates Corporation Counterparty Values Dates
Interest Rate Swap Agreements

$ 79,910 2000-2002  4.640% to 7.760% LIBOR* plus.15% $  (7,194) 2006-2021

462,220 2000-2005  3.939% to 5.610% BMA** plus.27% (47,259) 2021-2028

$ 542,130 $ (54,453)

Interest Rate Cap Agreements
Excess of BMA **
$ 195 2005 1.02% over 5.73% $ (139) 2027

*  London Interbank Offered Rate

**  The Bond Market Association Municipal Swap Index
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Fair Values— Becauseinterest rates have declined, dl swapshad a
negative fair value to the Corporation as of June 30, 2005. The
negativefair valuesare afunction of declining interest rates and the
remaining term on the swap contracts. Because the coupons on the
Corporation’s variable rate bonds adjust to changing interest rates,
the bonds do not have corresponding fair valueincreases. However,
bond proceeds were used to acquire fixed rate mortgage loans,
which support the fixed payer rate on the swaps. Although these
mortgage loans do have higher than current market interest rates,
they have not been adjusted for fair value on the financia
statements.

Thefair values of the swap contracts were estimated using the zero-
coupon method. This method calculates the future net settlement
payments required by the swap, assuming that the current forward
rates implied by the yield curve correctly anticipate future spot
interest rates. These payments are then discounted using the spot
rates implied by the current yield curve for hypothetical zero-
coupon bonds due on the date of each future net settlement on the
swaps.

Credit Risk — As of June 30, 2005, the Corporation was not
exposed to credit risk on any of its outstanding swaps because the
swaps had negative fair values. However, should interest rates
change and the fair values of the swaps become positive, the
Corporation would be exposed to credit risk in the amount of the
derivatives fair value. The Corporation executes swap transactions
with two counterparties, Lehman Brothers Financial Products, Inc.
and Lehman Brothers Derivative Products, Inc. Both counterparties
arerated AAA/Aaa.

Basis Risk — The Corporation’s tax-exempt variable-rate bond
coupon payments are equivalent to the BMA rate. Its taxable
variable-rate bond coupon payments are equivalent to the LIBOR
rate. The Corporation istherefore not exposed to basisrisk except as
disclosed below under Tax Risk/Cross-over.

Tax Risk / Cross-over — Nineteen of the Corporation’s BMA
based swaps are exposed to basis risk should Congress or other
federal branches of government propose or passlegidation (a“ Tax
Event”), that causes the relationship between LIBOR and BMA to
exceed 75 percent for a continuous period of 180 days. If thesetwo
triggersoccur, theresult would bethat the swap provider would pay
the Corporation 68 percent of the LIBOR rate regardless of what the
BMA rate is. In addition, two of the Corporation’s BMA based
Cross-over Swapsarea so exposed to basisrisk if the LIBORrateis
3.5 percent or greater. When the LIBOR rate is 3.5 percent or
greater, the provider will pay the Corporation 68 percent of the
LIBOR rate regardless of what the BMA rate is. As of June 30,
2005, no “Tax Event” or “Cross-over Event” has occurred.

74

Termination Risk — The Corporation or the counterparty may
terminate any of the swapsif the other party fails to perform under
the terms of the contract.

Rollover Risk — The Corporation is exposed to rollover risk on
swapsthat mature or may be terminated prior to the maturity of the
associated debt. When these swaps terminate, or in the case of the
termination option, the Corporation will not realize the synthetic
rate offered by the swaps on the underlying debt issues. As of June
30, 2005, the Corporation’s swap termination datesranged from 7 to
24 years prior to the maturity dates of the associated debt.

NOTE 4. INVESTMENT POOL

The Utah State Treasurer’s Office operates the Public Treasurer’s
Investment Fund (PTIF) investment pool. The PTIF isavailablefor
investment of funds administered by any Utah public treasurer.
Participation is not required and no minimum baance or
minimum/maximum transaction is required. State agencies and
funds that are authorized to earn interest also invest in the PTIF as
an internal investment pool. No separate report as an external
investment pool has been issued for the PTIF.

The PTIF isnot registered with the SEC as an investment company
and is not rated. The PTIF is authorized and regulated by the Utah
Money Management Act, (Utah Code Title 51, Chapter 7). TheAct
establishes the Money Management Council, which oversees the
activities of the State Treasurer and the PTIF. The Act lists the
investmentsthat are authorized which are high-grade securitiesand,
therefore, there is very little credit risk except in the most unusual
and unforeseen circumstances. Depositsinthe PTIF are not insured
or otherwise guaranteed by the State of Utah, and participants share
proportionally in any realized gains or losses on investments.

The PTIF operates and reports to participants on an amortized cost
basis. The income, gains, and losses, net of administration fees, of
the PTIF are allocated to participants on theratio of the participant’s
share to the total funds in the PTIF based on the participant’s
average daily balance. The PTIF allocates income and issues
statements on a monthly basis. Twice a year, at June 30 and
December 31, which are the accounting periods for public entities,
the investments are valued at fair value and participants are
informed of the fair value valuation factor that enables them to
adjust their statement balancesto fair value.

The PTIF condensed financia statements, inclusive of external and
internal participants along with the portfolio statistics for the fiscal
year ended June 30, 2005, are as follows:



State of Utah Notesto the Financial Statements Fiscal Year Ended June 30, 2005

Public Treasurer’s I nvestment Fund
Satement of Net Assets
June 30, 2005

(Expressed in Thousands)
Assets
Cash and Cash Equivalents..........ccccceveevecrecicereceecenn $ 328,066
Investments........ccocveevverieennen. 6,570,300
Interest Receivable 28,139
NEEASSELS ...t neenas $ 6,926,505
Net Assets Consist of:
External Participant Account Balances..........ccccceevveienes $ 3,989,260
Internal Participant Account Balances:
Primary Government..........ccueeeveeeeeeenesiesesesennens 2,189,976
Component UNitS........cccooeeeerrienenene e 726,936
Undistributed Reserves and Unrealized Gains/Losses...... 20,333
N S $ 6,926,505
Participant Account Balance Net Asset Valuation Factor...... 1.000154
Public Treasurer’s Investment Fund
Satement of Changesin Net Assets
For the Fiscal Year Ended June 30, 2005
(Expressed in Thousands)
Additions
Pool Participant DEPOSILS........coevrvrurverereerirnrerieeeeesesenens $ 9,987,451
Investment Income:
Investment Earnings.........ccevveveeneseseneseesieseeeenens 157,520
Fair Value Increases (DeCreases).........oovvevveveeivernenns (3,053)
Total Investment INCOME.........cccccvveereeeeeriennns 154,467
Less Administrative EXPenses..........ccoeeeeeeeeeeneereene (142)
Net Investment INCOME........eeeevevvevecvveieeeeeeens 154,325
Total Additions.........ccccoevevievieveeicicecieen 10,141,776
Deductions
Pool Participant Withdrawals...........ccccoceorieniieneienens 8,941,997
Earnings Distributions...........ccooeieirienireseeee e 158,440
Total DEdUCLIONS........cccoeeveeieeeeeece e 9,100,437
Net Increase From Operations................... 1,041,339
Net Assets
Beginning of Year ... 5,885,166
Net Assets— End of Year........ccocceeeveevieeccciccncieee, $ 6,926,505
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Public Treasurer’s I nvestment Fund
Portfolio Satistics

June 30, 2005

Range Weighted

of Average

Yields Maturity

Money Market Mutual Fund...............cccee..... 3.02% 59 days
Certificates of Deposit 3.14% — 3.54% 33.58 days
U.S. AQENCIES. ... 2.50% — 4.00% 66.04 days
Corporate Bonds and NOtes...........cccoevvevveneee 2.22% — 4.36% 58.33 days
Commercial Paper........coceveeeeeiivieiesienieiens 3.09% —3.41% 21.42 days

June 30, 2005

Weighted Average

Average Adjusted

Yield Maturity
Total Investment Fund...........ccccoeeveveeieennns 3.18% 56.89 days

The deposits in the bank in excess of the insured amount are

Deposits and I nvestments
uninsured and uncollateralized. Deposits are not collateralized nor

The following disclosure of deposits and investments is for the
PTIF, whichincludes externa and interna participants. These assets
are dso included in the Note 3 disclosures of deposits and
investments for the primary government. To avoid duplication,

arethey required to be by state statute. The depositsfor the PTIF at
June 30, 2005, were $34.585 million. Of those, $34.200 million
were exposed to custodia credit risk as uninsured and
uncollateralized.

some of the detailed information in Note 3 has not been repeated in
this note.
Investments

The PTIF followsthe Money Management Act by investingonly in
securities authorized in the Act. See Note 3 for information on
authorized investments.

Custodial Credit Risk — Deposits

The custodial credit risk for depositsistherisk that in the event of a
bank failure, the PTIF s deposits may not be recovered. The PTIF
follows the Money Management Act by making deposits only in
qualified financial ingtitutionsin accordance with the Act.

The PTIF investments at June 30, 2005, are presented bel ow.

Public Treasurer’s I nvestment Fund | nvestments
(Expressed in Thousands)

Investment Maturities (in years)

Fair Less

Investment Type Value Than 1 1-5
Debt Securities
U.S. AQENCIES....ceeveeeerreeeerenienenienens $ 2,347,413 $ 2,337,413 $ 10,000
Corporate Bonds and Notes............. 3,912,705 3,912,705 —
Negotiable Certificates of Deposit .. 302,632 302,632 —
Money Market Mutual Fund............ 190,000 190,000 —
Commercial Paper........ccccceevveuvneenn. 119,988 119,988 —

$ 6,872,738 $ 6,862,738 $ 10,000
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The majority of the PTIF's U.S. agencies and corporate debt
securities are variable-rate securities, most of which reset every
three months to the market interest rate. Because these securities
frequently reprice to prevailing market rates, interest rate risk is
substantially reduced at each periodic reset date. In the table above,
variable-rate securities are presented according to the length of time
until the next reset date rather than the stated maturity.

U.S. agency debt securities of $2.1 hillion of the PTIF reset
periodically and have a maximum maturity out to four years. The
securities "step up" to higher interest rates at levels determined at
thetime of purchase. These securitiesare callable at par and may be
called on aquarterly basis, or will mature at par if held to maturity.
In the event that current market interest rates were to exceed the
predetermined rates, the fair value of the securities would be
impacted. Of the securities of thistype held at June 30, 2005, none
had predetermined interest rates below the current market rate. The
above table reflects periodic interest rate adjustment dates that the
securities can reasonably be expected to have market values that
approximate their amortized cost values.

Interest Rate Risk—I nvestments

Interest rate risk is the risk that changes in interest rates will
adversely affect the fair value of an investment. The PTIF spolicy
for managing interest rate risk isto comply with the State’' s Money
Management Act. See Note 3 for information on requirementsof the
Act related to interest rate risk.

Credit Risk of Debt Securities

Credit risk is the risk that an issuer or other counterparty to an
investment will not fulfill its obligations. The PTIF follows the
Money Management Act as its policy for reducing exposure to
investment credit risk. The PTIF s rated debt investments as of
June 30, 2005, were rated by Standard and Poor’'s and/or an
equivalent nationally recogni zed statistical rating organization and
the ratings are presented below using the Standard and Poor’s
rating scale.

Public Treasurer’s I nvestment Fund Rated Debt | nvestments
(Expressed in Thousands)

Fair Quality Ratings
Rated Debt I nvestments Value AAA AA A BBB
U.S. AQENCIES.....cveireeieiiciecreene $ 2,347,413 $ 2,176,748 $ — $ 170,665 $ —
Corporate Bonds and Notes........... $ 3,912,705 $ 209,824 $ 709,649 $ 2,684,018 $271,282
Negotiable Certificates of Deposit $ 302,632 $ — $ — $ 272,735 $ 29,897
Money Market Mutual Fund ......... $ 190,000 $ — $ — $ — $ —
Commercial Paper........cccceeunne.. $ 119,988 $ — $ — $ — $ —
Continues Below
Quality Ratings
Rated Debt I nvestments BB Al* Not Rated
U.S. AQENCi€s......ccoevvrvrennne. $ — 3 — —
Corporate Bonds and Notes $ 37,932 $ — $ —
Negotiable Certificates of Deposit $ — $ — $ —
Money Market Mutual Fund ......... $ — $ — $ 190,000
Commercial Paper.......cccoceueunnee. $ — $ 119,988 $ —

* Alis Commercia Paper rating

Concentration of Credit Risk — Investments

Concentration of credit risk is the risk of loss attributed to the
magnitude of a government’s investment in a single issuer. The
PTIF s policy for reducing this risk of loss is to comply with the
Rules of the Money Management Council. Rule 17 of the Money
Management Council limits investments in a single issuer of
commercial paper and corporate obligationsto 5 percent of thetotal

7

dollar amount held in the portfolio. The Money Management
Council limitations do not apply to securities issued by the U.S.
government and its agencies. The PTIF had debt securities
investments at June 30, 2005, with more than 5 percent of the total
investments in Federal Home Loan Bank and Federal Home Loan
Mortgage Corporation. Theseinvestmentsrepresented 20.2 percent
and 11.4 percent, respectively, of total investments.
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NOTE 5. RECEIVABLES

Receivables as of June 30, 2005, consisted of the following (in thousands):

Accounts Receivable

Notes/

Federal Customer Other Interest Taxes M ortgages
Governmental Activities:
General FuNd .......ccooeevveeeneereereeee $ 189,755 $ 228267 $ 534 $ 42 $ 266523 $ 10,227
Uniform School Fund 36,599 1,354 1 — 465,814 3,783
Transportation Fund............... 37,624 118 6,386 — 59,070 376
Centennial Highway Fund.................... 18,946 — — — 776 —
Trust Lands........coeevveveneeenneneniecneens — — 17,115 1,478 — 4,800
Nonmajor Funds 677 2,463 — 81 — 155
Internal Service Funds..........ccoooeevrnenene — 2,602 — — — —
Adjustments:

Fiduciary Funds...........ccoceveienieinnnne — — 160 — — —
Total Receivables........ccovevreenernenee 283,601 234,804 24,196 1,601 792,183 19,341
Less Allowance for Uncollectibles:

General FuNd .......ccooeevveeeneeeseeeeiee — (58,233) — — (16,651) (1,276)
Uniform School Fund............cccccceueee. — — — — (81,127) —
Transportation Fund...........ccccceeevenenne. — — (200) — (841) —
Centennial Highway Fund — — — — (48) —
Internal Service Funds...........cccccvvuennee. — (131) — — — —
Receivables, net.........ccccceveeniinnicens $ 283601 $ 176440 $ 2399% $ 1601 $ 693516 $ 18,065
Current Recelvables...........ccocoveennnne. $ 283601 $ 154180 $ 7671 % 1601 $ 652140 $ 6,228
Noncurrent Receivables............cccoeuenene — 22,260 16,325 — 41,376 11,837
Total Receivables, net.........cccoeeveeeeeee. $ 283601 $ 176440 $ 23996 $ 1601 $ 693516 $ 18,065
Business-typeActivities:

Student Assistance Programs ............... $ 17872 % 162 % — $ 15029 % — $ 1,457,267
Unemployment Compensation 119 87,057 — — — —
Water Loan Programs..........ccccue... — 133 — 8,393 — 475,026
Nonmajor FUNAS.........cccovvereeneeicecnene — 6,776 238 3,447 — 251,987
Total Receivables........ccovcevreeenereenne 17,991 94,428 238 26,869 — 2,184,280
Less Allowance for Uncollectibles:

Student Assistance Programs................ — — — — — (2,981)
Unemployment Compensation ............. — (11,764) — — — —
Water Loan Programs...........cccceeeeeeenne. — — — — — —
Receivables, net........ccoecevveereiininens $ 17991 $ 82664 $ 238 $ 26869 $ — $ 2,181,299

Accountsreceivabl e balances are an aggregation of amounts due from the federal government, customers, and others. Recelvablesfrom customers
include chargesfor servicesto local governments, fees and finesissued by the courts and corrections, employer contributions for unemployment
benefits, and receivables as aresult of overpayments to individuals receiving state assistance.

Receivables for fiduciary funds listed above represent amounts due from fiduciary funds that were reclassified as externa receivables on the
government-wide Statement of Net Assets.

Aggregated receivables for component units at June 30, 2005, were $1.251 billion for major component units and $71.865 million for nonmajor
component units, net of an allowance for doubtful accounts of $45.46 million and $3.737 million, respectively.
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NOTE 6. ACCOUNTSPAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities as of June 30, 2005, consisted of the following (in thousands):

Salaries/ Service Vendors/ Tax
Benefits Providers Other Government  Refunds Interest Total

Governmental Activities:
General Fund.........ccooeovveenncnneenns $ 70550 $ 185159 $ 25899 $ 7082 $ 9121 % — $ 361,551
Uniform School Fund..........ccccccvveeen. 2,903 1,548 5,087 32,625 17,243 — 59,406
Transportation Fund............cccceeeene.. 8,308 168 51,983 48,074 3,602 — 112,135
Centennial Highway Fund................. — — 162 — — — 162
Trust Lands Permanent Fund ............ — — 362 — — — 362
Nonmajor FUNds........ccccovreeeenerennenene. 69 — 20,041 134 — 37,505 57,749
Internal Service Funds..........c.ccccoueeene 2,301 — 8,562 212 — 10 11,085
Adjustments:

Fiduciary Funds..........ccccccvevvinnnnnn. — — — 1,148 — — 1,148

(0111 SRR — — — — — 1,637 1,637
Total Governmental Activities........... $ 84131 $ 186875 $ 112096 $ 153,015 $ 29966 $ 39,152 $ 605,235
Business-typeActivities:
Student Assistance Programs............. $ 1000 $ — $ 795 $ 1570 $ — $ 6021 $ 16546
Unemployment Compensation.......... — 1,271 — 13 — — 1,284
Water Loan Programs............cccceeeueee — — 173 — — — 173
Nonmajor FUNdS..........cccevereeeencnnenne. 1,539 — 10,402 — — 183 12,124
Adjustments:

Fiduciary Funds..........cccccceeenreene — — — 123 — — 123
Total Business-type Activities........... $ 2539 $ 1271 $ 18530 $ 1,706 $ 0 $ 6204 $ 30250

Accounts payable and accrued liability balances are an aggregation of amounts due to: (1) state employees for salaries/benefits; (2) service
providersfor childcare, job services and health services; (3) vendors and miscellaneous suppliers; (4) local and federal governmentsfor services;
(5) individuals and others as aresult of tax overpayments; and (6) interest due on bonds and other obligations.

Adjustments for fiduciary funds listed above represent amounts due to fiduciary funds that were reclassified as external payables on the

government-wide Statement of Net Assets. Other adjustments are due to differencesin the presentation and the basis of accounting between the
fund financial statements and the government-wide Statement of Net Assets.
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NOTE 7. INTERFUND BALANCESAND LOANS
Interfund Balances

Interfund balances at June 30, 2005, consisted of the following (in
thousands):

Dueto Genera Fund from:

Uniform School Fund .........ccoveeinininnneeeene, $ 263
Transportation Fund 1,519
Trust Lands FuNd..........cocooeiereinincnencsenene 25
Nonmajor Governmental Funds...........c.ccccceeneene 696
Unemployment Compensation Fund .................. 3,921
Water Loan Programs...........cceceeeeieeseeeneesenneenee 82
Nonmajor Enterprise FUNdS..........cccceeereniienns 8,297
Internal Service FUNdS.........cccccveevverncnenienn 4,335
Fiduciary FUNAS........c.cooooviiiiieiceeieece e 149
Total due to General Fund from -
Other fUNdS.......ccoovviviieeee s $ 19,287
Due to Uniform School Fund from:
General FUNd .......ccoeivvieneeeeeseesene 549
Trust Lands Fund.........ccccoervenienncenecreeees 31
Unemployment Compensation Fund .................. 234
Nonmajor Enterprise Funds 1,533
Internal Service FUNAS..........coooeieieeieniencieneene 48
Total due to Uniform School Fund from
OtNEN FUNDS......ee e $ 2395
Due to Transportation Fund from:
General FUNd .......ccoeeveeeneineeeeeeesene 137
Uniform School Fund ..........cccccveeniinninenenne. 1
Nonmajor Governmental Funds.............ccccceeneeee 17
Nonmajor Enterprise FUNAS..........cccceeeneiercnens 5
Internal Service FUNAS..........cooovieieeeniencneiens 185
Total due to Transportation Fund from
Other fUNAS.....c.cvviireec s $ 345
Dueto Trust Lands Fund from
Nonmajor Enterprise FUNdS..........ccccoveereeniinennns $ 1,659
Due to Nonmajor Governmental Funds from:
General FUNd .......ccoeveieneieeeeeeeseene 931
Nonmajor Governmental Funds.............c.cocveuee 30
Nonmajor Enterprise FUNAS..........ccccevvevreiiennns 459
Internal Service FUNdS.........ccccevveenienncnenienn 250
Fiduciary FUNdS........cccooiiieniieencecrecee 3
Total due to Nonmajor Governmental Funds from
OthEN FUNDS ..o $ 1673
Due to Water Loan Programs from:
General FUNd .......ccooeviieneieeeeseeeseene 10
Trust Lands Fund.........ccccoovveninenncenecreeeen 22
Total due to Water Loan Programs
from other funds ........cccceeeevvivisceir e $ 32

Due to Nonmajor Enterprise Funds from:;

General FUN........cooveiieieececeeeeeeeeee s $ 621
Uniform School Fund...........cccccevveeviieeinieennns 19
Transportation Fund ...................... 126
Nonmajor Governmental Funds.... 8,839
Weater Loan Programs............. 5
Internal Service FUNdS..........ccccoeeeeevveceeecieeenenns 1
Total due to Nonmajor Enterprise Funds from -
OtNEN FUNDS. ... $ 9611
Dueto Internal Service Funds from:
General Fund.........ccooovieeiiiecee e 8,942
Uniform School Fund...........ccoceeevveeeeecieeeieene. 368
Transportation Fund 2,546
Nonmajor Governmental Funds.............cccccee..e. 1,399
Nonmajor Enterprise Funds...........ccccceevvvvennenne. 139
Internal Service Funds 187
Fiduciary FUnds...........cccoevveienieicicesice e 8
Total dueto Internal Service Funds from
OtNEN FUNDS ...t $ 13,589
Due to Fiduciary Funds from:
Genera Fund........cocoeevieeeiice e 1,133
Transportation Fund ...................... 5
Trust Lands Fund..........c......... 10
Nonmagjor Enterprise Funds 123
Total due to Fiduciary Funds from
OtNEN FUNDS. ... $ 1271
Total Due to/DUefroms .......ccccveveevreeeeceseesieeeenne. $ 49,862

These balances resulted from the time lags between the dates
that: (1) interfund goods and services are provided or reimbursable
expenditures occur; (2) transactions are recorded in the accounting
system; and (3) payments between funds are made.

Interfund Loans

Interfund loans at June 30, 2005, consisted of the following (in
thousands):

Payable to Genera Fund from

Internal Service FUNdS............cccoveveviieveeiceieiiienns $ 32,520
Payable to Uniform School Fund from

Internal Service Fund ...........ccoeveeeeeeeieeceeenen, 13
Payable to Nonmajor Enterprise Funds from

Internal Service Funds..........cccccceeeeveeeveenee. 40
Totd Interfund Loans Receivable/Payable ............ $ 32573

The interfund loans receivable/payable balances consist of
revolving loanswith Internal Service Funds. The balance payable
to the General Fund from Internal Service Funds of $32.520
million includes $14.893 million that is not expected to be repaid
within one year.
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NOTE 8. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2005, was as follows (in thousands):

Beginning Ending
Balance Additions Deletions Balance

Governmental Activities:
Capital Assets not being Depreciated:

Land and Related ASSELS .....cccovevveeeviecrieirieiene $ 721,635 $ 22,704 $ (362 $ 743977

INfrastrUCtUNE. ....c.e e 7,262,468 315,728 (32,847) 7,545,349

Construction-1N-Progress.........coccveveeeereeieeesennens 683,140 398,312 (487,353) 594,099
Total Capital Assets not being Depreciated............... 8,667,243 736,744 (520,562) 8,883,425
Capital Assets being Depreciated:

Buildings and Improvements.............ccccoeeveeriernenn. 1,021,457 157,622 (1,087) 1,177,992

INfIraStIUCEUIE. ...t 30,873 2,338 — 33,211

Machinery and Equipment ..........ccccceoervvenennnene 431,694 37,879 (22,598) 446,975
Total Capital Assets being Depreciated..................... 1,484,024 197,839 (23,685) 1,658,178
Less Accumulated Depreciation for:

Buildings and Improvements ............cccccoerereeenne. (337,815) (30,687) 500 (368,002)

INfrastruCture........ccooceeeeee e (4,573) (1,433) — (6,006)

Machinery and EQUIpmMent ...........cccecevereeneneeenee (284,406) (40,626) 18,078 (306,954)
Total Accumulated Depreciation..........coeevveeernenne (626,794) (72,746) 18,578 (680,962)
Total Capital Assets being Depreciated, Net ............. 857,230 125,093 (5,107) 977,216

Capital ASSELS, NEL ..o $ 9,524,473 $ 861,837 $ (525,669) $ 9,860,641

Business-typeAdctivities:
Capital Assets not being Depreciated:

Land and Related ASSELS ......cccoveireeenieirieceeiene $ 17,235 $ 5501 $ (422 $ 22314

Construction-1N-Progress..........coccveveeeeeeenesennans — 479 — 479
Total Capital Assets not being Depreciated............... 17,235 5,980 (422) 22,793
Capital Assets being Depreciated:

Buildings and Improvements.............cccccceeeevuenene 44,833 447 (1,456) 43,824

INFrastruCtUre ......cooeveevieirieeeeee e — 204 — 204

Machinery and EQuipment ..........ccoceeeevevieneseennene. 11,943 2,418 (470) 13,891
Total Capital Assets being Depreciated..................... 56,776 3,069 (1,926) 57,919
Less Accumulated Depreciation for:

Buildings and Improvements.............ccoceeveeieenenn. (7,018) (1,053) 16 (8,055)

INfraStrUCUre .....oovvcveiceeeeeeee e — (49) — (49

Machinery and Equipment ..........ccccceoereereneneneene (9,267) (1,442) 255 (10,454)
Total Accumulated Depreciation.........c.ccoccverereeenne. (16,285) (2,544) 271 (18,558)
Total Capital Assets being Depreciated, Net ............. 40,491 525 (1,655) 39,361

Capital ASSetS, NEt ..o $ 57,726 $ 6,505 $ (2,077) $ 62154

Construction-in-progress of governmental activities includes amounts for buildings the State is constructing for colleges and universities
(component units) that are funded by state appropriations or state bond proceeds. As the buildings are completed, the applicable amounts are
deleted from construction-in-progress of governmental activities and “transferred” to the colleges and universities. For fiscal year 2005, $18.536
million of buildings were completed for colleges and universities. On the government-wide statement of activities, the building “transfers’ are
reported as higher education expenses of governmental activities and as program revenues of component units.

Amountsin the beginning bal ances column of governmental activiti es have been adjusted by anet increase of $2.724 million asfollows: Buildings

and improvements were increased by $14.238 million; machinery and equipment was decreased by $0.7 million. The related accumulated
depreciation was increased by $10.814 million. These adjustments corrected beginning balances as described in Note 2.
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Depreciation expense of governmental activities was charged to functions as follows (in thousands):

General GOVEMMENL...........occerveererieieeieeereereeresreenan $ 28,057
Human Services and Youth Corrections.................... 436
Corrections, AdUlt..........cooeeeeieeeie e 695
PUDIIC SafELY......ooeeeeeeeeeeee e 3,086
COUMS ...t e 791
Health and Environmental Quality ........ccccceevvvivennane 1,603
Employment and Family Services.........ccocuvvvvnenane 1,217
Natural RESOUICES........ccuveeveirieireireire et 6,042
Community and Economic Development.................. 142
Business, Labor, and Agriculture...........cccccooevvreenne 630
Public EQUCALION.........cceeeveecieeceeceeccee e 291
TranSPOrtatioN......cc.coeeeeereee e 9,541

Depreciation on capital assets of the State’sinternal
service fundsis charged to the various functions
based on their usage of services provided............. 20,216

TOE .. $ 72,747

Discretely Presented Component Units

The following table summarizes net capital assets reported by the discretely presented component units (in thousands):

Public
Utah Employees University Utah Nonmajor
Housing Health of Sate Component
Corporation Program Utah University Units Total

Capital Assets not being Depreciated:

Land and Other ASSELS.......ccooverereeerienne $ 1472 $ — $ 53287 $ 12,783 $ 57,296 $ 124,838

Construction-In-Progress...........ccccveveuenee. — — 86,659 38,935 11,889 137,483
Total Capital Assets not being Depreciated .. 1,472 — 139,946 51,718 69,185 262,321
Capital Assets being Depreciated:

Building and Improvements...................... 4,990 — 1,121,664 437,308 963,325 2,527,287

INFrastruCture .........coooeeevnenneeneeee — — 131,765 — 37,536 169,301

Machinery and Equipment..........cccccueu.... 1,287 4,274 629,567 162,305 162,003 959,436
Total Capital Assets being Depreciated ........ 6,277 4,274 1,882,996 599,613 1,162,864 3,656,024
Less Total Accumulated Depreciation .......... (1,036) (3,349) (928,162) (265,465) (430,572) (1,628,584)
Total Capital Assets being Depreciated, Net. 5,241 925 954,834 334,148 732,292 2,027,440
Discretely Presented Component Units—

Capital Assets, Net ....coovevereeereeeeeeene $ 6,713 $ 925 $ 1,094,780 $ 385,866 $801,477 $ 2,289,761
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The State had long-term construction project commitmentstotaling $283.718 million at June 30, 2005. The following construction projects have
remaining commitments and represent reservations of fund balance in the Capital Projects Funds (nonmajor governmental funds):

Capital Projects Fund
Construction Project Commitments

(Expressed in Thousands)

Remaining

Construction

Project Description Commitment
02156050 S (=T O o) (o] I R == (o = (o] o F RSOOSR $ 138,196
02032750 U of U Marriott Library Renovation......... 51,059
03200770 USU — New West Student Housing .......... 21,792
01009750 U of U —Moran Eye Center Ph ll............. 17,415
02029770 USU —New Merrill Library ........ccccoeenie 6,401
02026300 New Ogden Regional Center ............. 6,247
01284750 U of U —John & MarvaWarnock Building................... 6,228
04150620 CEU San Juan Library & Health Sciences Building...... 4,782
02243750 U of U — New Museum of Natural HiStOrY.........ccoeiiiireieieeeie e 3,542
02042750 U of U — Health Sciences EAUCation BUIliNg...........cocoeiriieie et 2,685
03236790 UV SC — Energy I mprovements 1,704
04256100 Draper Prison —Vocational TraiNiNg CENEN ........c.cciiiirieiieiieeeiesesieseeeee s e s sresneas 1,332
04024220 DATC — Roy & Elizabeth Simmons Entrepreneurial Center........oovmmniieieiiisieseseseseeeeieesnens 1,315
04171700 Snow College — Upgrade Boiler 1,155
97097050 State Capitol Remodel Design........... 1,027
— All Others.....oveeeieeeeeeeee 18,838
TOtA COMMUITIMENES ...ttt e e et e e e e e e e e et e e eereseneeeeeeeereseeeeneaeeeaneseeseeaeearenanean $ 283,718
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NOTE 9. LEASE COMMITMENTS

The State leases office buildings and office and computer
equipment. Although the leasetermsvary, most | eases are subject to
annual appropriations from the State Legislature to continue the
lease obligations. If an appropriation is reasonably assured, leases
are considered noncancellable for financial reporting purposes.

Leases, that in substance are purchases, are reported as capital lease
obligations. In the government-wide financia statements and
proprietary fund financial statements, assetsand liabilitiesresulting
from capital leasesarerecorded at theinception of theleaseat either
the lower of fair value or the present value of the future minimum
lease payments. The principal portion of |ease paymentsreducesthe
liability, and the interest portion is expensed.

On the governmental fund financia statements, both the principal
and interest portions of capital lease payments are recorded as
expenditures of the applicable governmental function.

The primary government’s capita lease paymentswere $1.971 million
in principal and $833 thousand in interest for fisca year 2005. The

historicd cost and accumulated depreciation of the primary
government’s assets acquired through capital leases were $26.257
million and $7.586 million, respectively, as of June 30, 2005.

Operating leases contain various renewal options, as well as some
purchase options. However, due to the nature of the leases, they do
not qualify as capital leases and the related assets and liabilitiesare
not recorded. Any escaation clauses, sublease rentals, and
contingent rentswere considered immaterial to the future minimum
lease payments and current rental expenditures. Operating lease
payments are recorded as expenditures or expenses when paid or
incurred.

Operating lease expenditures for fisca year 2005 were
$25.321 million for the primary government and $18.635 million for
component units. For fiscal year 2004, the operating lease
expenditureswere $24.686 million for the primary government and
$16.595 million for component units. Future minimum lease
commitmentsfor noncancellable operating |eases and capital leases
as of June 30, 2005, were as follows:

Future Minimum L ease Commitments
(Expressed in Thousands)

Operating L eases Capital Leases
Primary Component Primary Component
Fiscal Year Gover nment Units Total Gover nment Units Total

2006.....cccovrverennene $ 21221 $ 29,631 $ 50,852 $ 2518 $ 15474 $17,992
2007 ...cvrereriereienen. 16,616 27,334 43,950 2,548 13,122 15,670
2008......ccoruerenenen. 12,278 25,507 37,785 2,611 11,725 14,336
2009.....cccoririennnne 8,951 23,404 32,355 2,186 24,085 26,271
2010.....ccvrrirrne 4,284 18,662 22,946 2,246 6,578 8,824
20112015 ........... 8,855 81,354 90,209 8,114 33,256 41,370
2016-2020............ 5,338 54,593 59,931 6,586 4,952 11,538
2021-2025............ 1,573 49,805 51,378 4,198 3,329 7,527
2026-2030........... 9 88 97 a7 — 47
Total Future

Minimum Lease

Payments $ 79125 $ 310,378 $ 389,503 31,054 112,521 143,575
Less Amounts Representing INtEreSt.........ooeveeeieieeise e (10,123) (21,382) (31,505)
Present Value of Future Minimum Lease Payments............ccccceeeeereeecccnenenenas $ 20,931 $ 91,139 $ 112,070
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NOTE 10. LONG-TERM LIABILITIES

A. Changesin Long-term Liabilities

Changes in long-term liabilities for the year ended June 30, 2005, are presented in the following schedule. As referenced below, certain long-
term liabilities are discussed in other Notes to the Financial Statements.

Long-term Liabilities
(Expressed in Thousands)

Amounts
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental Activities
General Obligation Bonds...........ccccevvveeiieeieenennen. $ 1,510,160 $ 140,635 $ (136,285) 1,514,510 $ 137,120
State Building Ownership Authority
Lease Revenue Bonds..........ccceveveeieviesiereeneene 335,941 42,622 (69,665) 308,898 15,672
Net Unamortized Premiums..........cccooveveeeneniniennens 108,594 12,110 (19,309) 101,395 —
Deferred Amount on Refunding..........cccoovoeveneennne (26,966) (2,202) 3,707 (25,361) —
Capital Leases (NOtE€9).....covvveererreeeree e 22,902 — (1,971) 20,931 1,287
Contracts Payable...........cccoovinreerereeree e 8,000 527 — 8,527 304
Compensated Absences (Notes 1 and 17)................ 139,594 59,813 (59,378) 140,029 65,531
ClaiMS ..o e 40,423 11,250 (7,000) 44,673 11,223
Total Governmental Long-term Liabilities.................. $ 2,138,648 $ 264,855 $ (289,901) $ 2,113,602 $ 231,137
Business-typeActivities
RevENUE BONAS ........ccocveieriieiecceeeeeee e $ 1,398,520 $ 151,080 $ (47700 $ 1,544,830 $ 144,920
State Building Ownership Authority
Lease Revenue Bonds.........ccccceeveveenenesesiennene 23,330 13,347 (6,005) 30,672 1,213
Net Unamortized Premiums.........cccccovevveeneiiniennens 237 929 (105) 1,061 —
Deferred Amount on Refunding.........c.ccceeeeneeee — (492) 28 (464) —
Claims and Uninsured Liabilities...........cccoceevrunee. 8,124 140,533 (142,632) 6,025 3,687
Arbitrage Liability (NOt€ 1) ...oovevveerrerecreereeeene 61,766 4,995 (350) 66,411 2,103
Total Business-type Long-term Liabilities.................. $ 1,491,977 $ 310,392 $ (153,834) $ 1,648,535 $ 151,923
Component Units
ReveNUE BONAS ........covveereeeeerieeereeieesee e $ 1,570,060 $ 433,753 $ (259,069) $ 1,744,744 $ 137,588
Net Unamortized Premiumg/(Discounts) ................ 677 (1,256) (185) (764) (68)
Capita Leases/Contracts Payable (Notes 9 and 10) 75,154 34,282 (12,714) 96,722 13,067
Notes Payable 42,999 4,902 (4,045) 43,856 2,911
Clams.............. 102,706 486,207 (478,172) 110,741 66,041
Leave/Termination Benefits (Note 1) ......ccvvveieneee 71,481 45,992 (41,719) 75,754 19,321
Total Component Unit Long-term Liabilities.............. $ 1,863,077 $ 1,003,880 $ (795,904) $ 2,071,053 $ 238,860

Compensated absences of governmental activities are liquidated
in the Genera Fund, Uniform School Fund, or Transportation
Fund according to the applicable employing state agency. Claims
liabilities of governmental activities are liquidated in the Risk
Management Internal Service Fund.

Postemployment benefits of the governmental activities were
eliminated resulting in a reduction of the beginning governmental
long-term liabilities of $240.538 million. In preparation of
implementing GASB Statement 45, Accounting and Financial
Reporting by Employers for Postempl oyment Benefits Other than
Pensions for the fiscal year beginning July 1, 2006 (the transition
year), the postemployment liability previously included in the
governmental activities of the primary government was
eliminated. See Note 2.

The long-term liability, contracts payable, was added to
governmental activities resulting in an $8 million increase to the
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beginning balance column above. This beginning baance
adjustment was due to the reevaluation of a general long-term
liability of the primary government. See Note 2.

B. General Obligation Bonds

The State issues genera obligation bonds to provide funds for
acquisition, construction, and renovation of major capital
facilities and for highway construction. In addition, general
obligation bonds have been issued to refund genera obligation
bonds, revenue bonds, and capitalized leases. General obligation
bonds are secured by the full faith and credit of the State. Debt
service requirements are provided by legislative appropriation
from the State’s general tax revenues. As of June 30, 2005, the
State had $19.9 million and $32.4 million of authorized but
unissued general obligation building and highway bond
authorizations remaining, respectively.
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During fiscal year 2005, the State issued $140.6 million Series provide funds for certain highway projects and various other
2004 B genera obligation bonds. The proceeds were used to construction projects.

General obligation bonds payable consist of the following:

General Obligation Bonds Payable
(Expressed in Thousands)

Date Maturity Interest Original Balance
Bond Issue Issued Date Rate Issue June 30, 2005
1997 A—E Highway/Capital Facility Issue........ 07/01/97 2001-2007 4.80% to 5.50% $ 200,000 $ 29,775
1997 F Highway ISSUE.......cceovreeererieriee e 08/01/97 2001-2007 5.00% to 5.50% $ 205,000 49,475
1998 A Highway/Capital Facility Issue............ 07/07/98 20012008 5.00% $ 265,000 69,100
2001 B Highway/Capital Facility Issue............ 07/02/01 2004-2009 4.50% $ 348,000 176,575
2002 A Highway/Capitd Facility Issue............. 06/27/02 2003-2011 3.00% to 5.25% $ 281,200 167,990
2002 B Refunding ISSUE........ccoveeerieeerieiineeienenne 07/31/02 2004-2012 3.00% to 5.38% $ 253,100 251,065
2003 A Highway/Capitd Facility Issue............. 06/26/03 20052013 2.00% to 5.00% $ 407,405 315,120
2004 A Refunding ISSUE.........cccoveereeerieereneenenns 03/02/04 2010-2016 4.00% to 5.00% $ 314,775 314,775
2004 B Highway/Capital Facility Issue............ 07/01/04 2005-2019 4.75% to 5.00% $ 140,635 140,635
Total Genera Obligation
Bonds Outstanding...........ccecevveveeieeenens 1,514,510
Plus Unamortized Bond Premium............. 96,699
Less Deferred Amount on Refunding ....... (23,405)
Total Genera Obligation
BondsPayable...........ccooeeeriviverenennne, $ 1,587,804
General Obligation Bond I ssues
Debt Service Requirementsto Maturity
For Fiscal Years Ended June 30
(Expressed in Thousands)
Principal
1997 A-E 1998 A 2001 B 2002A 2003 A
Highway/ 1997 F Highway/ Highway/ Highway/ 2002 B Highway/
Fiscal Capital Highway Capital Capital Capital Refunding Capital
Year Facility Bonds Facility Facility Facility Bonds Facility
2006............... $ 9,350 $ 15,625 $ 15,850 $ 34,900 $ 45,740 $ 205 $ 1,095
2007 .....ccoveee.. 9,925 16,475 16,775 33,250 48,075 160 7,775
2008........cc..... 10,500 17,375 17,750 34,650 50,575 120 12,825
2009.......cooeu.e. — — 18,725 36,125 5,525 29,455 59,300
2010.....cccceee. — — — 37,650 5,750 50,835 61,125
2011-2015..... — — — — 12,325 170,290 173,000
2016-2020..... — — — — — — —
Totdl ....... $ 29,775 $ 49,475 $ 69,100 $176,575 $ 167,990 $ 251,065 $ 315,120
Continues Below
Principal
2004 B Total Total Total
2004 A Highway/
Fiscal Refunding Capital Principal Interest Amount
Year Bonds Facility Required Required Required
2006............... $ — $ 14,355 $ 137,120 $ 67571 $ 204,691
2007 .....ccveee — 7,785 140,220 60,597 200,817
2008............... — 6,865 150,660 53,100 203,760
2009............... — 9,970 159,100 45,845 204,945
2010............... — 11,180 166,540 37,897 204,437
2011-2015...... 183,460 67,630 606,705 86,158 692,863
2016-2020..... 131,315 22,850 154,165 5,268 159,433
Totd ....... $ 314,775 $ 140,635 $ 1,514,510 $ 356,436 $ 1,870,946
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C. RevenueBonds

Revenue bonds payable consist of those issued by the Utah State
Building Ownership Authority, the Utah State Board of Regents
Student Loan Purchase Program, the Utah Housing Corporation,
and the various colleges and universities. These bonds are not
considered general obligations of the State.

Governmental Activities

The Utah State Building Ownership Authority (SBOA) has issued
bonds for the purchase and congtruction of facilities to be leased to
gate agencies. The bonds are secured by the facilities and repayment
is made from lease income. The outstanding bonds payable a June
30, 2005, are reported as a long-term liability of the governmenta
activities, except for $30.132 million and $1.089 million which are
reported in the Alcoholic Beverage Control Fund, and the Utah
Correctiond  Industries Fund (nonmgor enterprise  funds),
respectively. These portions are reported as liabilities of the business-
type activities on the government-wide statement of net assets.

During fiscal year 2005, the average interest rate for the SBOA
Series 2001 C variable rate demand lease revenue bonds was 1.84
percent, there is no stated minimum rate, but the maximum rate is
12 percent. The rate on the bond is reset weekly by the remarketing
agent and fluctuates with the general changes in interest rates and
the demand for these particular securities. In the applicable debt
service requirements to maturity schedule, the interest rate used to
project debt service requirements was 2.4 percent, which was the
ratein effect at yearend.

Revenue bonds payable consist of the following:

Business-typeActivities

The Utah State Board of Regents Student Loan Purchase Program
bonds were issued to provide funds for student loans and are
secured by all assets of the Board of Regents Revenue Bond
Funds and by the revenues and receipts derived from such assets.
The Board of Regents has also issued a revenue bond for an
office facility secured by funds within the Board of Regents
budget that would otherwise be expended for rent.

The Student Assistance Programs have $391.635 million of bonds
bearing interest at an adjustable rate, which is determined weekly
by a remarketing agent. The Programs also have adjustable rate
bonds that are set by an auction procedure every 28 days in the
amount of $312.100 million and $780.550 million of bonds that
are auctioned every 35 days.

Discrete Component Units

The Utah Housing Corporation bonds were issued to provide
sources of capital for making housing loans to persons of low or
moderate income. The bonds are secured by mortgages, and
repayments are made from the mortgage payments.

The colleges and universities issue bonds for various purposes,
including student housing, specia events centers, and student
union centers. The bonds are secured by the related assets, student
building fees, and other income of certain college activities.

Revenue Bonds Payable — Component Units
(Expressed in Thousands)

Date Maturity Interest Original Balance
Bond I ssue | ssued Date Rate I ssue June 30, 2005
Utah Housing Corporation Issues................ 1985-2005 20052047 1.50% to 10.30% $ 2,430,667 $ 1,342,088
Colleges and Universities variable and
Revenue Bonds..........coccoevenieiniecniencnn 1987-2005 2005-2035 1.90% to 8.49% $ 544,655 402,656
Total Revenue Bonds Outstanding ...... 1,744,744
Colleges and Universities
Less Unamortized Bond Discount........... (764)
Total Revenue Bonds Payable............. $ 1,743,980
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Revenue Bonds Payable — Primary Gover nment

(Expressed in Thousands)

Date Maturity Interest Original Balance
Bond I ssue | ssued Date Rate I ssue June 30, 2005
Governmental Activities
SBOA Lease Revenue Bonds:

SerieS1992 A ... 07/15/92 1993-2011 5.30% to 5.75% $ 26,200 $ 12945

SerieS1992 B 07/15/92 1994-2011 4.00% to 6.00% $ 1,380 705

SerieS1993 A ... 12/01/93 1995-2013 4.50% to 5.25% $ 6,230 3,320

SerieS1995 A ... 07/01/95 19962007 5.00% to 5.75% $ 92,260 8,025

SErieS1996 A ... 07/01/96 1997-2007 5.50% to 6.00% $ 42895 3,755

SerieS1996 B......oeeecveceeece e 11/01/96 1999-2007 5.00% $ 16,875 2,245

SerieS1998 A .....ovcveceeiecece e 07/01/98 19992008 3.75% to 5.00% $ 24885 2,120

SeriesS 1998 C....vveeveeeeeeceeeeeee e 08/15/98 2000-2019 3.80% to 5.50% $ 101,557 101,272

SerieS1999 A ... 08/01/99 2001-2009 5.25% $ 6,960 1,080

SerieS 2001 A ... 11/21/01 2005-2021 4.00% to 5.00% $ 69,850 67,850

Series 2001 B 11/21/01 2002-2024 3.00% to 5.75% $ 14,240 13,730

SerieS 2001 Cueveeeeceeeeceee e 11/21/01 2005-2022 variable $ 30,300 30,300

Series 2003 .....vocveeieeeeireee e 12/30/03 2005-2025 2.00% to 5.00% $ 20,820 20,775

SerieS2004 A ... 10/26/04 2005-2027 3.00% to 5.25% $ 32458 32,076

SerieS 2004 B.....oeeveeeeeeeceeeee e 10/26/04 2005-2013 3.00% to 5.00% $ 8,920 8,700
Total Lease Revenue Bonds Outstanding . 308,898
Plus Unamortized Bond Premium............. 4,696
Less Deferred Amount on Refunding ....... (1,956)

Total Lease Revenue Bonds Payable.... $ 311,638
Business-typeActivities
Student Assistance Programs:

Series 1988 and 1993 Board of Regents

Student Loan Indentures................... 1988-2005  1998-2044 Variable and $1,547,375 $ 1,534,050
4.45% to 6.00%

Office Facility Bond Fund..................... 2002,2004  2003-2024 3.00% to 5.13% $ 11,780 10,780
Total Revenue Bonds Outstanding............ 1,544,830
Plus Unamortized Bond Premium ............ 48
Total Revenue Bonds Payable................... $ 1,544,878
SBOA Lease Revenue Bonds:

SerieS1995A.....uiceceeeeee e 07/01/95 1996-2007 5.00% to 5.70% $ 740 $ 75

SerieS1996 A .....ovcveieeeeee e 07/01/96 1997-2007 5.50% to 6.00% $ 1830 160

SerieS1997 A 12/01/97 19992008 4.60% to 4.70% $ 4,150 565

SerieS 1998 A.....ooeeceeeeeee e 07/01/98 1999-2008 4.40% to 5.00% $ 825 95

Series 1998 C....vvevvecveecreceecre et 08/15/98 2000-2019 3.80% to 5.50% $ 3543 3,533

Series1999 A ... 08/01/99 2001-2009 5.25% $ 2495 415

Series 2001 B 11/21/01 2004-2023 3.25% 10 5.25% $ 11,540 10,760

Series 2003 .....ooivveiecreerece e 12/30/03 2005-2025 2.00% to 5.00% $ 1,905 1,835

SerieS2004 A ... 10/26/04 2005-2025 3.00% to 5.25% $ 13,347 13,234
Total Lease Revenue Bonds Outstanding . 30,672
Plus Unamortized Bond Premium............. 1,013
Less Deferred Amount on Refunding ....... (464)
Total Lease Revenue Bonds Payable........ $ 31221

Total Lease Revenue/

Revenue Bonds Payable.................... $ 1,887,737
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Revenue Bond Issues— Primary Gover nment
Debt Service Requirementsto Maturity
For Fiscal Years Ended June 30
(Expressed in Thousands)

Principal

1992 A 1992 B 1993 A 1995 A 1996 A 1996 B 1997 A
Utah Sate Utah Sate Utah Sate Utah Sate Utah Sate  Utah Sate  Utah Sate  Utah Sate
Sudent Building Building Building Building Building Building Building

Fiscal Assistance  Ownership Ownership Ownership Ownership Ownership  Ownership  Ownership
Year Programs  Authority  Authority  Authority  Authority  Authority  Authority  Authority
2006 .............. $ 144,920 $ 1,545 $ 85 $ 345 $3,945 $1,905 $1,095 $ 180
2007 ......cou.... 11,330 1,640 90 360 4,155 2,010 1,150 190
2008.............. 61,245 1,735 95 380 — — — 195
2009.............. 5,355 1,835 100 400 — — — —
2010.............. 76,610 1,945 105 425 — — — —
2011-2015..... 2,795 4,245 230 1,410 — — — —
2016-2020 .... 3,530 — — — — — — —
2021-2025 .... 57,710 — — — — — — —
2026-2030 .... 80,000 — — — — — — —
2031-2035 .... 329,555 — — — — — — —
2036-2040 .... 536,680 — — — — — — —
2041-2045 ... 235,100 — — — — — — —
Totd ...... $1,544,830 $12,945 $ 705 $3,320 $8,100 $3,915 $2,245 $ 565

Continues Below

Principal

1998 A 1998 C 1999 A 2001 A 2001 B 2001 C 2003 2004 A
Utah Sate Utah Sate Utah Sate  Utah Sate Utah State  Utah Sate  Utah Sate  Utah Sate
Building Building Building Building Building Building Building Building

Fiscal Ownership Ownership Ownership Ownership Ownership  Ownership Ownership  Ownership
Year Authority ~ Authority  Authority  Authority  Authority  Authority  Authority  Authority
2006 .............. $ 705 $ 1,120 $ 345 $ 3175 $ 895 $ — $ 1,125 $ 335
2007 ......oou... 735 1,170 365 3,125 935 1,000 1,180 865
2008.............. 775 7,715 380 3,250 965 1,400 1,210 895
2009.............. — 8,130 405 3,375 1,005 1,500 1,240 1,930
2010.............. — 8,575 — 3,500 1,055 1,600 1,275 2,405
2011-2015..... — 47,100 — 20,000 5,905 9,000 5,850 14,040
2016-2020 ... — 30,995 — 25,525 7,370 11,000 4,905 13,675
2021-2025 .... — — — 5,900 6,360 4,800 5,825 9,205
2026-2030 .... — — — — — — — 1,960
2031-2035..... — — — — — — — —
2036-2040 .... — — — — — — — —
2041-2045 .... — — — — — — — —
Totd ...... $2,215 $ 104,805 $1,495 $ 67,850 $ 24,490 $ 30,300 $22,610 $45,310

Continues Below
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Revenue Bond | ssues— Primary Government (continued)
Debt Service Requirementsto Maturity
For Fiscal Years Ended June 30
(Expressed in Thousands)

Principal
2004 B
Utah Sate
Building Total Total Total

Fiscal Owner ship Principal Interest Amount
Year Authority Required Required Required
2006......ccceveuenne $ 85 $ 161,805 $ 61,635 $ 223,440
2007 ...cooivieereinnnns 90 30,390 59,050 89,440
2008.......ccccvvenne 1,295 81,535 57,561 139,096
2009.....ccceevenne 1,340 26,615 54,842 81,457
2010...ccceerrennene 1,380 98,875 53,075 151,950
2011-2015......... 4,510 115,085 239,263 354,348
2016-2020......... — 97,000 210,112 307,112
2021-2025......... — 89,800 191,734 281,534
2026-2030......... — 81,960 167,766 249,726
2031-2035......... — 329,555 142,942 472,497
2036-2040......... — 536,680 82,560 619,240
2041-2045......... — 235,100 13,405 248,505

Totd........... $ 8,700 $ 1,884,400 $ 1,333,945 $ 3,218,345

Revenue Bond | ssues— Component Units
Debt Service Requirementsto Maturity
For Fiscal Years Ended June 30
(Expressed in Thousands)
Principal
Utah University Utah Nonmaj or Total Total

Fiscal Housing of Sate Component Principal Interest Amount
Year Corporation Utah University Units Required Required Required
2006................. $ 120,628 $ 8,283 $ 3,329 $ 5,348 $ 137,588 $ 77,033 $ 214,621
2007 .....ccoueenee. 34,883 10,696 3,025 4,805 53,409 76,884 130,293
2008..........u..... 40,475 10,808 3,178 5,048 59,509 74,510 134,019
2009.......coceuuee. 40,641 11,669 3,319 5,276 60,905 71,942 132,847
2010....cceierens 40,911 12,420 3,462 5,504 62,297 69,260 131,557
2011-2015....... 174,193 60,486 19,917 21,291 275,887 305,238 581,125
2016-2020....... 144,088 52,540 16,383 14,772 227,783 244,453 472,236
2021-2025....... 187,847 40,607 12,191 7,538 248,183 184,706 432,889
2026-2030....... 243,649 30,591 11,905 3,380 289,525 117,475 407,000
2031-2035....... 226,706 — 14,100 785 241,591 46,771 288,362
2036-2040....... 64,336 — — — 64,336 11,018 75,354
2041-2045....... 22,169 — — — 22,169 3,578 25,747
2046-2050....... 1,562 — — — 1,562 59 1,621

Totd......... $ 1,342,088 $ 238,100 $ 90,809 $ 73747 $ 1,744,744 $ 1,282,927 $ 3,027,671
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D. Conduit Debt Obligations

Of the Utah Housing Corporation (component unit) bonds
outstanding, $255.028 million were issued as multi-family
purchase bonds. Of those bonds, $247.633 million are conduit
debt obligations issued on behalf of third parties. The Corporation
is not obligated in any manner for repayment of the conduit debt.
However, in accordance with the Corporation’s accounting
policies, the conduit debt is reported in the Corporation's
financial statements.

In 1985, the State Board of Regents authorized the University of
Utah (component unit) to issue Variable Rate Demand Industrial
Development Bonds for the University Park Hotel, a limited
partnership separate from the University. The bonds are payable
solely from revenues of the University Park Hotel. The bonds do
not constitute a debt or pledge of the faith and credit of the
University of Utah or the State and, accordingly, have not been
reported in the accompanying financia statements. At June 30,
2005, $6.785 million of Variable Rate Demand Industrial
Development Bonds are outstanding.

E. Demand Bonds

e The Utah State Building Ownership Authority (SBOA)
issued $30.3 million Series 2001 C variable rate demand
lease revenue bonds. The bonds are subject to purchase upon
not less than seven days notice of tender from the
bondholder or in case the bonds cannot be remarketed. The
remarketing agent is paid afee of 5 basis points of the bonds
outstanding on aquarterly basis.

In the case that the bonds cannot be remarketed, the SBOA
has an irrevocable direct-pay letter of credit with
Landeshank Hessen-Thiiringen Girozentrale (Helaba) acting
through its New York Branch in the amount of $30.828
million, which is an amount sufficient to pay principal and
53 days of accrued interest at 12 percent. In consideration
for the letter of credit, Helaba receives a fee of 18.5 basis
points paid on a quarterly basis. The letter of credit expires
on December 31, 2015, and as of June 30, 2005, the SBOA
has not had to draw any funds for bondholder tenders or a
failed remarketing.

The letter of credit also has a take out agreement for the
bonds that allows the SBOA to pay the bonds that Helaba
holds (bank bonds) over afive-year period in approximately
equal payments. The rate in effect for bank bonds for the
first 90 days is the base rate, which is the higher of the
Federal Funds rate plus 50 basis points or the Prime Rate, up
to a maximum of 12 percent per annum. The interest rate for
bank bonds held longer than 90 days is the base rate plus
2 percent. If the take out agreement were in effect and
assuming all the bonds were not remarketed, the SBOA
would pay debt service of $8.406 million a year for five
years, based on the maximum rate.

e  The Student Loan Purchase Program had $391.635 million
of demand bonds outstanding at June 30, 2005, subject to
purchase on the demand of the holder at a price equal to
principal plus accrued interest, on seven days notice and
delivery to the Board’s remarketing agent.

In the event bonds cannot be remarketed, the Board has
standby bond purchase agreements and a letter of credit
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agreement sufficient to pay the purchase price of bonds
delivered to it. The Board pays quarterly fees to maintain the
standby bond purchase agreements and Ietter of credit on the
demand bonds.

An unused irrevocable direct-pay letter of credit expiring
November 15, 2011, in the amount of $37.462 million
supports the Series 1993 A bonds of $35 million. Standby
bond purchase agreements of $110.677 million expiring
November 15, 2005 support the Series 1988 C and 1995 L
bonds of $104.5 million, $108.4 million expiring April 29,
2025, support the Series 1996 Q and 1997 R bonds of
$101.055 million and 158.753 million expiring February 11,
2024 to support the 2005 Series W and X bonds of $151.08
million. As of June 30, 2005, the Board had not drawn any
funds under the standby bond purchase agreements or the
letter of credit.

e The Utah Housing Corporation (component unit) had
$542.810 million of bonds outstanding at June 30, 2005,
subject to purchase on the demand of the holder at a price
equal to principa plus accrued interest, on delivery to the
remarketing agent.

In the case that the variable rate bonds cannot be remarketed,
the Corporation has entered into various irrevocable Standby
Bond Purchase Agreements (Liquidity Facility) with four
different banks totaling $800 million. These Agreements
provide that these institutions will provide funds to purchase
the variable rate bonds that have been tendered and not
remarketed. These liquidity providers receive a fee ranging
from 12.5 to 17.5 basis points of the outstanding amount of
the variable rate bonds paid on a quarterly basis. The
Corporation has not drawn on any of the facilities to date.

e The University of Utah (component unit) Series 1997 A
bonds in the amount of $14 million currently bear interest at
a weekly rate in accordance with bond provisions. When a
weekly rate is in effect, the Series 1997 A bonds are subject
to purchase on the demand of the holder at a price equal to
principal plus accrued interest on seven days notice and
delivery to the University's tender agent. The interest
requirement for the Series 1997 A Bonds is calculated using
an interest rate of 2.40 percent, which is the rate in effect of
June 30, 2005.

In the event the bonds cannot be remarketed, the tender
agent is required to draw on an irrevocable standby bond
purchase agreement to pay the purchase price of the bonds
delivered to it. The standby bond purchase agreement is with
J.P. Morgan Chase Bank and is valid through July 30, 2010.
As of June 30, 2005, the University had not drawn any funds
under the standby bond purchase agreement.

F. Defeased Bonds and Bond Refunding

On October 26, 2004, the Utah State Building Ownership Authority
issued $45.805 million of Lease Revenue and Refunding Bonds
Series 2004 A and used $19.095 million of the proceeds to advance
refund $2.615 million, $9.25 million, and $6.7 million of Series
1997 A, 1998 A, and 1999 A Lease Revenue Bonds, respectively.
The principal amount of the refunding bonds and $1.35 million of
origina issue premium were paid to an escrow agent to be placed in
an irrevocable trust account to provide for the debt service
payments on the refunded bonds. Accordingly, the trust account
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assets and the liability for the defeased bonds are not included in
the Statement of Net Assets.

The advance refunding transaction resulted in a difference
between the reacquisition price and the net carrying amount of
the old debt of $1.88 million. This difference, reported in the
Statement of Net Assets as a deduction from bonds payable, is
being charged to operations through fiscal year 2021 using the
bonds outstanding method, which approximates the effective
interest method. The refunding reduced the State’ s aggregate debt
service payments by $400 thousand over 16 years and resulted in
an economic gain (difference between the present values of the
old and new debt service payments) of $300 thousand.

On October 26, 2004, the Utah State Building Ownership Authority
issued $8.92 million of Lease Revenue Refunding Bonds Series
2004 B to advance refund $8.27 million of Series 1996 B Lease
Revenue Bonds. The principa amount of the refunding bonds and
$64 thousand of origina issue premium were paid to an escrow
agent to be placed in an irrevocabl e trust account to provide for the
debt service payments on the refunded bonds. Accordingly, the
trust account assets and the liability for the defeased bonds are not
included in the Statement of Net Assets.

The advance refunding transaction resulted in a difference
between the reacquisition price and the net carrying amount of
the old debt of $714 thousand. This difference, reported in the
Statement of Net Assets as a deduction from bonds payable, is
being charged to operations through fiscal year 2013 using the
bonds outstanding method, which approximates the effective
interest method. The refunding reduced the State’ s aggregate debt
service payments by $362 thousand over 8 years and resulted in
an economic gain (difference between the present values of the
old and new debt service payments) of $318 thousand.

In prior years, the State defeased certain genera obligation and
revenue bonds by placing the proceeds of new bonds and other
monies available for debt service in irrevocable trusts to provide
for al future debt service payments on the old bonds.
Accordingly, the trust account assets and the liability for the
defeased bonds are not included in the Statement of Net Assets.
At June 30, 2005, the total amount outstanding of defeased
general obligation bonds was $571.91 million. At June 30, 2005,
the total amount outstanding of defeased revenue bonds,
including the bonds advanced refunded in fiscal year 2005 was
$116.795 million.

In prior years, component units defeased certain revenue bonds
by placing the proceeds of new bonds and various bond reserves
in irrevocable trusts to provide for al future debt service
payments on the old bonds. Accordingly, the trust account assets
and the liability for the defeased bonds are not included in the
component unit column on the Statement of Net Assets. At
June 30, 2005, $66.240 million of college and university bonds
outstanding are considered defeased.

G ContractsPayable

Component unit capital leases/contracts payable include $5.576
million in life annuity contracts.

H. NotesPayable

The notes payable balance consists of notes issued by component
units for the purchase of buildings and equipment. The notes bear

various interest rates and will be repaid over the next 25 years.
They are secured by the related assets.

Notes Payable Debt Service Requirementsto Maturity
Component Units
For Fiscal Years Ending June 30
(Expressed in Thousands)

Principal
Utah University Utah Nonmaj or Total Total

Fiscal Housing of Sate Component Principal Interest Amount

Year Corporation Utah University Units Required Required Required
$ 20 % 629 $ 1,240 $ 1,022 $ 2911 % 2217 $ 5,128
22 578 1,239 5,076 6,915 2,092 9,007
24 614 1,289 507 2,434 1,813 4,247
27 652 1,312 470 2,461 1,688 4,149
30 699 1,295 841 2,865 1,552 4,417
200 4,325 4,931 970 10,426 5,829 16,255
2016-2020......... 4 5,681 4,278 746 10,709 2,758 13,467
2021-2025......... — 395 3,946 524 4,865 463 5,328
2026-2030......... — — — 270 270 28 298
Totd ........... $ 327 % 13573 $ 19530 $ 10,426 $ 43856 $ 18,440 $ 62,296
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I.  Debt Service Requirementsfor Derivatives requirements of the Corporation’s outstanding variable-rate debt

and net swap payments are summarized below (in thousands). As
Swap Payments and Associated Debt — As explained in Note rates vary, variable-rate bond interest payments and net swap
3.D., Utah Housing Corporation (major component unit) had payments will vary. The principa, interest and net swap interest
entered into pay-fixed, receive-variable interest rate swaps as of are included in the Component Unit debt service schedule
June 30, 2005. Using rates as of June 30, 2005, debt service presented on page 90 for Utah Housing Corporation.

Utah Housing Corpor ation
Swap Payments and Associated Debt
For Fiscal Years Ending June 30
(Expressed in Thousands)

Variable Rate Bonds Interest

Fiscal Rate
Year Principal Interest Swaps, Net Total
2006......ceeeeieeeeee e, $ 17,735 $ 13,972 $ 9,880 $ 41,587
2007 ., 4,805 13,449 11,028 29,282
00 < 4,555 13,303 10,926 28,784
200 4,340 13,165 10,830 28,335
2010, 4,280 13,034 10,738 28,052
2011-2015.....ccccveereeieeennne 18,185 63,521 52,413 134,119
2016-2020.......cccoeeeerrreenneen. 44,300 60,116 49,122 153,538
2021-2025......ccccieeeeieeeen. 84,275 52,335 41,944 178,554
2026-2030.......cccceeeerrreennen. 159,675 38,181 28,927 226,783
2031-2035......cccceeeeeieeee. 181,260 14,380 8,773 204,413
2036-2040.......ccoeviiirierenns 17,985 519 107 18,611

o] ! $ 541,395 $ 295975 $ 234,688 $ 1,072,058
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NOTE 11. GOVERNMENTAL FUND BALANCESAND
NET ASSETSRESTRICTED BY ENABLING

LEGISLATION

A. Governmental Fund Balances — Reserved and
Designated

The State's reserved fund balances represent: (1) Nonlapsing
Appropriations which include continuing appropriations or

nonlapsing funds, encumbrances for construction contracts in the
capital projects funds, and limited encumbrances in the genera
and specia revenue funds; or (2) Restricted Purposes which
include fund baances that are legaly restricted for other
purposes, assets restricted by bond agreements or other external
restrictions, and those portions of fund balance that are not
avallable for appropriation or expenditure, such as loans to
interna service funds. A summary of the nature and purpose of
these reserves by fund type at June 30, 2005, follows:

Reserved Fund Balances

(Expressed in Thousands)
Nonlapsing Restricted Total
Appropriations Purposes Reserved
General Fund:
LegiSlatUre.....cccveuieieiiriesieieeee e $ 2930 $ — $ 2930
GOVEINON ...ccvveeveeere st eetee e sreesreesaeesaee e 3,786 1,237 5,023
Elected OfficialS......cocovveeeeiieciceeeecee e 1,195 1 1,196
Administrative SErvices.........ocvveveveeeevenenn. 10,431 6 10,437
TaX COMMISSION ....veveeeiivecee e eee e ereens 11,909 12,882 24,791
HUMAEN SEIVICES.....ooeiieeeceeee e 5,732 5,707 11,439
COITECLIONS.....ve ettt et re s 2,163 29 2,192
Public Safety ......cccoovviviieeececese e 29,138 7,231 36,369
COUMS.c.veitecrecte ettt ae e ere e 1,216 5,074 6,290
HEAIth ... 4,328 1,727 6,055
Environmental Quality..........cccoceoeieienennennn. 783 6,377 7,160
Employment and Family Services................. 6,914 9,117 16,031
Natural RESOUICES.......cueeeeeieeceeee e 11,527 18,889 30,416
Community and Economic Devel opment ..... 11,805 2,572 14,377
Business, Labor, and Agriculture.................. 9,102 7,626 16,728
Industrial Assistance ACCOUNt ..........cceevveuvenne — 27,884 27,884
Loansto Internal Service Funds.................... — 14,893 14,893
Tobacco Settlement FUNdS..........ccocveveeveenenns — 6,102 6,102
Qil Overcharge Funds..........cccovvvveieviennene — 6,777 6,777
Minera BonusAccount...........cceeeeeveeeeeennen. — 9,289 9,289
Other PUIPOSES.......coeuveeeeerieereeeneee e 468 5,513 5,981
TOtAl e $ 113,427 $ 148,933 $ 262,360
Unifor m School Fund:
Minimum School Program.............cccceunee.. $ 30,123 $ — $ 30,123
State Office of Education...........cccceeeeevennenne 10,102 — 10,102
School Building Program..........cccceevvevvennee. — 8,541 8,541
School Land INterest .......ccevvvveeeeevveeivenneenenns — 14,068 14,068
0] = T $ 40,225 $ 22,609 $ 62,834
Transportation Fund:
Transportation ..........cceeeeveevveeeseeseereeeeenans $ 2263 $ — $ 2263
PUbIiC SafEty .....oveeeeeree e — 8,723 8,723
Corridor Preservation..........cccceeeeeeeevveeeennenn. — 7,398 7,398
Aeronautical Programs...........c.cceeeieiereneenns — 5,038 5,038
Salt Lake County Road Construction............ — 23,066 23,066
TOtAl v $ 2263 $ 44,225 $ 46,488
Trust Lands Fund:
Funds Held as Permanent Investments.......... $ — $ 594,251 $ 594,251
Non-major Gover nmental Funds:
Capital Projects......ccovvvvevevieieeeicece e $ 283,718 $ 13,824 $ 297,542
DEDE SEIVICE. ..ottt — 6,755 6,755
Tobacco Settlement FUNdS..........ccoceevveiveenens — 18,109 18,109
Environmental Reclamation..........c.cccoeeveneee — 16,224 16,224
Other PUIPOSES.......oiveieeieeeeeeeiere e — 5,943 5,943
TOtAl e $ 283,718 $ 60,855 $ 344,573
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Designated Fund Balances
(Expressed in Thousands)

Uniform Centennial  Nonmajor Total
General School Transportation  Highway Governmental Governmental
Fund Fund Fund Fund Funds Funds
Designated for:
Budget Reserve (Rainy Day) Account ........ $105,613 $ — $ — $ — $ — $ 105,613
Education Budget Reserve Account............. — 40,542 — — — 40,542
Post-employment and Other Liahilities....... 179,517 179,018 45,560 635 — 404,730
Fiscal Year 2006 Appropriations:
Line [tem Appropriations.........cc.cccceeenene 74,599 43,054 — — — 117,653
Industrial Assistance Account .................. 3,263 — — — — 3,263
Tourism Marketing Account..................... 4,000 — — — — 4,000
Capital Projects........cooeeeeerereneeeeeeenne — — — — 69 69
DEbt SEIVICE. ...cvveeeeeireririeieicee e — — — — 5,881 5,881
TOtAl ..o $ 366,992 $ 262,614 $ 45,560 $ 635 $ 5,950 $ 681,751

B. Net Assets Restricted by Enabling L egislation

The State's net assets restricted by enabling legislation represent
resources which a party external to a government—such as
citizens, public interest groups, or the judiciary—can compel the
government to use only for the purpose specified by the
legislation.

The government-wide Statement of Net Assets reports $2.45
billion of restricted net assets, of which $13.2 million is restricted
by enabling legislation.

NOTE 12. DEFICIT NET ASSETSAND FUND

BALANCE

Funds reporting a deficit total net assets position at June 30, 2005,
are (in thousands):

Private Purpose Trust Funds:
Employers Reinsurance
Petroleum Storage Tank

$ (202,713)
$ (54,433)

The deficit in the Employers' Reinsurance Trust represents the
unfunded portion of the actuarial estimate of claims incurred. The
Employers Reinsurance Trust clams are funded from
assessments on workers compensation insurance. The Utah
Labor Commission sets the rate up to the maximum established
by the Legislature to keep current revenues at alevel sufficient to
cover current cash disbursements. State law limits the State's
liability to the cash or assets in the Employers’ Reinsurance Trust
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only. State law also limits the Trust’s liability to claims resulting
from industrial accidents or occupational diseases occurring on or
before June 30, 1994. For claims resulting from accidents or
diseases on or after July 1, 1994, the employer or its insurance
carrier isliable for resulting ligbilities.

The Petroleum Storage Tank Trust covers the clean-up costs of
leaks from state-approved underground petroleum storage tanks.
The assets in the fund are more than adequate to pay current
claims. Unfunded future clams will be funded by future
revenues.

Funds/activities reporting a deficit position in the unrestricted
portion of their net assets at June 30, 2005, are (in thousands):

Internal Service Funds:
General SEIVICES ...t $
Fleet Operations.........ccoevveeeeevnnreseeeerernnens $ (23,494)

The Interna Service Funds deficits are mainly due to the
significant investment in capital assets required for these
operations. The deficits will be covered by future charges for
services. Management may also seek rate increases to help reduce
these deficits.

In addition, the Capital Projects — General Government Fund
(nonmajor governmental fund) reported a $71.196 million
deficit unreserved undesignated fund balance as a result of
outstanding encumbrances on various capital projects.
Appropriations and bond proceeds available in the next fiscal
year will fund this deficit.
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NOTE 13. INTERFUND TRANSFERS

Transfers between funds occur when one fund collects revenue and transfers the assets to another fund for expenditure or when onefund provides
working capital to another fund. All transfers must be legally authorized by the Legidature through statute or an Appropriation Act. Interfund
transfers for the fiscal year ended June 30, 2005, are as follows (in thousands):

Transfersin:
Governmental Funds
Uniform Trans Centennial Trust Nonmajor
General School portation Highway Lands Governmental
Fund Fund Fund Fund Fund Funds
Transfers Out:
General Fund .........ccveevvecveeenee. $ — $ 2,980 $ 36,244 $ 59,595 $ 22 $ 150,515
Uniform School Fund 200,951 — — — — 87,921
Transportation Fund.................... 32,276 — — 74,750 — 2,190
Centennial Highway Fund. .......... — — 12,162 — — 125,689
Nonmajor Governmental Funds.. 8,359 — — — — 6,608
Unemployment Compensation.... 2,160 — — — — —
Weater Loan Programs.................. 2,950 — — — — —
Nonmajor Enterprise Funds........ 42,799 — — — — —
Internal Service Funds................ 4,818 — — — — —
Total Transfersin.............. $ 294,313 $ 2,980 $ 48,406 $ 134,345 $ 22 $ 372,923
Continues Below
Enterprise Funds
Water Nonmajor Internal Total
Loan Enterprise Service Transfers
Programs Funds Funds Out
Transfers Out:
General Fund .........ccveevveeveeenee. $ 1,582 $ 36,937 $ 611 $ 288,486
Uniform School Fund................. — — — 288,872
Transportation Fund.................... — — — 109,216
Centennial Highway Fund........... — — — 137,851
Nonmajor Governmental Funds.. — — 47 15,014
Unemployment Compensation.... — — — 2,160
Weater Loan Programs.................. — — — 2,950
Nonmajor Enterprise Funds........ — — — 42,799
Internal Service Funds................ — — — 4,818
Total Transfersin.............. $ 1,582 $ 36,937 $ 658 $ 892,166

Transfers from major governmental funds to nonmajor governmental funds are primarily for capital facility construction and debt service
expenditures. Transfersfrom the General Fund to nonmajor enterprise funds are primarily mineral lease royalties used to makeloansand grantsto
local governments through the Community Impact Loan Fund. Transfers from nonmajor enterprise funds to the General Fund are mostly liquor
profits from the Alcoholic Beverage Control Fund that are required by statute to be deposited in the General Fund. All other transfersare madeto
finance various programs as authorized by the Legidlature.

During fiscal year 2005, the legislature authorized transfers of $4.818 million from the Internal Service Funds to the General Fund to subsidize
general fund revenues. In addition, the Legislature authorized payments of $640.401 million to the Colleges and Universities. Payments to
Colleges and Universities are reported as expendituresin both the General Fund fund statements and the Governmental Activities column of the
Statement of Activities. They are also reported as revenues in the Component Units column of the Statement of Activities.
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NOTE 14. LITIGATION, CONTINGENCIES, AND
COMMITMENTS
A. Litigation

The Stateisinvolved in variouslegal actionsarising in the ordinary
course of business. The State is vigorously contesting al of these
metters, but as of this date it is not possible to determine the
outcome of these proceedings. In the opinion of the Attorney
Genera and management, the ultimate disposition of these matters
will not have a material adverse effect on the State's financial
position.

Members of the Navajo Nation allege the State of Utah has
mismanaged Navajo Nation Trust Fund monies. The plaintiffs
are seeking an accounting of the legitimacy of the fund's
receipts and disbursements, and damages of $142 million
including interest and attorneys’ fees.

There is currently a suit pending seeking a refund of taxes
paid. Damages in this case have not yet been specified. In the
event of an adverse ruling, the State estimates the damages
sought could be in the range of $8 to $20 million.

In addition to the items above, the State is contesting other
legal actionstotaling over $25 million plusattorneys feesand
interest in some cases.

Contingencies

Financia and compliance audits (Single Audit) of federal
grants, contracts, and agreements were conducted under the
provisions of the Federal Office of Management and Budget's
circulars. Asaresult of the audits, identified questioned costs
areimmateria. Other audit findings on noncompliance cannot
be estimated as to the potential liability. The Single Audit for
the fiscal year ended June 30, 2005, is in process and
management expects proposed disallowancesto beimmeaterial.

Management’s estimated liability for the Petroleum Storage Tank
Trust (private purpose trust fund) is highly sensitive to change
based on the short period of historica dataand the uncertainties
in estimating costs. Since it is not possible to determine the
occurrence date of aleak in an underground storagetank, itisnot
possible to estimate the number or the associated costs of leaks
that have not been detected.

The Utah Department of Transportation (UDOT) plans on
seeking reimbursement  from the Federal Highway
Administration (FHWA) for approximately $20 million per year
for fiscal years 2006 through 2007. The State received $43.767
millioninfisca year 2005. Therelated costswereincurred by the
State as a result of the 1-15 reconstruction project and were
originaly paid using state funds. UDOT has not recorded an
accounts receivable for these future reimbursement requests
because the requests are contingent upon sufficient futurefederd
funds and federa obligation authority becoming available and
future approva by the FHWA.

The Stateistotally self-insured against liability claims and up
to $2.5 million in property claims. According to an actuaria
study and other known factors, $44.673 million existsaseither
incurred but unfiled or unpaid claims. Thisamount isreported
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asaliability of the Administrative Services Risk Management
Fund (interna service fund).

The Utah School Bond Guaranty Act (Utah Code Annotated,
1953, as amended, Sections 53A—28-101 to 402), which took
effect on January 1, 1997, pledges the full faith, credit, and
unlimited taxing power of the State to guaranty full and timely
payment of the principal and interest on genera obligation bonds
issued by qualifying loca school boards. The primary purpose of
the Guaranty Act is to reduce borrowing costs for loca school
boards by providing credit enhancement for Guarantied Bonds.

In the event a school board is unable to make the scheduled
debt service payments on its Guarantied Bonds, the State is
required to make such payments in atimely manner. For this
purpose, the State may use any available monies, may use
short-term borrowing from the State Permanent School Fund
(part of the permanent Trust Lands Fund), or may issue short-
term general obligation notes. Thelocal school board remains
liableto the State for any such payments on Guarantied Bonds.
Reimbursements to the State may be obtained by intercepting
payment of state fundsintended for thelocal school board. The
State may also compel the local school board to levy a tax
sufficient to reimburse the State for any guaranty payments.

The State Superintendent of Public Instruction is charged with
monitoring the financia condition of loca school boards and
reporting, at least annually, its conclusionsto the Governor, the
Legidature, and the State Treasurer. The State Superintendent
must report immediately any circumstanceswhich suggest aloca
school board may not be able to pay its debt service obligations
when due. The State does not expect that it will be required to
advance monies for the payment of debt service on Guarantied
Bonds for any significant period of time.

Loca school boards have $1.674 billion principal amount of
Guarantied Bonds outstanding at June 30, 2005. The State
cannot predict the amount of bonds that may be guarantied in
future years, but no limitation is currently imposed by the
Guaranty Act.

TheAttorney General of the State sued thetobacco industry for
medical costsrelated to smoking. The State of Utah hassigned
on to amaster settlement agreement along with 45 other states.
The major tobacco manufacturers and most of the smaller
manufacturers have joined the agreement. The State received
$28.353 million from tobacco companies in fiscal year 2005
and expectsto receive approximately $24.441 millionin fisca
year 2006. Annual payments will be adjusted for factors such
as inflation, decreased sales volume, previously settled law
suits, disputed payments, and legal fees.

Commitments

At June 30, 2005, the Indugtrial Assistance Program of the Generdl
Fund had grant commitments of $16.196 million, contingent on
participating companies meeting certain performance criteria

Utah Retirement Systems (pension trust funds) has at its
yearend December 31, 2004, committed to fund certain
alternative investment partnerships and real estate projectsfor
an amount of $3.373 hillion. Funding of $2.303 billion has
been provided, leaving an unfunded commitment of $1.07
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billion as of December 31, 2004, which will befunded over the
next six years.

e Asof June 30, 2005, the Utah Housing Corporation (major
component unit) has committed to purchase mortgages under
the Single-Family Mortgage Purchase Program in the amount
of $25.395 million. The Corporation has a revolving credit
loan with acommunity devel opment company in the amount of
$2.5 million due February 3, 2006. At June 30, 2005, the
outstanding balance was $817 thousand and bears interest at
the LIBOR Rate plus 2.5 percent. Interest payments are due
monthly.

e At June 30, 2005, the enterprise funds had |oan commitments
of approximately $136.680 million and grant commitments of
approximately $30.419 million.

e At June 30, 2005, the Utah Higher Education Assistance
Authority Student Loan Guarantee Program (Student Assistance
Programs, major enterprise fund) had guaranteed student loans
outstanding with an original principal amount of approximately
$2.098 hillion. Also, at June 30, 2005, the Student Assistance
Programs had commitments to purchase approximately $422
million in student loans and provide approximately $12.561
million in reductions to borrower loan balances.

e At June 30, 2005, the Department of Trangportation had
congtruction and other contract commitments of $631.901 million,
of which $418.421 million is for Centennid Highway Fund
(specid revenue fund) projects and $213.480 million is for
Trangportation Fund (specid revenue fund) projects. These
commitments will be funded with bonded debt and future
appropriations.

NOTE 15. JOINT VENTURE

The Utah Communications Agency Network (UCAN) was created
by the State Legidature in 1997 as an independent agency. Its
purpose is to provide public safety communications services and
facilities on aregiond or statewide basis.

UCAN's governing board consists of ten representatives el ected by
the board, and five state representatives of which four are appointed
by the Governor. The State has contracted to purchase
communication services from UCAN to meet the needs of law
enforcement officers in the Departments of Public Safety,
Corrections, Natural Resources, and other smaller state agencies.

In fisca year 1998 the State provided startup capital of
$185 thousand. UCAN receives federal funds as a subrecipient of
grants awarded to the Department of Public Safety. UCAN also may
receivelegal counsel from the Attorney General’s Office at no cost.
Contracts with state agencies are estimated to provide over
30 percent of UCAN'’s operating revenues.

UCAN had $10.86 million of revenue bonds outstanding at June 30,
2005. UCAN’sdebt isnot alega obligation of the State; however, if
UCAN cannot meet its debt service requirements, state law allows
the Governor to request an appropriation to restore the debt service
reservefundtoitsrequired level or to meet any principal or interest
payment deficiency. The Legidature is not reguired to make any
such appropriation, but if made, UCAN must repay the State within
18 months. To date, UCAN has never requested any such funding
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from the State and has had sufficient resources to cover its debt
service and debt service reserve requirements.

The Utah State Auditor’s Office audits UCAN’sfinancial statements.
Copies of those datements can be obtained from UCAN's
adminigtrative office or from the Utah State Auditor’s Office.

NOTE 16. PENSION PLANS
Eligible employees of the State are covered by one of thefollowing
retirement plans:

A. Utah Retirement Systems

Utah Retirement Systems (URS) was established by Section 49 of
Utah Code Annotated, 1953, as amended. URS administers the
pension systems and plans under the direction of the URS Board,
which consists of the State Treasurer and six members appointed
by the Governor. URS has a separate accounting system and
prepares a separately issued financial report covering all
retirement systems and deferred compensation plans it
administers. URS maintains records and prepares separately
issued financial statements using fund accounting principles and
the accrual basis of accounting under which expenses, including
benefits and refunds, are recorded when the liability isincurred.
Revenues, including contributions, are recorded in the accounting
period in which they are earned and become measurable. URS
reports on a calendar yearend. The December 31, 2004, financial
report has been included in this Comprehensive Annual Financial
Report as a pension trust fund for the Public Employees
Retirement System (PERS) within the fiduciary funds. Copies of
the separately issued financial report that include financial
statements and required supplemental information may be
obtained by writing to Utah Retirement Systems, 560 East 200
South, Salt Lake City, Utah 84102, or by calling 1-800-365-8772.

The URS operations are comprised of the following groups of
systemsand plans covering substantially all employees of the State,
public education, and other political subdivisions of the State:

e The Public Employees Contributory Retirement System
(Contributory System); the Public Employees Noncontributory
Retirement System (Noncontributory System); and the Fire-
fighters Retirement System, which are defined-benefit multiple-
employer, cost-sharing, public employee retirement systems,

e  ThePublic Safety Retirement Systemn, which is a defined-benefit
mixed agent and cost-sharing, multiple-employer retirement
system;

e The Judges Retirement System and the Governors and
Legidative Pension Plan, which are single-employer service
employee retirement systems; and the 401(k) and 457 Plans,
which are defined contribution plans.

Retirement benefits are specified by Section 49 of Utah Code
Annotated, 1953, as amended. The retirement systems are defined-
benefit plansin which the benefits are based on age and/or years of
service and highest average salary. Various plan optionswithin the
systems may be selected by retiring members. Some of the options
reguire actuarial reductions based on attained age, age of spouse,
and similar actuarial factors. A brief summary of digibility for and
benefits of the systemsis provided in the following table:
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Summary of Eligibility and Benefits

Contributory Noncontributory Public Safety Firefighters Judges
System System System System System
Highest Average Salary Highest 5 Years Highest 3 Years Highest 3 Years Highest 2 Years
Years of Service 30 years any age 30 years any age 20 years any age 25 years any age
Required and/or Age *20 years age 60 *25 years any age 10 years age 60 *20 years age 55
Eligible for Benefit *10 years age 62 *20 years age 60 4 years age 65 10 years age 62
4 years age 65 *10 years age 62 6 years age 70
4 years age 65
Benefit Percent per 1.25% to June 1975 2.00% per year 2.50% per year up to 20 years 5.00% first 10 years
Year of Service 2.00% July 1975 2.00% per year over 20 years 2.25% second 10 years
to present Benefit cannot exceed 1.00% over 20 years
70% of fina average Benefit cannot exceed
sdary 75% of fina average
sdary

*With actuarial reductions

Former governors a age 65 receive $1,120 per month per term.
Legidators receive abenefit actuarially reduced at age 62 with ten or
more years of service, or an unreduced benefit at age 65 with four or
more years of service at the rate of $24.80 per month per year of
service. Both the governors and legidators benefits are adjusted
based on the Consumer Price Index (CP1), limited to 4 percent of the
base benefit per year.

Death benefits for active and retired employees are in accordance
with retirement statutes. Upon termination of employment, members
of the systems may leave their retirement account intact for future

benefits based on vesting qudification, or withdraw the accumul ated
funds in their individual member account and forfeit service credits
and rightsto future benefits upon which the contributionswere based.

As a condition of participation in the systems, employers and/or
employees are required to contribute certain percentages of salaries
and wages as authorized by statute and specified by the Board.
Employee contributions may be paid in part or in whole by the
employer. Contributionsin some systems are a so augmented by fees
or insurance premium taxes. Below is a summary of system
participants.

Participants
December 31, 2004

Non- Public Fire- Governorsand
Contributory contributory Safety fighters Judges Legidative
System System System System System Pension Plan
Number of participating:
EMployers......ccovveneienenene 161 391 119 44 1 1
Members:
Active.......coceenee. 3,393 85,046 7,173 1591 106 95
Terminated vested 1,430 23,823 1,192 77 7 87
Retirees and beneficiaries:
Service benefits....... 6,514 23,774 3,031 875 84 221
Disability benefits 4 — 16 58 — —

Employer contribution rates consist of (1) an amount for normal
cost (the estimated amount necessary to finance benefits earned by
the members during the current year) and (2) an amount for
amortization of the unfunded, or excess funded actuaria accrued
liability over an open 20 year amortization period. These rates are
determined using the entry age actuarial cost method with a
supplemental present value and the same actuarial assumptionsused
to calculate the actuarial accrued liability.
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The following table presents the State of Utah's actuarially
determined employer contributionsrequired and paid to URS. These
amounts are equal to the annual pension costs for each of the stated
yearsand all of these amountswere paid for each year. Accordingly,
the net pension obligation (NPO) at the end of each year was zero.
For the Governors and Legidlative Pension Plan, there has been no
annual pension cost, required contributions, or NPO because the
plan was overfunded for each of these years.
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Sate of Utah’s Employer Contributions
Required and Paid
For Fiscal Years Ended June 30
(Expressed in Thousands)

Non- Public Fire- Total
Contributory contributory  Safety fighters Judges All
System System System System System Systems
Primary Government:
2005ttt $ 4,335 $ 80,966 $21,112 $ 52 $ 814 $107,279
$ 3,8%4 $ 67,745 $19,165 $ 50 $ 782 $ 91,636
$ 3,683 $ 60,033 $16,713 $ 47 $ 539 $ 81,015
e $ 5777 $ 93,037 $25,921 $ 58 $ 928 $125,721
2001 ...t $ 4,902 $ 78,752 $19,772 $ 56 $1,615 $105,097
Component Units:
Colleges and Universities:
2,201 $ 35195 $ 422 $ — $ — $ 37,818
1,996 $ 30,434 $ 411 $ — $ — $ 32,841
1,840 $ 29,409 $ 375 $ — $ — $ 31,624
1,904 $ 28,028 $ 399 $ — $ — $ 30,331
2,398 $ 33,575 $ 442 $ — $ — $ 36,415
59 $ 2273 $ — $ — $ — $ 2332
52 $ 1913 $ — $ — $ — $ 1,965
44 $ 1,609 $ — $ — $ — $ 1,653
43 $ 258 $ — $ — $ — $ 301
50 $ 352 $ — $ — $ — $ 402
Total Primary Government
and Component Units:
$ 6,595 $ 118,434 $21,534 $ 52 $ 814 $147,429
$ 5942 $100,092 $19,576 $ 50 $ 782 $126,442
$ 5,567 $ 91,051 $17,088 $ 47 $ 539 $ 114,292
$ 7,724 $121,323 $26,320 $ 58 $ 928 $156,353
$ 7,350 $ 112,679 $20,214 $ 56 $1,615 $141,914
The following schedule summarizes contribution ratesin effect at December 31, 2004:
Contribution Rates as a Percent of Covered Payroll
System Member Employer Other
Contributory.........cccceevveeeernenne. 6.00% 7.08% — 8.89% —
Noncontributory..........cc.cccueue.. — 11.09% — 13.38% —
Public Safety:
Contributory.............cceuu.... 10.50% — 13.74% 7.70% — 19.96% —
Noncontributory................ — 19.08% — 32.52% —
Firefighters:
GroUP Ao 8.61% — 12.16%
Group B ..o 7.83% — 12.16%
Judges:
Contributory..........ccceevne.. 2.00% 5.14% 19.69%
Noncontributory................ — 7.14% 19.69%

Governorsand Legidative........ — — —
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401(k) and 457 Deferred Compensation Plans

The 401(k) Plan and 457 Plan administered by URS, in which the
State participates, are deferred compensation plans. These plansare
available as supplemental plans to the basic retirement benefits of
the retirement systems for employees of employers that have
adopted the 401(k) and 457 Plans. Voluntary contributions may be
made into the plans subject to plan and Interna Revenue Code
limitations. Employer contributions may be made into the plans at
rates determined by the employers. There are 344 employers
participating in the 401(k) Plan and 153 employers participating in
the 457 Plan. There are 125,312 plan participantsin the401(k) Plan
and 12,532 participantsin the 457 Plan.

After termination of employment, benefits are paid out to
individuals in lump sum, or as periodic benefit payments, at the
option of the participant based on individual account balances and
plan provisions. The 401(k) and 457 Plans account balances are
fully vested to the participants at the time of deposit. | nvestments of
the plans are reported at fair value.

Employees of the State are eligible to participate in the deferred
compensation 401(k) Plan. The State and participating employers
are required to contribute to employees who participate in the
noncontributory retirement plan. The State contributes 1.5 percent
of eligible employees’ salarieswhich amount vestsimmediately. The
amounts contributed to the 401(k) Plan during the year ended June
30, 2005, by employees and employers are as follows: for Primary
Government, $32.269 million and $10.939 million; for Component

Units — Colleges and Universities, $3.842 million and $4.171
million; for Component Units — Other, $884 thousand and $542
thousand; and the combined total for all is $36.995 million and
$15.652 million, respectively.

Pension Receivables and | nvestments

Investments are presented at fair value. The fair vaue of
investments is based on published market prices and quotations
from major investment brokers at current exchange rates, as
avallable. Many factors are considered in arriving at that value.
Corporate debt securities are valued based on yields currently
available on comparable securities of issuers with similar credit
ratings. Mortgages have been valued on an amortized cost basis,
which approximates market or fair value. The fair value of real
estate investments has been estimated based on independent
appraisals. For investments where no readily ascertainable market
value exists, management, in consultation with their investment
advisors, have determined the fair value for the individual
investments. Approximately 13 percent of thenet assetsheld in trust
for the pension benefits are invested in debt securities of the U.S.
Government and its instrumentalities. Of the 13 percent,
approximately 6 percent are U.S. Government debt securitiesand 7
percent are debt securities of the U.S. Government instrumentalities.
The systems and plans have no investments of any commercial or
industrial organization whose market value equals5 percent or more
of the net assets availablefor benefits. The principal components of
the receivables and investment categories are presented bel ow.

Pension Receivables and | nvestments
(Expressed in Thousands)

Non- Public Fire- Governors Total
Contributory contributory Safety fighters Judges and Legidative  401(k) 457 December 31,
System System System System System  Pension Plan Plan Plan 2004
Receivables:

Member Contributions........ $ 339 $ — $ 103 $ 147 $ — $ — 3 — 3 — 3 589
Employer Contributions...... 479 23,672 1,939 — 31 — — — 26,121

Court Feesand Fire
Insurance Premium........... — — — 2,306 173 — — — 2,479
Investments........c.cccveenene. 20,157 271,204 33,830 13,505 2,237 235 37,329 1,661 380,158
Total Receivables....... $ 20975 $ 294876 $ 35872 $ 15958 $ 2441 $ 235 $ 37329 $ 1661 $ 409,347

Investments:
Debt Securities........c.ccccue.. $ 221,819 $ 2984445 $ 372279 $ 148614 $ 24618 $ 2587 $ 641,828 $ 68608 $ 4,464,798
Equity Investments.............. 584,665 7,866,305 981,237 391,715 64,888 6,820 1,179,454 125,555 11,200,639
Venture Capital ................... 32,645 439,223 54,790 21,872 3,623 381 — — 552,534
Real Estate............ 98,858 1,330,076 165,912 66,233 10,972 1,153 — — 1,673,204
Mortgage Loans 394 5,293 660 263 44 5 — — 6,659
Invested Securities

Lending Collateral............. 136,539 1,837,043 229,152 91,478 15,153 1,593 52,879 5,315 2,369,152
Investment Contracts — — — — — — 32,734 17,499 50,233
Total Investments....... $1,074,920 $14,462,385 $ 1,804,030 $ 720,175 $ 119298 $ 12,539 $1,906,895 $ 216,977 $20,317,219

Actuarial M ethods and Assumptions

Theinformation contained in the Schedules of Funding Progressis
based on the actuarial study dated January 1, 2004 and calendar year
2004 activity. The actuarial accrued liability and schedule of
funding progressis presented by the retirement systems for the last
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ten yearsin their separately presented financia reports based on the
report generated by the latest actuarial study, conducted by Gabrid,
Roeder, Smith & Company. The actuarial value of assets is based
on a smoothed expected investment income rate. Investment
incomein excess or shortfall of the expected 8 percent return on fair
valueissmoothed over afive-year period with 20 percent of ayear’'s



State of Utah

Notesto the Financial Statements

Fisca Year Ended June 30, 2005

excess or shortfall being recognized each year, beginning with the
current year. All systems usethe entry age actuarial cost method and
the level percent of payroll amortization method. The remaining
amortization period for al systemsis open group, 20 years, open
period. An inflation rate of 3 percent is used for all systems. Post

retirement cost of living adjustments are non-compounding and are
based on the original benefit. The adjustmentsarealso limited to the
actual CPI increase for the year with any unusual CPI increase not
met carried forward to subsequent years. Below is the Schedule of
Funding Progress.

Schedules of Funding Progress
By Valuation Date
(Expressed in Thousands)

Governors
Contributory Noncontributory Public Safety  Firefighters Judges and Legidative
System System System System System Pension Plan
Actuarial Value of Assets:
January 1, 2003.........cccccernennne $ 899,290 $ 10,848,586 $ 1,349,435 $553,589 $ 90,904 $ 10,719
January 1, 2004.........c.cccvneunne. $ 913,949 $ 11,657,525 $ 1,448,888 $589,502 $ 97,412 $ 10,905
December 31, 2004................. $ 913,074 $ 12,233,337 $ 1,524,904 $610,688 $100,814 $ 10,650
Actuarial Accrued
Liability (AAL):
January 1, 2003.........cccccvrrennne $ 976,918 $ 11,764,353 $ 1,458,491 $521,164 $ 90,573 $ 8,706
January 1, 2004.........c.cccvnennne. $ 982,569 $ 12,351,310 $ 1,556,758 $549,378 $ 97,902 $ 8812
December 31, 2004................. $ 1,011,508 $ 13,237,071 $ 1,688,404 $586,925 $104,035 $ 8788
Unfunded Actuarial Accrued
Liability (UAAL):
January 1, 2003.........c.cccerveene. $ 77,628 $ 915767 $ 109,056 $ (32,425) $ (33 $ (2,013)
January 1, 2004.........c.cccvnennne. $ 68,620 $ 693,785 $ 107,870 $ (40,124) $ 490 $ (2,093)
December 31, 2004................. $ 98434 $ 1,003,734 $ 163,500 $ (23,763) $ 3221 $ (1,862
Funding Ratios:
January 1, 2003.........c.cccvrnennne 92.1% 92.2% 92.5% 106.2% 100.4% 123.1%
January 1, 2004.........c.cccvneunne. 93.0% 94.4% 93.1% 107.3% 99.5% 123.8%
December 31, 2004................. 90.3 % 924 % 90.3 % 104.0 % 96.9 % 121.2%
Annual Covered Payroall:
January 1, 2003 $ 142,325 $ 2,929,449 $ 268,478 $ 71,354 $ 11,173 $ 556
January 1, 2004 $ 139,470 $ 2,959,347 $ 278,402 $ 75,619 $ 10,888 $ 556
December 31, 2004................. $ 139,362 $ 3,084,317 $ 293,797 $ 79,638 $ 11,646 $ 556
UAAL as a Percent of
Covered Payrall:
January 1, 2003 54.5% 31.3% 40.6% (45.4)% (3.00% (362.1)%
January 1, 2004 49.2% 234 % 38.7% (53.1) % 45% (376.4) %
December 31, 2004................. 70.6 % 325% 55.7 % (29.8) % 271.7% (334.9) %

B. Teachers Insurance and Annuity Association-College
Retirement Equities Fund

Teachers Insurance and Annuity Association-College Retirement
Equities Fund (TIAA-CREF), privately administered defined-
contribution retirement plans, provides individual retirement fund
contracts for each eligible participating employee. Eligible
employees are mainly state college/university faculty and staff.
Benefitsto retired employees are generally based on thevalue of the
individual contracts and the estimated life expectancy of the
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employee at retirement and are fully vested from the date of
employment. The total current year required contribution and the
amount paid is 14.2 percent of the employee’s annual salary. Most
of the employers contribute both the employer and the employee
share of 7.1 percent. The State has no further liability once annual
contributions are made.

Thetota contribution made by the college and university (component
units) to the TIAA-CREF retirement system for June 30, 2005 and
2004, were $98.347 million and $104.783 million, respectively.
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NOTE 17. POSTEMPLOYMENT BENEFITS

At the option of theindividual state departments, employees may be
offered participation in a post retirement benefits program, as set
forth in Section 67—19-14(2) of the Utah Code. In order to qualify,
the employee must be eligible to receive retirement benefits. Upon
retirement most employees, including those age 65 and over, may be
paid for 25 percent of unused accumulated sick leave at the
employee’s current rate of pay. In addition, the employee may
receive state paid health and life insurance coverage up to age 65,
but not to exceed five years. If the employee has not reached age 65
after the five-year limitation is reached, then that employee may
exchange one sick leave day in excess of 60 days, after the 25
percent payout, for one month of paid health and life insurance
coverage. After age 65, the employee may use any remaining unused
accumulated sick leave to exchange for spouse health insurance to
age 65, or Medicare supplemental insurance for the employee or
spouse. As of June 30, 2005, there were 2,114 individuals on the
program. The insurance coverage is paid 100 percent by the State
for individuals retiring before July 1, 2000. Individuals retiring
thereafter are required to pay between 2 and 7 percent of the cost
depending on the coverage selected.

The 2005 Legid ature passed House Bill 213, Unused Sick Leave at
Retirement Amendmentsthat will become effective January 1, 2006.
Beginning January 1, upon retirement, the employee receives 25
percent of the value of unused accumulated sick leave as a
mandatory employer contribution into a401(k) account. State paid
health and life insurance coverage, available up to five years to
employees who retire prior to age 65, will phase out over the next
five years. Each day of unused accumulated sick leave earned prior
to January 1, 2006, may continue to be used to exchange for one
month of paid health and life insurance coverage for retired
employees that have not reached age 65, or for spouse health
insurance to age 65, or Medicare supplemental insurance for the
employee or spouse. However, unused accumulated sick leave
earned after January 1, 2006 will be converted to a hedlth
reimbursement account for the retiree at retirement.

The Governmental Accounting Standards Board (GASB) issued
Statement 43, Financial Reporting for Postemployment Benefit
Plans Other Than Pension Plans. Additionally GASB issued
Statement 45, Accounting and Financial Reporting by Employers
for Postemployment Benefits Other Than Pensions. GASB
Statements 43 and 45, which are effective for the State’ sfiscal years
beginning July 1, 2006 and 2007, respectively, will require that the
long-term cost of retirement health care and other obligations for
postemployment benefits be determined on an actuarial basis and
reported similar to pension plans. A preliminary actuaria study was
completed to determine the actuarial accrued liability as of
December 31, 2004. The study estimated the liability if funded at
transition of $536.033 million, or $827.911 millionif not funded at
transition. GASB Statement 45 does not mandate the pre-funding of
postemployment benefit liabilities. However, any pre-funding of
these benefits will help minimize or eliminate the postemployment
benefit obligation that will be required to be reported on the
financial statements. The 2006 Legidatureisexpected to addressthe
funding of these benefitsin the next General Session.

Theestimated 25 percent sick leave payouts at retirement areincluded
intheliability for compensated absences. Charges to agency budgets
are made on an ongoing basis to fund the current payments for
postemployment benefits and compensated absences. For the year
ended June 30, 2005, $15.817 million in postemployment benefit
expenditures were recognized.
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A liability is aso reported in the Pension Trust Funds of $5.285
million, including $2.196 million for compensated absences, which
will be liquidated by assets of Utah Retirement Systems.

All employers who participate in the State Retirement Systems are
eligibleto participate in the Public EmployeesL ong-term Disability
Program per Section 49-21-201 of the Utah Code. Employees of
those state agencies who participate in the program and meet long-
term disability eligibility receive benefits for the duration of their
disability up to the time they are eligible for retirement or until age
65. Benefits begin after athree-month waiting period and are paid
100 percent by the program. As of June 30, 2005, thereare 337 dtate
employees receiving benefits. The program is funded by paying
premiums to the Public Employees Health Program (component
unit), where assets are set aside for future payments. For the year
ended June 30, 2005, the State paid $4.542 millionin premiumsand
the program has $26.558 million in assets.

NOTE 18. RISK MANAGEMENT AND INSURANCE
Itisthe policy of the State of Utah to periodically assess the proper
combination of commercial insurance and self-insurance to cover
therisk of lossesto which it may be exposed. Thisis accomplished
by the State through the Risk Management (internal service fund)
and the Public Employees Health Program (component unit). The
State is the predominant participant in these programs. The Risk
Management Fund manages the genera property, auto/physical
damage, and liability risk of the State. The Public Employees Hedlth
Program manages the health insurance programs of the State. The
University of Utah and Utah State University (component units)
each maintain self-insurance funds to manage health care. The
University of Utah aso maintains a self-insurance fund to manage
medical malpractice liabilities.

The State has determined that the risk funds can economically and
effectively manage the State's risks internally and have set aside
assets for claim settlement. The risks are covered through reserves
and commercial insurance for excessive losses. The State has not
had any losses or settlements that exceeded the commercial excess
insurance coverage for any of the last three years. The risk funds
service al claims for risk of loss to which the State is exposed,
including general liability, property and casualty, auto/physical
damage, group medical and dental, and some environmenta claims.
They also servicethe general risk claimsfor all local school districts
and many charter schools within the State. All funds, agencies,
schools, and public authorities of the State may participate in the
State’'s Risk Management and Public Employees Health Programs.
The risk funds alocate the cost of providing claims servicing,
claims payment, and commercia insurance by charging a
“premium” to each agency, public authority, or employee, based on
each organization's estimated current year liability and property
values. The reserve for liability losses is determined using an
independent actuarial study based on past, current, and estimated
loss experiences.

Risk Management and Public Employees Hedlth Program claims
liabilitiesare reported when it is probable that aloss has occurred and
the amount of that |oss can be reasonably estimated and include an
amount for claims that have been incurred but not reported. Because
actua claims liabilities are affected by complex factors including
inflation, changes in legal doctrines and insurance benefits, and
unanticipated damage awards, the process used in computing claims
liabilities does not necessarily result in exact amounts. Claims
liabilities are recomputed periodicaly by actuaries to take into



State of Utah

Notesto the Financial Statements

Fisca Year Ended June 30, 2005

consideration recently settled claims, the frequency of claims, and
other economic and socid factors. Inflation is included in this
calculation because reliance is based on historical data that reflects
past inflation and other appropriate modifiers. The Risk Management
clam liabilities reserves are reported using a discount rate of 3
percent. The Public Employees Health Program long-term disability
benefit reserves are reported using adiscount rate of 5.5 percent. The
primary government and the discrete component unitsof the State paid
premiums to the Public Employees Hedlth Program of $220.633
million and $11.607 million, respectively, for hedth and lifeinsurance
coverage in fisca year 2005. In addition, the State Department of
Headlth paid $29.150 million in premiums to the Public Employees
Health Program for the Children’s Health Insurance Program.

The State covers its workers compensation risk by purchasing
insurance fromWorkers' Compensation Fund (arelated organization).
The University of Utah and Utah State University report clams
liabilities if it is probable that a liability has been incurred as of the
date of the financial statements and the amount of the loss can be
reasonably estimated. The University of Utah and the University
Hospital havea“ clamsmade’ umbrellamal practiceinsurance policy
in an amount considered adequate by its respectiveadminigtrationsfor
catastrophic malpractice liabilities in excess of the trusts fund
balances. Amounts for the current year are included below.

The following table presents the changes in claims liabilities
bal ances (short-and long-term combined) during fiscal years ended
June 30, 2004, and June 30, 2005:

Changesin Claims Liabilities
(Expressed in Thousands)

Current Year
Claims and
Beginning Changesin Claims Ending
Balance Estimates Payments Balance
Risk Management:
2004 ... e $ 43,659 $ 5,506 $ (8,742 $ 40,423
2005.....ceceeeeeirerie e $ 40,423 $ 11,250 $ (7,000) $ 44,673
Public Employees Health Program:
2004 ... $ 80,254 $412,313 $(393,253) $ 99,314
2005......c.cueeeir e $ 99,314 $ 463,990 $(455,908) $ 107,396
College and University Self-Insurance:
2004 ... $ 35,000 $124,581 $(114,682) $ 44,899
2005.....ceceeeeeirerieie e $ 44,899 $154,507 $(143,993) $ 55413
NOTE 19. SUBSEQUENT EVENTS In September of 2005, Weber State University (nonmajor

The Salt Lake Community College (nonmajor component unit)
broke ground on July 11, 2005, on a new public safety training
center on the Salt Lake Community College Miller Campus. The
facility will include training facilities for the Utah Department of
Public Safety as well as areas for the College’'s Culinary Arts
program and Food Services operation. Construction will include a
dormitory-style building for trainees and total approximately
152,000 square feet at an estimated cost of $21.7 million.

On July 14, 2005, the University of Utah (major component unit)
issued $30.48 million of Hospital Revenue Refunding Bonds Series
2005 A. Principal on the bondsis dueannually commencing August
1, 2009 through August 1, 2018. Bond interest is due semiannually
commencing February 1, 2006, at rates ranging from 4.50% to
5.00%. Proceeds from these bonds will be used to partialy refund
Hospital Revenue Bonds Series 1998 and 2001. On August 2, 2005,
the University also issued $42.955 million of Auxiliary and Campus
Facilities Revenue Refunding Bonds Series 2005 A. Initid principal
payment on the bondsis due April 1, 2006, and annually thereafter
commencing on April 1, 2009 through April 1, 2020. Bond interest
is due semiannually commencing October 1, 2005, at rates ranging
from 3.00% to 5.00%. Proceeds from these bonds will be used to
partialy refund Auxiliary and Campus Facilities Revenue Bonds
Series 1998.
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component unit) issued a $22.81 million Student Fee and Student
Facilities System Revenue Bonds, Series 2005 with Zion's Bank
Public Finance. The funds from these bonds will be used to
renovate the Shephard Student Union Building. This project
includes the design, construction, furnishings, and equipment
reguired to complete the renovation. Principal on the bondsis due
annually commencing April 1, 2009 through April 1, 2032. Bond
interest is due semiannually commencing April 1, 2006, at rates
ranging from 3.250% to 5.125%.

Subsequent to June 30, 2005, the Utah Housing Corporation (major
component unit) issued $17 million Single-Family Mortgage Purchase
Variable Rate Bonds, Series 2005 E, maturing on January 1, 2027,
interest at a variable rate adjusted weekly, and issued $13 million
Single-Family Mortgage Purchase Fixed Rate Bonds, Series 2005 E,
maturing on July 1, 2007 through 2015, and on January 1, 2023 and
2028, interest rates of 3.25% to 4.60%.

The Student L oan Purchase Program (Student Assistance Programs,
major enterprise fund) issued additional Student Loan Revenue
Bonds under the authority of the 1993 Revenue Bonds General
Indenture, Thirteenth Supplemental Indenture in the amount of
$185,000,000 dated September 1, 2005. The Series 2005 AA Bonds
arelimited obligations of the State Board of Regents secured by and
payable solely from the Trust Estate established under the Indenture
pursuant to which the Series 2005 AA Bonds are issued.
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Budgetary Comparison Schedule

General Fund
For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Original Final Variance with
Budget Budget Actual Final Budget
Revenues
General Revenues
S 1< I $ 1,497,250 $ 1,590,000 $ 1,634,522 $ 44522
Licenses, Permits, and Fees:
INSUFANCE FEES ...ttt 5,829 5,597 5,174 (423)
COUM FEES ...ttt s 5113 5,139 4,115 (1,024)
Other Licenses, Permits, and FEes.........ccocveeeeeeecceeecenen, 7,005 7,303 8,651 1,348
INVESIMENE INCOME ...t 7,450 11,000 13,602 2,602
Miscellaneous Taxes and Other:
BEEN TAX wviiviiieitecei ettt ettt be e b 9,680 9,600 8,918 (682)
Cigarette and TODaCCO TaX ....cevvrveererererererieesee e 50,000 50,400 53,023 2,623
INNENTANCE TAX 1.viiericeieiiciesie e 4,050 4,000 2,952 (1,048)
INSUrance Premium TaX .....ceeeeceeeeieeeee e eceeee s s esieee e 65,150 68,000 67,359 (641)
Qil, Gas, and Mining Severance TaX .......ccccevevveveeenesiennans 42,100 50,500 64,932 14,432
Taxpayer REDAES .......ccevieererereereeese e (5,500) (5,600) (5,949) (349)
Court CollECHIONS ......ccvevieieiceeese e 5,625 6,177 5,861 (316)
(0131 G = (= 23,534 16,400 17,401 1,001
MisCEllanNEOUS OthES .......c.ccveieiiieciecee e 9,149 8,384 10,056 1,672
Total General REVENUES ........covvveeiveeeeireceecte e 1,726,435 1,826,900 1,890,617 63,717
Department Specific Revenues
ReSIICted SAES TAX ..cvveveireceecreeee ettt 2,625 2,625 2,625 —
Federal Contracts and Grants...........cceeevceeeeeeeeeeseeeeseieeeeeines 1,783,058 1,774,132 1,774,132 —
Departmental ColleCtions .........c.ccevvvererierieiieeii e 247,419 250,538 258,928 8,390
Higher Education Collections ...........ccoeveveeiniiniencsesecene 324,053 323,533 323,533 —
Federa Mineral LEASE .......covevvvvieeeiirece ettt 48,024 72,290 82,704 10,414
INVESEMENE TNCOMIE ...ttt aaaees 2,641 3,963 4,043 80
MiISCEIIBNEOUS ......cveeveirieiecteccte ettt sreens 410,806 438,540 423,283 (15,257)
Total Department Specific Revenues ..........cccccoevveeennee. 2,818,626 2,865,621 2,869,248 3,627
Total REVENUES ......coveiteeiectee ettt 4,545,061 4,692,521 4,759,865 67,344
Expenditures
GeNEral GOVEINMENE .....ccveiveeieireecee e eras 199,200 204,386 171,717 32,669
Human Services and Youth Corrections..........coevveeveeeeivenen. 583,213 592,171 585,463 6,708
Corrections, AdUlt .......c.oeeevieeeicece e 193,688 195,942 193,613 2,329
PUDBIIC SEfELY ...viveicicece e e 143,608 194,247 162,723 31,524
(01 5 £ 108,696 108,743 106,276 2,467
Health and Environmental Quality 1,754,485 1,712,208 1,704,088 8,120
Higher Education — State Administration 42,327 39,133 39,121 12
Higher Education — Colleges and Universities.............co....... 946,471 958,325 958,325 —
Employment and Family SErvices .........ccocevrvniencieneneeennes 275,713 427,032 420,067 6,965
Natural RESOUICES ......ueecviiieeieiteeiteereeire sttt ere et nean 135,081 142,378 124,993 17,385
Community and Economic Development ...........cccccceeeeenene 108,726 98,760 86,631 12,129
Business, Labor, and Agriculture .........cccoevvevevieievesesienene. 103,342 89,243 77,596 11,647
Total EXPENAitUrES .......cccoveiiiviiieieeeceee e 4,594,550 4,762,568 4,630,613 131,955
Excess Revenues Over (Under) Expenditures............ (49,489) (70,047) 129,252 199,299
Other Financing Sour ces (Uses)
= 005 < £ o 194,927 307,040 307,040 —
TranSFErS OUL ...ccueeiviieecieieecie et re e eae b e (213,693) (297,886) (297,886) —
Total Other Financing Sources (USeS) .......cccveveevereivenene (18,766) 9,154 9,154 0
Net Changein Fund Balance .........cccocceeveeereeeneneenenn (68,255) (60,893) 138,406 199,299
Budgetary Fund Balance —Beginning ..........ccccceveveevensiennnne. 321,163 321,163 321,163 —
Budgetary Fund Balance —Ending ...........cccoeveeveevecveceiencnee, $ 252,908 $ 260,270 $ 459,569 $ 199,299

The Notes to Required Supplementary Information — Budgetary Reporting are an integral part of this schedule.
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State of Utah

Budgetary Comparison Schedule
Uniform School Fund

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Original Final Variance with
Budget Budget Actual Final Budget
Revenues
General Revenues
Individual INCOME TaX ..ceevveeeereierieerieereeie e $ 1,712,950 $ 1,830,000 $ 1,934,028 $ 104,028
CONPOIAE TAX ..vevvireeereesieeniesieeeesseesiesiesseesseessesteseessesseseesseens 191,950 198,500 206,730 8,230
INVESEMENE TNCOMIE ...t e aaeees 8,900 8,900 13,909 5,009
Miscellaneous Other ..........coeoveereiinniereee e 6,987 11,000 6,802 (4,198)
Total General REVENUES ..........ccevveeiririiinereeec e 1,920,787 2,048,400 2,161,469 113,069
Department Specific Revenues
Federal Contracts and Grants .........c.ccoeveereeenneneneeesieeneeiens 289,364 344,665 344,665 —
Departmental ColleCtions ..........ccccoeverereereeirenc e 3,698 2,790 2,790 —
Miscellaneous:
1S w10 oI W o o I G 15,809 18,123 18,123 —
Driver EJUCALION FEE ..o 4,310 4,546 4,546 —
(@1 1= TSRS 4,581 8,046 8,039 7)
Total Department Specific Revenues ..........ccococvveieenee. 317,762 378,170 378,163 (7)
Total REVENUES ...t 2,238,549 2,426,570 2,539,632 113,062
Expenditures
PUDIiC EAUCALION .....cooueiiieirieeeeece e 2,165,421 2,219,316 2,177,845 41,471
Total EXPENGitUreS .....c.ooveeeeeereeeieeeeee e 2,165,421 2,219,316 2,177,845 41,471
Excess Revenues Over (Under) Expenditures ........... 73,128 207,254 361,787 154,533
Other Financing Sour ces (Uses)
TranSFErS TN ..o 5,211 2,980 2,980 —
TranSFErS OUL ..veeeeeeeeeesee et (160,460) (288,872) (288,872) —
Total Other Financing Sources (USES) .......ccvvverereeneeenne (155,249) (285,892) (285,892) 0
Net Changein Fund Balance .........cccoceeeveereeereeeenenn (82,121) (78,638) 75,895 154,533
Budgetary Fund Balance —Beginning ..........ccccceevevevennennnnne. 152,647 152,647 152,647 —
Adjustments to Beginning Fund Balances .............cccccoeeeeene (1,066) (1,066) (1,066) —
Fund Balances — Beginning AS Adjusted .........cccocvvveneneeenne. 151,581 151,581 151,581 —
Budgetary Fund Balance — ENding .........ccccoeeeeeeeeverececnerevennens $ 69,460 $ 72,943 $ 227,476 $ 154,533

The Notes to Required Supplementary Information — Budgetary Reporting are an integral part of this schedule.
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State of Utah

Budgetary Comparison Schedule
Transportation Fund

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Original Final Variance with
Budget Budget Actual Final Budget
Revenues
General Revenues
[ KoL o T U= I I G $ 240,367 $ 235,000 $ 241,484 $ 6,484
SPECIAl FUE TAX .oveieeiciciecie st 87,850 90,000 93,837 3,837
Licenses, Permits, and Fees:
Motor Vehicle Registration FEES .......ccccvvvvvivevevicciceene, 29,986 31,014 30,690 (324)
Proportional Registration FEes ..........cccvvvirereneeseiceeennn 11,495 12,005 12,122 117
Temporary PErMItS .........cccccviveneeeeee e 380 370 336 (34)
Specia Transportation Permits ...........cccoccveererenennicncneenn 5,797 6,003 6,612 609
Highway USe PErmitS .........ccccvieiivienicieisi e 7,896 8,704 8,421 (283)
Motor Vehicle Control FEES .......covviveeeeciee e 4,198 4,702 4,757 55
MiISCEHANEOUS .....cueeveevieiiciesie e 1,650 2,002 1,895 (107)
INVESEMENE TNCOMIE ...t aaaees 1,999 2,200 3,457 1,257
Miscellaneous Other .........ccvvviieieeieeeese e 2,399 1,000 1,677 677
Total General REVENUES ........coeeveevieieirecrecreeee e 394,017 393,000 405,288 12,288

Department Specific Revenues

Restricted Sales and Aviation Fuel Taxes .........cccveevreeenee 32,243 34,743 35,438 695
Federal Contracts and Grants...........ccceevceeeeeeeeesseeeesseeeeeines 140,109 197,328 197,328 —
Departmental ColleCtions .........c.ccecvvenerieicieesicese e 36,738 46,207 46,225 18
Federal ABrONAULICS .......coveveeerieeireeeereee e 25,000 33,000 34,416 1,416
INVESEMENE INCOME .....viiiiiieecee e 693 1,028 1,048 20
MiISCEIIANEOUS .....ccveneeeieeieciee e 4,650 19,790 20,319 529
Total Department Specific Revenues ...........cccoceveveeenee. 239,433 332,096 334,774 2,678
TOtal REVENUES ..ot 633,450 725,096 740,062 14,966
Expenditures

TranNSPOItatiON .....c.cceeviieieieiesieieeeiee et nae s 542,172 708,685 701,332 7,353
Total EXPENAitUrES ......cccveeeieececeseseee e 542,172 708,685 701,332 7,353
Excess Revenues Over (Under) Expenditures ........... 91,278 16,411 38,730 22,319

Other Financing Sour ces (Uses)
TraNSFErS IN .. 17,357 48,406 48,406 —
TranSFErS QUL ..cveeeeeeeeeee e e (102,034) (109,216) (109,216) —
Total Other Financing Sources (USES) .......ccvereereeeeennene (84,677) (60,810) (60,810) 0
Net Changein Fund Balance .........cccoceeeveeernereneenenn 6,601 (44,399) (22,080) 22,319
Budgetary Fund Balance —Beginning ..........ccccceevevvevevnennnnne. 182,569 182,569 182,569 —
Budgetary Fund Balance —Ending ...........cccoeveeveerecveceieenee, $ 189,170 $ 138,170 $ 160,489 $ 22,319

The Notes to Required Supplementary Information — Budgetary Reporting are an integral part of this schedule.
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State of Utah

Budgetary Comparison Schedule
Centennial Highway Fund

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Original Final Variance with
Budget Budget Actual Final Budget
Revenues
General Revenues
S =S I S $ 5,000 $ 5,200 $ 5,519 $ 319
Motor Vehicle Registration FEES ........ccccovvvvivenieviecieeeiennns 20,400 20,600 20,422 (178)
INVESEMENE TNCOMIE ...t e aaeees 1,400 1,400 3,137 1,737
Total General REVENUES ........cccceeeieireeeneeeneeeseeesiene s 26,800 27,200 29,078 1,878

Department Specific Revenues

Federal Contracts and Grants...........ccceevceeeeeeeeesseeeeseieeeeeinees 35,000 44,282 44,282 —
Total Department Specific Revenues ..........ccccoovvereenee. 35,000 44,282 44,282 0
TOtal REVENUES ...t 61,800 71,482 73,360 1,878

Expenditures

TranNSPOrtaliON .....c..ceeviirieiesiesieieeeeee et nae s 118,195 152,953 152,953 —

Total EXPENAitUrES ......c.ccveeiieececeseseee e 118,195 152,953 152,953 0
Excess Revenues Over (Under) Expenditures ........... (56,395) (81,471) (79,593) 1,878
Other Financing Sour ces (Uses)

Genera Obligation Bonds ISSUE .........cccceeveevieiceeeceiieenn, 48,000 47,050 47,050 —

Premium (Discount) on Bonds ISsued ...........ccooeoerereneninnen. — 2,950 2,950 —

TranSFErS IN ..o 127,163 134,345 134,345 —

TranSFErS OUL ..veeeeeeeeeesee et (125,371) (137,851) (137,851) —
Total Other Financing Sources (USES) .....c.ccvereerercrnenenne 49,792 46,494 46,494 0

Net Changein Fund Balance .........cccocceeveeereeereneenenn (6,603) (34,977) (33,099) 1,878
Budgetary Fund Balance —Beginning ..........ccccevevvevevsennnnne. 216,914 216,914 216,914 —
Budgetary Fund Balance —ENnding ...........cccoeveeveevecvecesennee, $ 210,311 $ 181,937 $ 183,815 $ 1,878

The Notes to Required Supplementary Information — Budgetary Reporting are an integral part of this schedule.
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State of Utah

Budgetary Comparison Schedule
Budget To GAAP Reconciliation

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Uniform Centennial
General School Transportation Highway
Fund Fund Fund Fund
Revenues
Actual total revenues (budgetary basis) ..........cccoeereeererernennn, $ 4,759,865 $ 2,539,632 $ 740,062 $ 73,360

Differences— Budget to GAAP:
Intrafund revenues are budgetary revenues but
are not revenues for financial reporting .........coceeeveevveeenne (287,335) (4,152) (22,255) —
Higher education and Utah Schools for the Deaf and
the Blind collections are budgetary revenues but

are not revenues for financial reporting .........ccoceeeeeeeeeennene (332,299) (4,612) — —
Change in revenue accrua for nonbudgetary
MediCaid ClAIMS .....ccooceie e 7,889 — — —

Change in tax accruals designated by law for
postemployment and other liabilities are revenues for
financial reporting but not for budgetary reporting ............ 30,746 17,496 1,755 98
Total revenues as reported on the Statement
of Revenues, Expenditures, and Changesin

Fund Balances — Governmental Funds .............ccco.c....... $ 4,178,866 $ 2,548,364 $ 719,562 $ 73,458
Expenditures
Actual total expenditures (budgetary basis) ...........ccccecueverennnne. $ 4,630,613 $ 2,177,845 $ 701,332 $ 152,953

Differences— Budget to GAAP:
Intrafund expenditures for reimbursements
are budgetary expenditures but are not
expenditures for financial reporting .........cccoceveeeieiecneene (287,335) (4,152) (22,255) —
Expenditures related to higher education and
Utah Schools for the Deaf and the Blind collections
are budgetary expenditures but are not

expenditures for financial reporting .........ccccooeveveicicecnnene (332,299) (4,612) — —
Certain budgetary transfers and other charges are

reported as expenditures for financia reporting ................. (7,968) — — —
L eave/postempl oyment charges budgeted as expenditures

when earned rather than when taken or due ........................ 2,132 (283) (293) —
Change in accrual for Medicaid incurred but not

reported claims excluded from the budget by statute .......... 11,524 — — —

Total expenditures as reported on the Statement

of Revenues, Expenditures, and Changesin
Fund Balances — Governmenta Funds..............cccevene.. $ 4,016,667 $ 2,168,798 $ 678,784 $ 152,953

The Notes to Required Supplementary Information — Budgetary Reporting are an integral part of this schedule.
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NOTESTO REQUIRED SUPPLEMENTARY INFORMATION —BUDGETARY REPORTING
Budgetary Presentation

A Budgetary Comparison Schedule is presented for each of the State’'s major governmental funds for which the Legislature enacts an annual
budget. An annua budget is aso adopted for the Debt Service Fund, a nonmajor fund. The budgets are enacted through passage of
Appropriations Acts. Budgets for specific general revenues are not adopted through an Appropriations Act but are based on supporting
estimates approved by the Executive Appropriations Committee of the Legislature. General revenues are those revenues available for
appropriation for any program or purpose as alowed by law. Department-specific revenues are revenues dedicated by an Appropriations Act
or restricted by other law or external grantor to a specific program or purpose.

Original budgets and related revenue estimates represent the spending authority enacted through Appropriations Acts as of June 30, 2005, and
include nonlapsing carryforward balances from the prior fiscal year. Final budgets represent the origina budget as amended by supplemental
appropriations and related changes in revenue estimates, executive order reductions when applicable, and changes authorized or required by
law when department-specific revenues either exceed or fall short of budgeted amounts.

Unexpended balances at yearend may: (1) lapse to unrestricted balances and be available for future appropriation; (2) lapse to restricted
balances and be available for future appropriation restricted for specific purposes as defined by statute; or (3) be nonlapsing, which means
balances are reported as reservations of fund balance. The nonlapsing balances are considered automatically reappropriated as authorized by
statute, by an Appropriations Act, or by limited encumbrances.

Budgetary Control

In September of each year, all agencies of the government submit requests for appropriations to the Governor’s Office of Planning and
Budget so that a budget may be prepared. The budget is prepared by fund, function, and activity and includes information on the past year,
current year estimates, and requested appropriations for the next fiscal year.

In January, the proposed budget is presented to the Legislature. The Legidature reviews the budget, makes changes, and prepares the annual
Appropriations Act. The Legidature passes the Appropriations Act by a simple mgjority vote. The Appropriations Act becomes the State’'s
authorized operating budget upon the Governor’s signature. The Congtitution of Utah requires that budgeted expenditures not exceed
estimated revenues and other sources of funding, including beginning balances.

Budgetary control is maintained at the functional or organizational level, as identified by numbered line items in the Appropriations Act.
Budgets may be modified if federal funding or revenue specifically dedicated for aline item exceeds original estimates in the Appropriations
Act. If funding sources are not sufficient to cover the appropriation, the Governor is required to reduce the budget by the amount of the
deficiency. Any other changes to the budget must be approved by the Legisature in a supplemental Appropriations Act.

Any department that spends more than the authorized amount must submit a report explaining the overspending to the State Board of
Examiners. The Board will recommend corrective action, which may include a request to the Legislature for a supplemental appropriation to
cover the deficit. If a supplemental appropriation is not approved, the department must cover the overspending with the subsequent year's
budget. In the Genera Fund, the State Courts Administrator’s budget for juror and witness fees was overexpended by $128 thousand. This
deficit is allowed by statute and will be funded with future appropriations. All other appropriated budgets of the State were within their
authorized spending levels.

Spending Limitation

The State also has an appropriation limitation statute that limits the growth in state appropriations. The total of the amount appropriated from
unrestricted General Fund sources plus the income tax revenues appropriated for higher education is limited to the growth in population and
inflation. The appropriations limitation can be exceeded only if a fiscal emergency is declared and approved by more than two-thirds of both
houses of the Legidature, or if approved by a vote of the people. However, the appropriations limitation statute may be amended by a
majority of both houses of the Legislature. Appropriations for debt service, emergency expenditures, amounts from other than unrestricted
revenue sources, transfers to the Budgetary Reserve Account (Rainy Day Fund), or capital developments meeting certain criteria are exempt
from the appropriations limitation. In addition, the 2005 Legislature amended the definition of appropriations to exclude transfers to the
Education Budget Reserve Account and the Transportation Investment Fund. For the fiscal year ended June 30, 2005, the State was $88.2
million below the appropriations limitation. The State is currently below the fiscal year 2006 appropriations limitation by $69.1 million.
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INFORMATION ABOUT INFRASTRUCTURE ASSETS REPORTED USING THE M ODIFIED APPROACH

As alowed by GASB Statement No. 34, Basic Financial Satements—and Management’s Discussion and Analysis—for Sate and Local
Governments, the State has adopted an aternative to reporting depreciation on roads and bridges (infrastructure assets) maintained by the
Utah Department of Transportation (UDOT). Under this alternative method, referred to as the “modified approach,” infrastructure assets are
not depreciated, and maintenance and preservation costs are expensed.

In order to utilize the modified approach, the Stateis required to:

e Maintain an asset management system that includes an up-to-date inventory of eligible infrastructure assets.

e Peform and document replicable condition assessments of the eligible infrastructure assets and summarize the results using a
measurement scale.

e Edtimate each year the annual amount to maintain and preserve the eligible infrastructure assets at the condition level established
and disclosed by the State.

e  Document that the infrastructure assets are being preserved approximately at, or above the condition level established by the State.

Roads

UDOT uses the Pavement Management System to determine the condition of 5,724 centerline miles of state roads. The assessment is based
on the Ride Index, which is a measure of ride quality on a1 to 5 scale, with 5 representing new or nearly new pavements that provide a very
smooth ride. The Ride Index is caculated from the International Roughness Index (IRI), with pavement type (asphalt or concrete) taken into
account. The IRl isamathematical statistic based on the longitudinal profile of the road.

Category Range Description
Very Good 4.35-5.00 New or nearly new pavements that provide avery smooth ride, and are mainly free of distress.
Good 355-4.34 Pavements that provide an adequate ride, and exhibit few, if any, visible signs of distress.
Fair 2.75-354 Surface defectsin this category such as cracking, rutting, and raveling are affecting the ride.
Poor 1.85-2.74 These roadways have deteriorated to such an extent that they are in need of resurfacing and the ride
is noticeably rough.
Very Poor 1.00-184 Pavements in this category are severely deteriorated, and the ride quality must be improved.

Condition Level

The State's established condition level is to maintain 50 percent of its roads with arating of “fair” or better and no more than 15 percent of
roads with arating of “very poor.”

The State performs compl ete assessments on a calendar year basis. The following table reports the result of pavements with ratings of “fair”
or better (ratings of 2.75 through 5.0) or “very poor” (ratings of 1.0 through 1.84) for the last three years:

Rating 2004 2003 2002
Fair or Better 74.7% 74.8% 73.0%
Very Poor 6.2% 6.4% 6.6%
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The following table presents the State’s estimated amounts needed to maintain and preserve roads at or above the established condition levels
addressed above, and the amounts actually spent for each of the past five reporting periods (in thousands):

FISCAL YEAR ESTIMATED SPENDING ACTUAL SPENDING
2005 $ 226,345 $ 307,858
2004 $231,214 $262,741
2003 $ 230,860 $ 224,645
2002 $ 242,287 $ 281,260
2001 $239,273 $209,439

Bridges

UDOT uses the Structures Inventory System to monitor the condition of the 1,810 state-owned bridges. A number, ranging from 1 to 100, is
calculated based on condition, geometry, functional use, safety, and other factors. Three categories of condition are established in relation to
the number range as follows:

Category Range Description

Good 80-100 Preventive maintenance requirements include repair |eaking deck joints, apply deck overlays and
sedls, place concrete sealers to splash zones, paint steel surfaces, and minor beam repairs.

Fair 50-79 Corrective repairs include deck, beam, and substructure repairs, fixing settled approaches, and
repairing collision damage.

Poor 1-49 Major rehabilitation and replacement includes deck, beam, or substructure replacements or
replacement of the entire bridge.

Condition Leve

The State performs complete assessments on an annua basis ending April 1 of each year. The established condition level is to maintain
50 percent of the bridges with arating of “good” and no more than 15 percent with a rating of “poor.” The following table reports the results
of the bridges assessed for the past three years:

Rating 2005 2004 2003
Good 71.0% 70.0% 70.0%
Poor 3.0% 3.0% 3.0%

The following table presents the State’s estimated amounts needed to maintain and preserve bridges at or above the established condition
levels addressed above, and the amounts actually spent for each of the past five reporting periods (in thousands):

FISCAL YEAR ESTIMATED SPENDING ACTUAL SPENDING
2005 $39,943 $54,328
2004 $ 40,803 $ 46,366
2003 $40,739 $ 39,644
2002 $ 42,757 $ 49,634
2001 $42,224 $ 36,960
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State of Utah

Nonmajor Governmental Funds

Tobacco Endowment Fund

This fund accounts for a portion of proceeds relating to the State' s settlement agreement with magjor tobacco manufacturers. The principa of the
fund cannot be appropriated except by a three-fourths vote of both houses of the Legidature and with the concurrence of the Governor. One-half
of al interest and dividends on fund assetsis deposited in the General Fund.

Environmental Reclamation

Thisfund consigts of various programs aimed at preserving open land, improving irrigation in the State, funding recycling programs, and funding
cleanup and reclamation projects. Funds received are from state appropriations, fees and fines, recovered liens and costs, and voluntary
contributions.

Crime Victim Reparation
This fund accounts for court ordered restitution and a surcharge on criminal fines, penalties, and forfeitures. Monies deposited in this fund are
for victim reparations, other victim services, and, as appropriated, costs of administering the fund.

Univer sal Telephone Services

Thisfund is designed to preserve and promote universa telephone service throughout the State by ensuring that dl citizens have access to affordable
basic telephone service. Revenues come from surcharges on customers  phone bills and from fines and penalties levied against telephone service
providers by the Public Service Commission.

Consumer Education Fund
This fund accounts for revenues and expenditures associated with educating and training Utah residents in various consumer matters. Funding
is provided through the assessment and collection of fines and penalties from various regulated professions.

Rural Development Fund

This fund promotes various programs in rurd areas of the State including construction of communications systems and economic development
grants to Native American tribes. Funding comes from oil and gas severance taxes and from royalties on minera extractions on federa land within
the State.

State Capitol Fund

This fund was created to account for the funding and operations of the State Capitol Preservation Board. Funds are used in part to pay for repairs,
maintenance, and the restoration of Capitol Hill facilities and grounds. Funding is provided through private donations, fees, and legidative
appropriations.

Miscellaneous Special Revenue
This fund is made up of individual small funds set up to account for various revenue sources that are legally restricted to expenditures for
specific purposes.

Capital Projects— General Government
This fund accounts for the acquisition or construction of major capital facilities for use by the State and its component units. The fund receives
financial resources from the proceeds of general obligation bonds, |egidative appropriations, and intergovernmental revenues.

Capital Projects— State Building Owner ship Authority

(Blended Component Unit)

This fund accounts for the acquisition or construction of major capital facilities for use by various state agencies. The fund receives financia
resources from the proceeds of lease revenue bonds issued by the Authority and the interest earned on the proceeds of the bonds.

Debt Service— General Gover nment
This fund accounts for the payment of principal and interest on the State’s general obligation bonds. The fund receives most of its financial
resources from appropriations made by the Legidature.

Debt Service — State Building Owner ship Authority

(Blended Component Unit)
This fund accounts for the payment of principal and interest on lease revenue bonds issued by the Authority. The fund receives financial
resources from rent payments made by various state agencies occupying the facilities owned by the Authority.
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State of Utah

Combining Balance Sheet
Nonmajor Governmental Funds

June 30, 2005

ASSETS

Cash and Cash EqQuivalents ...........cccceveeeeeeeicesesiennnn
INVESEMENLS ..o e e

Receivables:

ACCOUNES, NEL ...t
Accrued INTErESt .......ocvvveverieieeeeeeeese e
Notes/MOortgages, Net .........cceceeerereenereeeee e
Due From Other FuNnds ..........ccceveeeieeeiisese e
Due From Component UNits ..........ccccooeeeerineneneenenne.
TOtal ASSELS ..o

LIABILITIESAND FUND BALANCES
Liabilities:

Accounts Payable and Accrued Liabilities
Due To Other FUNAS ........ccovirereeinnnnecceneeeas
Due To Component UNits ..........ccooeveeeeencenereninens
Deferred RevenUe ...........cccceeinnnnccesensses

Total Liabilities ......c.cocovvviiiiciiiiiiccns

Fund Balances:
Reserved for:

Nonlapsing Appropriations and Encumbrances
Specific Purposes by Statute ...........ccocevvveiieeeneee
Capital Projects .......coeveeeeeeereseceeeeeeeese e
DEBt SENVICE ....c.vvvvirirreiirr s
Unreserved Designated, reported in nonmajor:
Capital Projects FUNdS ..........ccccveevevievieicee,
Debt Service FUNAS .........coveiiieieeeeeeceee
Unreserved Undesignated, reported in nonmajor:
Specia Revenue FUNAS ..........ccccoviveneveiecienne
Capital Projects FUNdS ..........cccovveverierieiceec,
Total Fund BalanCes ..........ccccvvvvrircreceinininnnens
Total Liabilitiesand Fund Balances ............c.covevevnnee.
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(Expressed in Thousands)
Special Revenue

Crime Universal
Tobacco Environmental Victim Telephone
Endowment Reclamation Reparation Services
$ 77 $ 1,693 $ 2061 $ 5,096
18,032 25,001 7,775 —
2,418 4 — —
$ 20,527 $ 26,698 $ 9,836 $ 5,09
$ — $ 720 $ 212 $ —
— 56 1 20
2,418 1 — —
2,418 777 213 20
18,109 16,224 — —
— 9,697 9,623 5,076
18,109 25,921 9,623 5,076
$ 20,527 $ 26,698 $ 9,836 $ 5,09
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Special Revenue Capital Projects
Miscellaneous State Building

Consumer Rural State Special General Owner ship
Education Development Capitol Revenue Government Authority
$ 382 $ 5,520 $ 564 $ 3444 $ 98,910 $ 3914
3,141 14,340 138 31,778 111,650 26,642
11 — — 678 17 —
— — — — — 64
— 155 — — — —
— — 49 2 931 5
— — — — 13,382 —
$ 3,534 $ 20,015 $ 751 $ 35,902 $ 224,890 $ 30,625
$ 134 $ 93 $ 32 $ 26 $ 18,425 $ 583
76 — 668 401 565 7,773
— — — — — 1,503
— — — 27,401 — —
210 93 700 27,828 18,990 9,859
— — — — 276,845 6,873
— — — 5,692 251 —
— — — — — 13,824
— — — — — 69
3,324 19,922 51 2,382 — —
— — — — (71,196) —
3,324 19,922 51 8,074 205,900 20,766

$ 3,534 $ 20,015 $ 751 $ 35,902 $ 224,890 $

30,625
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State of Utah

Combining Balance Sheet
Nonmajor Governmental Funds

Continued
June 30, 2005 (Expressed in Thousands)
Debt Service Total
State Building Nonmajor
General Owner ship Governmental
Government Authority Funds
ASSETS
Cash and Cash EqQuivalents ..o $ 41,486 $ 3,035 $ 166,182
INVESIMENES ...t seene e 1,547 4,950 244,994
Receivables:
ACCOUNES, NEL ...ttt ere e e s saaaees — 12 3,140
AcCCrUed INErESt ... — 17 81
NOtes/MOrtgages, NEL .........coceeerereereieeenese e — — 155
Due From Other FUNAS .........ccoeirieineneneesieese e — 686 1,673
Due From Component UNitS ..........ccooeverereneneienicne e — 12,797 26,179
TOtAl ASSELS ...evieeeeceeees et aeneneenan $ 43,033 $ 21,497 $ 442,404
LIABILITIESAND FUND BALANCES
Liabilities:
Accounts Payable and Accrued Liabilities ..................... $ 37,152 $ 372 $ 57,749
Due To Other FUNAS .........coovveiririerieineeseeeseeeeeees — 1,421 10,981
Due To Component UNItS ..........cooereieeienenere e — — 1,503
Deferred REVENUE ........coucvvieiiecesere s — 12,949 42,769
Total LiabilitieS ....ccooeerieiececreeeeeee 37,152 14,742 113,002
Fund Balances:
Reserved for:
Nonlapsing Appropriations and Encumbrances ........... — — 283,718
Specific Purposes by Statute ...........ccceveeiereeveneesnenne. — — 40,276
Capital ProJECS ....coveeeeceeeiieierie et — — 13,824
DEDE SENVICE ..o — 6,755 6,755
Unreserved Designated, reported in nonmajor:
Capital Projects FUNdS ..........cccoevevieviciceccce e — — 69
Debt Service FUNAS ........oeeiieieieeee et 5,881 — 5,881
Unreserved Undesignated, reported in nonmajor:
Speciad Revenue FUNdS ..........ccocoverenenecieeececee e — — 50,075
Capital Projects FUNAS ..........cccevevievieiceecce e — — (71,196)
Total Fund Balances .........cccoevveeenineneniecneineeenne 5,881 6,755 329,402
Total Liabilitiesand Fund BalanCes ...........cccceeerererereeireenen. $ 43,033 $ 21,497 $ 442,404
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State of Utah

Combining Statement Of Revenues,

Expenditures, And Changes In Fund Balances

Nonmajor Governmental Funds

For the Fiscal Y ear Ended June 30, 2005

REVENUES
Taxes:

OthEr TAXES .oveeviireeiecrieire ettt sbe e b e
TOtA TAXES ..ovvcveeireceecre ettt

Other Revenues:
Federal Contracts and Grants ...........cccoeeveeieeveseeieeseeinenns
Charges for SErVICES ..o
Licenses, Permits, and FEES .......ccvevvvveiiececceceecre e
Intergovernmental ..o
INVESIMENE INCOME ...ttt
Miscellaneous and Other .........cccooceeeeeecieceeceeeeeeeeee,
Total REVENUES ........ccveeceeeetee et

EXPENDITURES
Current:

Health and Environmental Quality .........cccccevvevveveennnnne.
Higher Education — Colleges and Universities ...............
Employment and Family Services .........ccoovvvvivneviesienans
Natural RESOUICES .......ccvueieeiecieeeeseee e
Community and Economic Development ..........ccccceueae
Business, Labor, and Agriculture ...........cccoccveneienenenne
Public EAUCALION .......cooviviieeierieeeesseee s
TranSPOMtatioN ........cceeeeeeeeeeereee e
Capital OULIAY .....ccevveeieieeeecee e
Debt Service:
Principal RELremMeNt ........cccoeveiernieereeneree e
Interest and Other Charges ........coevevvvienevieieeeesesenns
Total EXPenditureS .........ccccoveieiivenenieeeiseeeseseniens
Excess Revenues Over (Under) Expenditures..........cccocueue.

OTHER FINANCING SOURCES (USES)
Genera Obligation Bonds I1SSUed .........ccccoeieeeereniencienins
Revenue BondS ISSUEd ...........cceeieneninrerieninnseeccnneeas
Refunding Bonds ISsued ..........cccooeoneniniieencieeeeeeeeea
Premium on Bonds ISSUEd .........ccccevvrireiciiinnniecinens
Payment to Refunded Bond Escrow Agent ............cccceeeee.
TranSFErS IN .o
Transfers Out

Total Other Financing Sources (USeS) ........ccceveeeene.

Net Changein Fund Balances.............ccooeveieeieeeenne.

Fund Balances — Beginning .........cccccevevuevevieveeeeesesesesienas

Adjustments to Beginning Fund Balances.............ccccccveu...
Fund Balances— Beginning as Adjusted ...........ccccoevvevrennnne
Fund Balances — ENdiNg ........ccccoevvenenierieieeeec e

(Expressed in Thousands)
Special Revenue
Crime Universal
Tobacco Environmental Victim Telephone
Endowment Reclamation Reparation Services
$ — $ — $ — $ —
0 0 0 0
— — 2,322 —
— 70 6,700 —
— 2,929 — 9,604
91 542 195 —
— 26 — —
91 3,567 9,217 9,604
— 786 7,036 —
— 3,915 — —
— 87 — —
— — — 8,332
0 4,788 7,036 8,332
91 (1,221) 2,181 1,272
259 3,483 — —
— (103) (3,211) —
259 3,380 (3,211) 0
350 2,159 (1,030) 1,272
17,759 23,762 10,653 3,804
17,759 23,762 10,653 3,804
$ 18,109 $ 25,921 $ 9,623 $ 5,076
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$ 205,900

Special Revenue Capital Projects
M iscellaneous State Building
Consumer Rural State Special General Owner ship
Education Development Capitol Revenue Government Authority
$ — $ 4451 — $ — $ — $ —
0 4,451 0 0 0 0
— — — 1,661 — —
1,073 — 314 186 — —
943 — — — — —
— — 142 — 3,962 —
69 329 5 613 3,690 611
— 1,268 — 1,220 1,521 6,310
2,085 6,048 461 3,680 9,173 6,921
— — 2,704 314 6,323 —
— — — 507 1,318 —
— — — — 4,588 —
— — — 1,427 295 —
— — — — 1,679 —
— — — — 1,421 —
— — — — 11,061 —
— — — 273 872 —
— — — — 2,710 —
— 1,220 — 43 23 —
1,704 — — — 160 —
— — — 31 67 —
— — — 4 544 —
— — — — 118,754 20,734
1,704 1,220 2,704 2,599 149,815 20,734
381 4,828 (2,243) 1,081 (140,642) (13,813)
— — — — 93,585 —
— — — — — 17,397
— — — — 6,415 237
— — 2,294 239 151,683 —
(621) — — (493) (7,379) (3,160)
(621) 0 2,294 (254) 244,304 14,474
(240) 4,828 51 827 103,662 661
3,564 15,094 — 7,603 102,238 20,105
— — — (356) — —
3,564 15,094 0 7,247 102,238 20,105
$ 3,324 $ 19,922 51 $ 8,074

S 20766
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Expenditures, And Changes In Fund Balances
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Nonmajor Governmental Funds Continued
For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Debt Service Total
State Building Nonmajor
General Owner ship Governmental
Government Authority Funds
REVENUES
Taxes:
OtNEY TABXES . vvvieieeetereeeeeee et $ — $ — $ 4451
TOtA TAXES ..ovvcveeireceecre ettt 0 0 4,451
Other Revenues:
Federal Contracts and Grants ..........ccoeeveeeevvneseseseesiereennas — — 3,983
Charges for SErVICES .....ooiiiierre e — — 8,343
Licenses, Permits, and FEES .......ccccvviiivieseiciceceseceie — — 13,476
Intergovernmental ..o — — 4,104
INVESIMENE INCOME ..ot 21 133 6,299
Miscellaneous and Other ...........ccoeevvveeeeeciee e — 56,030 66,375
Total REVENUES .......coeeveeeieeceeeieete et 21 56,163 107,031
EXPENDITURES
Current:
General GOVEINMENL ......coeeeeeeieiiieeeeeeie e eeee e sree s eseee s — — 17,163
Human Services and Y outh Corrections...........c.ccccuvnee. — — 1,825
Corrections, AdUlt .........oceeeeiciiee e — — 4,588
PUBIIC SEfELY ...oovvevieiceseeeeece e — — 1,722
(@0 ¥ [ £ — — 1,679
Health and Environmental Quality .........cccccevvevveveennnnne. — — 5,336
Higher Education — Colleges and Universities ............... — — 11,061
Employment and Family Services .........ccoovvvvivneviesienans — — 1,145
NELUral RESOUICES ......eeeieeieeceee ettt — — 2,797
Community and Economic Development ..........ccccceueae — — 1,286
Business, Labor, and Agriculture ...........cccoccveneienenenne — — 10,196
Public EQUCALION ......cocveiiicicecicese e — — 98
TranSPOMtatioN ........cceeeeeeeeeeereee e — — 548
Capital OULIAY .....ccevveeieieeeecee e — — 139,488
Debt Service:
Principal REHITEMENt ........ccovvevierieiei e 136,285 47,626 183,911
Interest and Other Charges ........coceveveieeeveseseseeieeenens 74,825 14,943 89,768
Total EXPenditureS ........ccoeveeeeeeiesesesesieeeeeeanens 211,110 62,569 472,611
Excess Revenues Over (Under) Expenditures...........ccocue.... (211,089) (6,406) (365,580)
OTHER FINANCING SOURCES (USES)
Genera Obligation Bonds I1SSUed .........ccccoeieeeereniencienins — — 93,585
Revenue Bonds ISSUEd ........cc.cceeveiieieiieciceeeeeeee e — 1,033 18,430
Refunding Bonds ISsued ..........cccooeoneniniieencieeeeeeeeea — 22,066 22,066
Premium on Bonds ISSUEd .........cccevveeeieeniii e 431 2,006 9,089
Payment to Refunded Bond Escrow Agent ..........cccceeeeee. — (23,212) (23,212)
TrANSFEIS TN e 210,752 4,213 372,923
Transfers Out — — (14,967)
Total Other Financing Sources (USES) .....c.cccceeveunee. 211,183 6,106 477,914
Net Changein Fund BalanCes...........ccocooevvienieneenee. 94 (300) 112,334
Fund Balances — Beginning .........cccceeeveeveeeeenesesesiesieseennas 5,787 7,055 217,424
Adjustments to Beginning Fund Balances ............ccccuc..... — — (356)
Fund Balances— Beginning as Adjusted ...........cccccevvvviennne 5,787 7,055 217,068
Fund Balances —ENding .........ccccevvveiviceicivecessececeeee $ 5,881 $ 6,755 $ 329,402
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State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison

General Fund
For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Line ltem State Federal and Other Final
# Description Funds Funds Funds Budget

GENERAL GOVERNMENT

Legidature
1 $ 2,671 $ — $ — $ 2,671
2 3,553 — — 3,553
5 Printing 770 — 173 943
6 Research and General Counsel 5,891 — — 5,891
7 Tax Review COMMISSION .......cceeeveeveeeereiree e esveeenns 52 — — 52
8 Constitutional Revision CoOmmission ..........cccccveeveae 61 — — 61
4 Fiscal Analyst 2,579 — — 2,579
3 AUItor GENEFal ......oooveeeeeiiciececeeere e 2,183 — — 2,183
Total LegiSlature .....c.cveeeeeieeseseceeeeceece e 17,760 0 173 17,933
Elected Officials
17 S e (R N 7= U (< $ 2,462 $ — $ 149 $ 2,611
9 GOV — Administrative Office 3,175 — 266 3,441
13 GOV - Planning and Budget ....... 4,584 — 268 4,852
10 GOV —EIECHIONS .....vecveevectecre ettt sreens 2,131 27 — 2,158
14 GOV — Chief Information Officer ........cccceeevevveeennnen. 748 — — 748
15 GOV — Crimina and Juvenile Justice ..........cccevenene 2,677 12,572 167 15,416
12 GOV — RS 2477 Right of Way .....ccovvvvrereereeene 3,649 — — 3,649
18 Attorney General .........coceevveevieieeeeicese e 18,959 1,416 14,062 34,437
19 AG — Contract Attorneys ..........c.cceeeeueee. 248 — 1,209 1,457
21 AG — Prosecution Council 528 — 75 603
22 AG —Domestic Violence..................... 20 — — 90
20 AG — Children's Justice Centers 2,153 203 — 2,356
16 LS = (YU o ] () 3,144 — 856 4,000
Tota Elected OfficialS .....covvveeereecee e 44,548 14,218 17,052 75,818
Government Operations
45 Department of Administrative Services.................... $ 772 $ — $ 89 $ 861
a7 DAS—Administrative RUIES ..........coeeeveereecieireenenen, 346 — 57 403
48 DAS — Facilities Construction and Management ...... 4,038 — — 4,038
49 DAS — AIChIVES .....oecvveieceecteee ettt 2,049 — 31 2,080
50 DAS —FINANCE .....cveceeeeiceecteeeeee et 13,387 — 2,050 15,437
52 DAS — Post Conviction Indigent Defense Fund ....... 365 — — 365
51 DAS — Mandated Expenditures...........c.ccoeveerereennnee 150 — — 150
— DAS — Convention Facilities ........c.cccevvvveeeieeinenenn 4,000 — — 4,000
53 DAS — Judicial Conduct Commission ..........c...cuv..... 272 — — 272
54 DAS — PUrchasing .......cccoceveierienerieeeisesesiesie s 1,420 — 48 1,468
46 DAS — Automated Geographic Reference................. 1,144 495 429 2,068
64 Tax Commission — Administration ..........ccceeeeeevennen. 58,085 430 9,117 67,632
65 TAX — License Plates Production 2,659 — 2,250 4,909
66 TAX — Liquor Profit Distribution 3,134 — — 3,134
94 Career Service Review Board ........c..ccoveeeveeeveeennennee. 190 — — 190
95 Human Resource Management ...........ccoccvveenenennenns 3,236 — 392 3,628
Total Government Operations..........c.cocvveevereeneene. 95,247 925 14,463 110,635

Total General GOVErNMENt .........coceveerevvereeereennn. $ 157,555 $ 15,143 $ 31,688 $ 204,386
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Lapse Lapseto Nonlapse Line

Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #
$ 1,682 $ — $ — $ 989 1

3,224 — — 329 2
694 — — 249 5
5,164 — — 727 6
49 — — 3 7
59 — — 2 8
2,032 — — 547 4
2,099 — — 84 3
15,003 0 0 2,930
$ 2,189 $ — $ 71 $ 351 17
3,179 — — 262 9
4,271 — — 581 13
970 — — 1,188 10
563 — — 185 14
15,206 — — 210 15
640 — 1,649 1,360 12
34,217 — — 220 18
1,319 — — 138 19
531 — — 72 21
89 — — 1 22
2,239 — — 117 20
3,704 — — 296 16
69,117 0 1,720 4,981
$ 818 $ 43 $ — $ — 45
350 — — 53 47
3,877 — 161 — 48
2,036 — — 44 49
10,088 — — 5,349 50
45 — — 320 52
112 38 — — 51
— — — 4,000 —
230 — — 42 53
1,384 — — 84 54
1,529 — — 539 46
58,757 — — 8,875 64
1,875 — — 3,034 65
3,134 — — — 66
189 — — 1 94
3,173 — — 455 95
87,597 81 161 22,796
$ 171,717 $ 81 $ 1,881 $ 30,707
Continues
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State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison

General Fund Continued
For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Line ltem State Federal and Other Final
# Description Funds Funds Funds Budget
HUMAN SERVICES
120 Department of Human Services .........ocoevevevveveevevenns 8,008 $ 7,326 $ 4,384 19,718
122 Substance Abuse and Mental Headlth ...........cccc......... 70,757 26,235 13,137 110,129
121 Drug Court Program ........ccecceveeieneeneniesseesessiesienns 1,647 — — 1,647
123 Services for People with Disabilities ..........c.cccceee.ee. 47,242 2,443 112,559 162,244
124 RECOVENY SEIVICES ...t 10,735 29,074 4,455 44,264
125 Child and Family SErViCeS .......ccccoervreeerrereeenerienns 69,093 44,945 21,655 135,693
29 Juvenile Justice SErVICeS ... 74,209 2,255 19,974 96,438
30 Y outh Parole AUthOFitY .......ccccoveriieineeeeeceeene 335 14 — 349
126 Aging and Adult SErVIiCES .......ccvvveverieieisece e 12,346 8,973 370 21,689
Total HUMaN SErVICES .....ccovveireeierieinieerieeseieens 294,372 $ 121,265 $ 176,534 592,171
CORRECTIONS
23 Corrections — Programs and Operations ................... 160,416 $ 816 $ 3,929 165,161
25 Jail ContraCting .......ccoveeveeeiiiiesereseeee e 18,816 — — 18,816
26 Jail REIMDUISEMENT ...t 9,081 — — 9,081
28 Board of Pardons and Parole...........ccccoeeveenecrinnne 2,883 — 1 2,884
Total COMECtioNS .....veveveeiririrereeieieeese s 191,196 $ 816 $ 3,930 195,942
PUBLIC SAFETY
Department of Public Safety
37 Programs and Operations ..........cccceceeeeeererereeseneenens 63,331 $ 1,547 $ 10,329 75,207
38 Emergency Services and Homeland Security ........... 27,173 37,327 602 65,102
39 Peace Officer's Standards and Training ................... 2,916 1,421 218 4,555
40 Liquor Law Enforcement ........cccceevevveeveinviesiceenene, 1,420 — — 1,420
41 DIiVEr LICENSE ...t 19,683 125 283 20,091
42 Highway Safety 505 2,499 — 3,004
Total Department of Public Safety .........ccccvevenee. 115,028 42,919 11,432 169,379
Utah National Guard
219 Utah National Guard Administration .............ccceen... 4,602 $ 20,020 $ 246 24,868
Total Utah National Guard ..........ccceeeveeeriennennes 4,602 20,020 246 24,868
Total Public Safety ......ceeevveeereeereeeeee e 119,630 $ 62,939 $ 11,678 194,247
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Lapse Lapseto Nonlapse Line
Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #
$ 19171 $ 8 — $ 539 120
109,555 518 — 56 122
1,647 — — — 121
159,093 — — 3,151 123
44,215 3 — 46 124
133,674 3 349 1,667 125
96,259 — 90 89 29
265 — — 84 30
21,584 5 — 100 126

$ 585,463 $ 537 439 $ 5,732
$ 163,039 $ — 166 $ 1,956 23
18,716 — — 100 25
9,081 — — — 26
2,777 — — 107 28

$ 193,613 $ 0 166 $ 2,163
$ 67,119 $ — 970 $ 7,118 37
43,227 — 1,416 20,459 38
4,516 — — 39 39
1,368 — — 52 40
18,697 — — 1,394 41
3,004 — — — 42

137,931 0 2,386 29,062
$ 24,792 $ — — $ 76 219

24,792 0 0 76

$ 162,723 $ 0 2,386 $ 29,138

Continues
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State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison

General Fund Continued
For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Line ltem State Federal and Other Final
# Description Funds Funds Funds Budget
STATE COURTS
31 Judicial CoUNCIl .....covviiieiiiiieee s $ 80,781 $ 173 $ 2,672 $ 83,626
32 Grand JUNY ...oceeeeeeee et 1 — — 1
33 Contracts and LEBSES .........ovveveviereneneiieeeinireneeas 19,429 — 250 19,679
34 Jury and WItheSS FEES ........ooeirerircceeee e 1,525 — 4 1,529
35 Guardian Ad Litem .......cccccvienniieccneee 3,900 — 8 3,908
Total State COUS ......cveveeiririrecrcreeerr s $ 105,636 $ 173 $ 2,934 $ 108,743

HEALTH and ENVIRONMENTAL QUALITY

— COMMOTITIES .ttt e e e ee e e e $ — $ 8,855 $ — $ 8,855
111 Department of Health ..........cccovvevievicccicien e 6,003 18,067 2,640 26,710
112 Health System Improvements..........ccoceveevereieecenene 5,002 3,575 4,535 13,112
114 Epidemiology and Laboratory Services...........o....... 4,824 8,128 3,108 16,060
115 Community and Family Health Services................... 18,235 59,114 21,890 99,239
116 Health Care FinanCing ........cccceovevvvvvienesesieieieeenns 10,108 38,075 19,896 68,079
117 Medical ASSISTANCE ......ccuevveeeeirecee e 263,387 964,057 171,465 1,398,909
119 Local Health Department ...........ccocovevvievevieecesneinn, 2,041 — — 2,041
118 Children's Health Insurance Program ...........cccccccu.. 7,006 28,313 735 36,054
113 WOrkforce ASSIStANCE ......cceeveevveireeiesieeeenre e sre s 1,631 140 — 1,771
220 Environmental QUality .......cccovreevverenenrreesee e 19,906 13,911 7,561 41,378

Total Health and Environmental Quality ............... $ 338,143 $ 1,142,235 $ 231,830 $ 1,712,208

HIGHER EDUCATION

168 Board of REGENES ......ccvevieeeicieee e $ 3,286 $ 116 $ — $ 3,402
171 REG - Campus COmMPACt .......cccoeeereereeeieneneesieeeenes 100 — — 100
176 REG - Nursing Initiaive ........ccceeeeeeieiesierieeec e 675 — — 675
170 REG — Federal Programs ..........cccceeeeeerceenenecseeneenens 1 448 — 449
169 REG — Engineering Initiaive .........cccooeeeeeeeniiennne 1,003 — — 1,003
172 REG — Student Aid ......ccoevrieireeeneereesee e 7,628 779 6 8,413
173 REG —WICHE ..ot 1,222 — — 1,222
174 REG - T. H. Bell Scholarship Program .................... 779 — 276 1,055
175 REG — University CEenters .......oooevveeiieesiereeseeeennns 258 — — 258
177 REG — Technology Initiative ..........ccccoeroeniienenenen. 2,446 — — 2,446
178 REG — Electronic College .......coovveveeeinieiisiesiens 520 — — 520
179 REG — Academic Library Consortium ............ccccc.ee. 2,883 — — 2,883
128 U of U — Education and General ...........ccoceeevvennenene 194,776 — 107,092 301,868
129 U of U — Educationally Disadvantaged .................... 709 — — 709
130 U of U — School of Medicine .........ccccooeenenneenienne 20,564 — 8,649 29,213
131 U of U —University Hospital ...........coooeveiniencncnenne 4,446 — — 4,446
132 U of U — Regiona Dental Education ............c..cc....... 559 — 156 715
133 U of U—Public SErVice .......cccovveevieecciee e 1,288 — — 1,288
134 U of U — Statewide TV Administration ...........cce.... 2,417 — — 2,417
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Lapse Lapseto Nonlapse Line

Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #

81,252 $ 995 31
1 — 32
19,480 199 33
1,657 (128) 34
3,886 22 35

$ 106,276 $ 1,088
8,855 $ — —
26,520 125 111
11,329 1,717 112
15,865 195 114
98,790 447 115
67,679 247 116
1,397,207 1,081 621 117
2,041 — — — 119
35,867 — 187 — 118
795 — — 976 113
39,140 — 1,455 783 220

$ 1,704,088 $ 70 $ 2,939 $ 5,111
$ 3,402 $ — $ — $ — 168
100 — — — 171
675 — — — 176
449 — — — 170
1,003 — — — 169
8,413 — — — 172
1,222 — — — 173
1,055 — — — 174
258 — — — 175
2,446 — — — 177
520 — — — 178
2,883 — — — 179
301,868 — — — 128
709 — — — 129
29,213 — — — 130
4,446 — — — 131
715 — — — 132
1,288 — — — 133
2,417 — — — 134

Continues
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State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison
General Fund

Continued

For the Fiscal Y ear Ended June 30, 2005

Line
Item Appropriation Line ltem
# Description

Sour ce of Funding

(Expressed in Thousands)

HIGHER EDUCATION (Continued)

135 U of U — Poison Control Center .....................
136 USU — Education and Generdl .........c..cooeuveneee.
137 USU — Educationally Disadvantaged

142 USU — Water Research Laboratory

143 USU — Agricultural Experiment Station
144 USU — Cooperative Extension Service
138 USU —Uintah Basin CEC ..........ccccceeeneririninee
139 USU — Southeastern Utah CEC ............coe....

140 USU - Brigham City CEC

141 USU —Tooele CEC ......cooeevrirrieeec e

145 Weber — Education and Generd .....................
146 Weber — Educationally Disadvantaged
147 SUU — Education and Generdl ...............
148 SUU - Educationally Disadvantaged
149 SUU — Shakespeare Festival ..........cccceeruenee
150 SUU — Rural Development ..........cccccceeveeeneeee.
151 Snow College — Education and General
152 Snow College — Educationally Disadvantaged

153 Snow College Applied Technology

154 Dixie — Education and Generd ..........c...coou....
155 Dixie — Educationally Disadvantaged

156 Dixie — Zion Park Amphitheatre

157 CEU — Education and Generdl ........................
158 CEU - Educationaly Disadvantaged
159 CEU — Prehistoric Museum ...................

160 CEU — San Juan Center ............

161 CEU - Price Distance Education ....
162 CEU - SIC Distance Education ......................
163 UV SC — Education and Generd .....................
164 UV SC — Educationally Disadvantaged
165 SLCC — Education and Generd ......................
166 SLCC — Educationally Disadvantaged
167 SLCC —SKill CENEr ...
67 Utah College of Applied Technology
68 UCAT Bridgerland ........ccccooeiiiinciiiiiiee
69 UCAT DaViS ...ocovevieeeecteeie et ire e
72 UCAT Ogden/WEDEr ........ccocevrrererererieerenes

76 UCAT Uintah Basin

73 UCAT Sdt Lake/TooEe .......cccuveeeeeieeciiieeees
71 UCAT Mountainlands ...........cceeeeereeeenrerinennns

74 UCAT Southeast
75 UCAT Southwest

70 UCAT DiXI€ ..oovveveeeireireeesreeneeeseenens

181 UEN Satellite Telecommunication

180 Utah Education Network ...........cccceeeeeeeveennen.

182 Medical Education Council

Total Higher Education ..........ccccccvevivenee.

Restricted
State and Other Final
Funds Funds Budget
— 2,124 2,124
99,549 44,355 143,904
232 — 232
3,413 — 3,413
11,905 — 15,124
11,361 — 13,608
2,890 2,523 5,413
640 415 1,055
462 1,430 1,892
1,091 3,516 4,607
56,786 35,602 92,388
332 — 332
26,716 13,741 40,457
93 — 93
25 — 25
98 — 98
16,094 5,414 21,508
32 — 32
1,297 — 1,297
16,825 9,343 26,168
31 — 31
57 79 136
10,416 3,462 13,878
117 — 117
213 — 213
1,835 — 1,835
138 — 138
138 — 138
42,414 46,469 88,883
135 — 135
50,916 36,300 87,216
178 — 178
3,984 1,318 5,302
4,712 — 4,712
7,551 836 8,387
7,608 1,533 9,141
8,453 1,501 9,954
3,987 255 4,242
2,376 243 2,619
2,875 159 3,034
883 130 1,013
1,416 133 1,549
992 56 1,048
1,454 — 1,454
14,544 — 14,544
36 673 709

S 662860
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Lapse Lapseto Nonlapse Line

Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #
2,124 — — — 135
143,904 — — — 136
232 — — — 137
3,413 — — — 142
15,124 — — — 143
13,608 — — — 144
5,413 — — — 138
1,055 — — — 139
1,892 — — — 140
4,607 — — — 141
92,388 — — — 145
332 — — — 146
40,457 — — — 147
93 — — — 148
25 — — — 149
98 — — — 150
21,508 — — — 151
32 — — — 152
1,297 — — — 153
26,168 — — — 154
31 — — — 155
136 — — — 156
13,878 — — — 157
117 — — — 158
213 — — — 159
1,835 — — — 160
138 — — — 161
138 — — — 162
88,883 — — — 163
135 — — — 164
87,216 — — — 165
178 — — — 166
5,302 — — — 167
4,712 — — — 67
8,387 — — — 68
9,141 — — — 69
9,954 — — — 72
4,242 — — — 76
2,619 — — — 73
3,034 — — — 71
1,013 — — — 74
1,549 — — — 75
1,048 — — — 70
1,454 — — — 181
14,544 — — — 180
697 — — 12 182
$ 997,446 $ 0 $ 0 $ 12
Continues

133



State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison

General Fund Continued
For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Line ltem State Federal and Other Final
# Description Funds Funds Funds Budget

WORKFORCE SERVICES

— Food Stamps — EBT ISSUANCES ........ceeveveeivercrerenen, $ — $ 134,502 $ — $ 134,502
77 Department of Workforce Services ........cccoveevvreenne 66,536 217,890 8,104 292,530
— Nonappropriated ..........cccceveevereeieennns — — — —

Total Workforce Services $ 66,536 $ 352,392 $ 8,104 $ 427,032

NATURAL RESOURCES

183 Department of Natural RESOUICES ............cceuevevennnne. $ 5,325 $ 827 $ — $ 6,152
185 Rent, Utilities, and FiXtUres .........ccocveeeveeeeivevreennennn. 1,661 — — 1,661
186 Forestry, Fire, and State Lands..... e 9,453 4,322 3,497 17,272

187 Qil, Gas, and Mining ................ e ——— 3,458 3,442 191 7,091
188 Wildlife RESOUICES ......cvvveeereeereeieeriennne 29,773 10,184 183 40,140
184 SPeCiesS ProteCtion .........ccovevvevevesiesieieiee e 1,105 — 2,450 3,555
— Watershed Development ...........cccooevereieenicnieneneene 2,000 — — 2,000
191 Contributed Research — — 687 687
192 Cooperative Environmental Studies.........c.cccceeeeee. — 4,239 2,235 6,474
194 Parks and RECreation ..........c.cccvveenrenenieenecneeienene 24,291 1,116 508 25,915
195 Parks and Recreation — Capital Development ........... 7,415 2,665 738 10,818
196 Utah Geological Survey 4,628 676 868 6,172
197 Water RESOUICES ......cooveeerereerieiereeieeseenesenaeens 4,621 65 28 4,714
193 Wildlife Resources — Capital Devel opment 2,197 661 — 2,858
200 Water RiGhtS ...cveeeeeceeecee e 6,201 39 322 6,562
— Public Lands Policy Office 304 — — 304
— Oil Overcharge ........ccooeverereieeceeee e 3 — — 3
Total Natural RESOUICES ........cervreeeriereeeieereeeeens $ 102,435 $ 28,236 $ 11,707 $ 142,378

COMMUNITY AND ECONOMIC DEVELOPMENT
96 Community and Economic Development ................. $ 4,401 $ — $ — $ 4,401
97 Incentive Funds Administration ............ccccceeeveceeneenne 189 — 185 374
— Industrial AsSiStance Grants ..........coceeveeereeererenennes 3,618 — 3,618
98 INdian AffairSs ....coooeeeeeeree e 224 1 — 225
99 Business and Economic Devel opment 17,039 422 — 17,461
100 Travel Council 3,798 — 199 3,997
101 State History ........... 1,886 514 27 2,427
102 Historical Society 175 24 166 365
103 FINEAIS ..o 3,396 740 462 4,598
104 State Library .....cccoceevevenne et aens 4,054 1,255 1,877 7,186
105 Community DevelOpment ........ccccoeereveeieieeeiisennens 5,841 32,513 571 38,925
107 Community Development Capital .......... 13,584 — — 13,584
106 ZOOS ...ttt 1,599 — — 1,599
— HOUSING LOBN ..o — — — —
Total Community and Economic Development ..... $ 59,804 $ 35469 $ 3,487 $ 98,760
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Lapse Lapseto Nonlapse Line
Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #

$ 134,502 $ — $ — $ — —
285,616 — — 6,914 77
(51) — 51 — —

$ 420,067 $ 0 $ 51 $ 6,914
$ 4,729 $ — $ 1,248 $ 175 183
1,661 — — — 185
15,114 — 97 2,061 186
6,686 — — 405 187
36,176 — 3,587 377 188
3,073 — 482 — 184
— — — 2,000 —
687 — — — 191
6,474 — — — 192
25,489 5 49 372 194
5,786 — 150 4,882 195
5,963 — — 209 196
4,682 — 18 14 197
1,719 205 — 934 193
6,463 — — 99 200
288 — 16 — —
3 J— J— J— J—

$ 124,993 $ 210 $ 5,647 $ 11528
$ 3,383 $ 1 $ — $ 1,017 96
194 — — 180 97
3,618 — — — —
221 4 — — 98
8,815 — — 8,646 99
3,313 — — 684 100
2,411 — — 16 101
179 — — 186 102
3,643 — — 955 103
7,186 — — — 104
38,698 4 102 121 105
13,584 — — — 107
1,471 128 — — 106
(85) — 85 — —

$ 86,631 $ 137 $ 187 $ 11,805

Continues
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State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison

General Fund Continued
For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Line ltem State Federal and Other Final
# Description Funds Funds Funds Budget

BUSINESS, LABOR, and AGRICULTURE

202 Department of Agriculture and Food ................c........ $ 11,677 $ 3,824 $ 2,941 $ 18,442
203 AGR —Building Operations ...........ccccoeceerereeseneencns 270 — — 270
204 AGR —Utah State Fair .....ccccovvereeireiiecieceecre e 793 — — 793
205 AGR — Predatory Animal Control ..........ccccceeeeeenene 1,191 — 453 1,644
206 AGR — Resource Conservation .........cccoeceveeeeeneeinenns 1,283 — — 1,283
— AGR —Taylor Grazing ACt .......cccccoeeenirenniereeenens — 105 — 105
79 Labor COMMISSION ......ccccevierieireireeireeree e see e eeesrens 6,557 2,280 25 8,862
80 Department of COMMEXCE ........ccceveereeeereeerene e 19,104 199 1,484 20,787
82 COM/Public Utilities— Professional Services.......... 227 — — 227
83 COM/Consumer Services — Professional Services... 920 — — 920
84 Financial INStitUtioNS ..........coeveieeiicie e 4,704 — — 4,704
85 Insurance Department ..........cccceeeeereneeneneenie e 5,147 — 2,722 7,869
87 Bail Bond Program ........ccccceeeveeveeieeenisese e 22 — — 22
88 Title Insurance Program ...........ccccceeeereneeseeicneneenns 58 — 39 97
86 Comprehensive Health Insurance Pool ..................... 16,204 — — 16,204
89 Public Service COmMmiSSION ......ccceeeceeeeeeiieeceee e 1,747 — 3 1,750
20 PSC — Research and AnalySiS......ccccoveveveeeeineniennen — — 51 51
91 PSC — Speech and Hearing Impaired ...........ccccoceueeee 3,900 — 1,313 5,213

Total Business, Labor, and Agriculture ................. $ 73,804 $ 6,408 $ 9,031 $ 89,243

TOTAL GENERAL FUND
Total EXPenditures .........ccovvrerereecinnneeeneens $ 2,171,971 $ 1,771,885 $ 818,712 $ 4,762,568
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Lapse Lapseto Nonlapse Line

Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #
$ 15787 $ — $ 220 $ 2,435 202

270 — — — 203
793 — — — 204
1,373 — 252 19 205
1,278 — — 5 206
105 — — — —
8,809 — 53 — 79
17,850 — 1,815 1,122 80
97 — — 130 82
617 — — 303 83
4,537 — 167 — 84
6,885 34 — 950 85
18 — 4 — 87
57 — — 40 88
16,204 — — — 86
1,598 — — 152 89
51 — — — 90
1,267 — — 3,946 91
$ 77,596 $ 34 $ 2,511 $ 9,102

$ 4,630,613 $ 1,069 $ 17,586 $ 113,300
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State of Utah

Detail Schedule of Expenditures—Budget and Actual Comparison

Uniform School Fund, Transportation Fund,

Centennial Highway Fund, and Debt Service Funds

For the Fiscal Y ear Ended June 30, 2005

Sour ce of Funding

(Expressed in Thousands)

Line Restricted
Item Appropriation Line ltem State Federal and Other Final
# Description Funds Funds Funds Budget
UNIFORM SCHOOL FUND
Office of Education
210 State Office of EAUCALION .......ccoeeevveeeviieeiricie e $ 33,662 $ 210,282 $ 5,956 $ 249,900
211 State Office of Rehabilitation ..........cccccvevevvveennnns 19,380 34,132 442 53,954
— Minimum School Program .........c.cccceeeveneinicncnne. 1,762,128 — 76 1,762,204
214 Child NULFTION . 145 88,121 18,123 106,389
215 Board of Education — Fine Arts and Sciences........ 3,299 — — 3,299
216 Educational ContractsS ........cceeeeveeeeceveeeeceieeeieeeeans 3,855 — — 3,855
— Commodities — 12,103 — 12,103
218 Indirect Cost POOI .........ceevivieeeeeeiee e — — 3,833 3,833
Tota Office of EAUCALION .......coevveeeeiviieicrecee e 1,822,469 344,638 28,430 2,195,537
Schoolsfor the Deaf and the Blind
212 Schools for the Deaf and the Blind .........cccoeeeene... $ 19,167 $ 27 $ 3,955 $ 23,149
123 Institutional Coun il .........cccovveeeeeeieecieceeeee e, — — 630 630
Total Schools for the Deaf and the Blind ............ 19,167 27 4,585 23,779
Tota Uniform School Fund ..........ccccceveeevveeenennee. $ 1,841,636 $ 344,665 $ 33,015 $ 2,219,316
TRANSPORTATION FUND
223 SUPPOIt SEIVICES .....vvvrrreiie e $ 24,252 $ 509 $ — $ 24,761
224 ENgineering SErViCeS .......ovvveereeereenesee e 19,315 12,996 959 33,270
225 Maintenance Management 91,773 7,510 1,830 101,113
226 Construction Management 106,916 173,445 13,083 293,444
227 Region Management ...........cccveererenererereeneseeeneenes 18,037 2,789 1,350 22,176
228 Equipment Management ...........cccceeeeeeereneneeneneens 4,581 — 20,862 25,443
229 AEIONAULICS ... 8,175 79 34,955 43,209
230 B and C Roads 114,529 — — 114,529
231 Safe Sidewalk CONStruction .........cocceecveeeveeeeeennee. 1,932 — — 1,932
232 Mineral Lease 36,267 — — 36,267
— Corridor Preservation ..........occeeeeeeeeeevceeeseieees e 9,594 — — 9,594
— NONAPPrOPriated ........cceeruereereerieeeeeere e seeene — — 2,947 2,947
Total Transportation Fund .........cccccevevveeveeecucnnnen. $ 435,371 $ 197,328 $ 75,986 $ 708,685
CENTENNIAL HIGHWAY FUND
— Centennial Highway Program ...........ccceeveveveveuene. $ 55534 $ 44,282 $ 53,137 $ 152,953
DEBT SERVICE FUNDS
— General GOVEMIMENT ......voeveeeeeeeeeeeeeeeeareeeeeeeeeeeeens $ 206,986 $ — $ 4,124 $ 211,110
— State Building Ownership Authority 1,144 — 61,425 62,569
Total Debt SErvice FUNDS ......covveveeeeeeeeeeeeeeeeeens $ 208,130 $ 0 $ 65549 $ 273,679
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Lapse Lapseto Nonlapse Line
Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #
$ 238,684 $ 1,049 65 $ 10,102 210
53,954 — — — 211
1,732,005 76 — 30,123 —
106,387 2 — — 214
3,299 — — — 215
3,855 — — — 216
12,103 — — — —
3,779 — 54 — 218

2,154,066 1,127 119 40,225
$ 23149 $ — — $ — 212
630 — — — 123

23,779 0 0 0

$ 2,177,845 $ 1,127 119 $ 40,225
$ 24,277 $ 184 — $ 300 223
33,154 16 — 100 224
101,112 1 — — 225
293,308 136 — — 226
22,056 20 — 100 227
25,443 — — — 228
40,773 — 2,436 — 229
114,529 — — — 230
169 — — 1,763 231
36,267 — — — 232
9,594 — — — —
650 2,297 — — —

$ 701,332 $ 2,654 2,436 $ 2,263
$ 152,953 $ 0 0 $ 0 —
$ 211,110 $ — — $ — —
62,569 — — — —

$ 273,679 $ 0 0 $ 0
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State of Utah

Nonmajor Enterprise Funds

Community Impact L oan Fund

This fund provides loans to local governments to alleviate the social, economic, and public financial impacts resulting from the
development of the State’s natural resources. Working capital for this fund is provided from federal mineral lease funds
transferred from the General Fund.

Housing L oan Programs

These programs provide loans or grants to low income or specia needs individuals for construction, rehabilitation, or purchase
of multi-family or single family housing. Funds are provided from federal funds, appropriations, loan repayments, and interest
earnings.

Agriculture Loan Fund
This fund is comprised of two separate revolving loan programs: the Agriculture Resource Development Loan Fund and the
Rural Rehabilitation Fund. Both programs issue farm loans for soil and water conservation projects and the rehabilitation of
rural areas within the State.

Clean Fuels Vehicle Loan Fund
This fund was created to provide arevolving loan fund for the conversion of government and private fleet vehicles to clean fuel.
Funds are provided from public and private contributions, appropriations, and interest earnings on loans and invested funds.

Petroleum Storage Tank Loan Fund

This fund was created to provide revolving loan capital to support small businesses, increase the availability of gasolinein rural
areas, and reduce the threat of a petroleum release. Funds are provided from appropriations and interest earnings on loans and
invested funds.

Alcoholic Beverage Control

The Alcoholic Beverage Control Commission was established to conduct, license, and regulate the sale of acoholic beverages.
Funding is provided through the sale of products. The net profit from the fund is transferred to the State’'s General Fund and is
used for general government purposes.

Utah Correctional Industries (UCI)

UCI was established to provide work training opportunities for inmates of the Utah State Prison. UCI manufactures and sells
such items as license plates, furniture, highway signs, dairy and meat products, and provides printing and other miscellaneous
products and services. Funding comes from charges for products and services.

State Trust Lands Administration
This agency manages the assets of the Trust Lands permanent fund. Its objective is to maximize the growth of principal and
income production for the beneficiaries.

Utah Dairy Commission

The purpose of the Commission isto promote the use of dairy products. Its operations are comprised of promotion, advertising,
research, and nutritional education regarding dairy products. Funding consists primarily of collections from milk producers.
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State of Utah

Combining Statement Of Net Assets
Nonmajor Enterprise Funds

June 30, 2005 (Expressed in Thousands)
Community Housing Agriculture Clean Fuels
Impact Loan Loan Loan Vehicle
Fund Programs Fund L oan Fund
ASSETS
Current Assets:
Cash and Cash Equivalents ..........ccoovverneneiennerceee $ 108,584 $ 9,834 $ 10,563 $ 2473
Receivables:
ACCOUNES, NEL ..ot — — — —
ACCIUEH [NEETESE ... 1,895 630 397 —
Notes/L oans/Mortgages, net 10,736 1,103 3,374 8
Due From Other FUNdS ..........cccoeeereneiennns — 2 4 —
Interfund Loans Receivable................... — — — 20
Prepaid ItemS .......coiiiei e — — — —
INVENTOMTES ...t — — — —
Total Current ASSELS ......ccoveeerreirieereeesese e 121,215 11,569 14,338 2,501
Noncurrent Assets:
INVESIMENES ..ot — 1,050 — —
Notes/LoangMortgages Receivables, net ..........ccccoeveeenene 166,003 48,561 21,773 18
Accrued Interest Receivable 147 377 — —
Interfund Loans Receivable — — — 20
Capital Assets:
LANd oo — — — —
INfrastrUCUNe ......cveeeeecce e — — — —
Buildings and Improvements — — — —
Machinery and EQUIPMENt ..........ccoeierereneeinenere e — — 20 —
COoNStruction iN Progress ........coveveveeieeesesesieseeseseeeens — — — —
Less Accumulated Depreciation ...........ceeeeeeeeeeennenes — — (20) —
Total Capital ASSELS .....coveeeereieeee e 0 0 0 0
Total Noncurrent ASSELS .......ocveeeveeveeeiree e 166,150 49,988 21,773 38
IO S 287,365 61,557 36,111 2,539
LIABILITIES
Current Liabilities:
Accounts Payable and Accrued Liabilities ...........cccoe... — 23 17 —
Due TO Other FUNGS .......cccoeieiirreesecnee e — 143 21 —
Unearned Revenue — — — —
Revenue Bonds Payable ..........ccccccoveiiiveneiiecieeccsccene — — — —
Total Current Liabilities ........cccveervirniireereens 0 166 38 0
Noncurrent Liabilities:
Revenue Bonds Payable ... — — — —
Total Noncurrent Liabilities .........cccovoeriieicicncnene 0 0 0 0
Total LiabilitieS ...coveeeeereeeeeeees e 0 166 38 0
NET ASSETS
Invested in Capital Assets, Net of Related Debt ................ — — — —
Restricted for:
Loan Programs — 33,734 3,352 —
Unrestricted .................. 287,365 27,657 32,721 2,539
Total Net Assets $ 287,365 $ 61,391 $ 36,073 $ 2,539
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Total

Petroleum Alcohalic Utah State Utah Nonmajor
Storage Tank Beverage Correctional Trust Lands Dairy Enterprise
Loan Fund Control Industries Administration Commission Funds
$ 5,301 109 $ 682 $ 4,159 $ 762 $ 142,467
— 2,175 1,363 3,238 238 7,014
1 — — — — 2,923
146 — — — — 15,367
— 8,625 952 28 — 9,611
— — — — — 20
— 24 1 — — 25
— 17,942 1,636 — 26 19,604
5,448 28,875 4,634 7,425 1,026 197,031
— — — — — 1,050
265 — — — — 236,620
— — — — — 524
— — — — — 20
— 6,050 — 16,232 32 22,314
— — 204 — — 204
— 29,890 1,973 233 117 32,213
— 8,380 2,729 1,071 120 12,320
— 479 — — — 479
— (12,939) (2,575) (956) (184) (16,674)
0 31,860 2,331 16,580 85 50,856
265 31,860 2,331 16,580 85 289,070
5,713 60,735 6,965 24,005 1,111 486,101
— 8,394 893 2,707 90 12,124
1 10,148 109 1,793 — 12,215
— 3 — 1,837 — 1,840
— 1,162 51 — — 1,213
1 19,707 1,053 6,337 90 27,392
— 28,970 1,038 — — 30,008
0 28,970 1,038 0 0 30,008
1 48,677 2,091 6,337 90 57,400
— 9,468 1,378 16,580 85 27,511
— — — — — 37,086
5,712 2,590 3,496 1,088 936 364,104
$ 5712 12,058 $ 4,874 $ 17,668 $ 1,021 $ 428,701
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State of Utah

Combining Statement Of Revenues, Expenses, And
ChangesIn Fund Net Assets
Nonmajor Enterprise Funds

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Community Housing Agriculture Clean Fuels
Impact Loan Loan Loan Vehicle
Fund Programs Fund L oan Fund
OPERATING REVENUES
Sales and Charges for Services/Premiums...........cccceeeeeeeee. $ — $ — $ — $ —
Fees and ASSESSMENTS .......cervrveririeerieerie e — — — —
Interest on NOteS/MOrtgages .......coevvereereeereriene e 3,402 955 870 1
MiSCEIANEOUS ......cvevviiieieree e — — 4 —
Total Operating REVENUES ........cccevveeevieieieeeeis 3,402 955 874 1
OPERATING EXPENSES
AdMINISIFALION ... — 112 178 22
Purchases, Materials, and Servicesfor Resale................... — — — —
GrANES ...t — 707 — —
Rentalsand Leases .......cceoveererienierereee e — — 4 —
MaAINEENANCE .....ovevenireeiiiecree e — — — —
[B1< o1 o - (o o TSRS — — — —
Miscellaneous Other:
Data ProCeSSING .....ccoeeuereerierieneenieneeeee e — — — —
SUPPIIES oottt — — 22 —
L] L =T — — — —
Advertising and Other ...........cccocvvvieiivccecceecece 47 90 — —
Total Operating EXPenses .........coevveveeeeeeeiesesesienens 47 909 204 22
Operating INCOmME (LOSS) .....ccvvverreierieeeieeeeeiesreeees 3,355 46 670 (21)
NONOPERATING REVENUES (EXPENSES)
INVESEMENE INCOMIE ... 1,965 200 180 56
Federal Grants ..o — 2,910 — —
Gain (Loss) on Sale of Capital ASSELS .....ccceveveeveeieecirennne — — — —
TaX REVENUES ..ot — — 525 —
INLErESt EXPENSE .....eoviiieieeeeie et — — — —
Other Revenues (EXPENSES) .....cceveeeereresieniereeeeesiessesees 195 (4) — —
Total Nonoperating Revenues (EXPenses) ............cuw... 2,160 3,106 705 56
Income (Loss) before Transfers .........cccoevveieieiiennans 5,515 3,152 1,375 35
TraNSFEIS IN e 32,382 1,961 1,000 —
TraNSFErS OUL ....vovecieeeiceiic e (792) — (333) —
Changein Net ASSELS .....ccccvvevieieieieese e 37,105 5,113 2,042 35
Net ASSEtS — BEGINNING ....coveieeeeieeee e 250,260 56,278 34,031 2,504
Net ASSEES — ENCING ....vovveeeireeeeeees e $ 287,365 $ 61,391 $ 36,073 $ 2,539
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Total

Petroleum Alcohalic Utah State Utah Nonmajor
Storage Tank Beverage Correctional Trust Lands Dairy Enterprise
Loan Fund Control Industries Administration Commission Funds
$ — $ 151,278 $ 15,747 $ 12,858 $ 42 $ 179,925
— 1,485 — 21 2,047 3,553
14 — — — — 5,242
— 241 — — 149 394
14 153,004 15,747 12,879 2,238 189,114
— 13,615 4,922 4,953 543 24,345
— 93,865 8,262 — — 102,127
— — — — — 707
— 739 320 576 — 1,639
— 1,721 309 16 — 2,046
— 1,871 198 26 15 2,110
— 652 196 253 — 1,101
— 704 634 153 — 1,513
— 333 96 89 — 518
— 264 218 1,672 1,791 4,082

0 113,764 15,155 7,738 2,349 140,188
14 39,240 592 5,141 (111) 48,926
124 14 — 2 10 2,547
— — — — — 2,910
— (54) (10) — — (64)
— — — — — 525
— (1,133) (43) — — (1,176)
— — — — — 191
124 (1,173) (53) (2) 10 4,933
138 38,067 539 5,139 (101) 53,859
— 1,594 — — — 36,937
(142) (39,992) (1,540) (47) — (42,846)
4 (33D (1,001) 5,092 (101) 47,950
5,716 12,389 5,875 12,576 1,122 380,751
$ 5712 $ 12,058 $ 4,874 $ 17,668 $ 1,021 $ 428,701
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State of Utah

Combining Statement Of Cash Flows
Nonmajor Enterprise Funds

For the Fiscal Y ear Ended June 30, 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers/Loan Interest/Fees/Premiums ...
Receipts from Loan Maturities ........cceevveveveveeecesiesienes
Receipts from State CUStOMENS .......ccoeeerererienereeenenieees
Payments to Suppliers/Clamg/Grants ...........ccceevevvrerienane
Disbursements for Loans Receivable ...........cccoeieieenene
Payments for Employee Services and Benefits...................
Payments to State SUPPIIENS .....ccceerererereeeeeee e
Payments of Sales, School Lunch, and Premium Taxes....

Net Cash Provided (Used) by
Operating ACtiVItieS .....cccveeiicesecceee e

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Borrowings Under Interfund Loans ..........cccocveevvienienienen.
Repayments Under Interfund Loans .........cccceeeeeeeencncnenne
Federal Grants and Other REVENUES ..........cceevvveereeeennenne
Restricted SAleS TaX .....cvvveerieeieie e seese e
Transfers In from Other FUNds ...
Transfers Out to Other FUNAS ........ccccovveevieveee e
Net Cash Provided (Used) by
Noncapital Financing Activities ...........ccccceeeeenee.

CASH FLOWSFROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Proceeds from Bond and Note Debt Issuance/Grants ........
Principa Paid on Debt and Contract Maturities.................
Acquisition and Construction of Capital Assets.................
Interest Paid on Bonds, Notes, and Capital Leases ............
Transfers In from Other FUNAS ........ccccccvvvevevecce e,
Transfers Out to Other FUNAS ........cccoevveieneineecee
Net Cash Provided (Used) by
Capital and Related Financing Activities..............

CASH FLOWSFROM INVESTING ACTIVITIES
Proceeds from the Sale and Maturity of Investments........

Receipts of Interest and Dividends from Investments.........

Net Cash Provided (Used) by
Investing ACtiVItieS ......cccevveieeiiceeeece e

Net Cash Provided (Used) — All Activities.............
Cash and Cash Equivaents—Beginning ...........ccccceeeeeerennene
Cash and Cash Equivalents— Ending .........c.ccoeeeereneecenicnnene

(Expressed in Thousands)

Community Housing Agriculture Clean Fuels
Impact Loan Loan Loan Vehicle
Fund Programs Fund L oan Fund
$ 3,107 $ 1,027 $ 939 $ 1
13,763 2,749 4,442 19
— — 3 20
— (478) (11) (26)
(15,327) (6,558) (3,269) —
— — (160) 2
(47) (112) (8) (20)
1,496 (3,372) 1,936 (8)
195 2,910 — —
— — 525 —
32,382 1,961 1,000 —
(792) — (333) —
31,785 4,871 1,192 0
0 0 0 0
1,965 200 180 57
1,965 200 180 57
35,246 1,699 3,308 49
73,338 8,135 7,255 2,424
$ 108,584 $ 9,834 $ 10,563 $ 2473
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Total

Petroleum Alcohalic Utah State Utah Nonmajor
Storage Tank Beverage Correctional Trust Lands Dairy Enterprise
Loan Fund Contral Industries Administration Commission Funds

$ 14 $ 182,301 $ 6,169 $ 15,759 $ 2163 $ 211,480
142 — — — — 21,115

— — 9,188 — — 9,211

— (99,836) (9,997) (1,673) (1,720) (113,741)

1y — — — — (25,165)

— (12,203) (4,884) (4,894) (541) (22,584)

2 (1,542) (486) (2,403) — (4,620)

— (29,390) — — — (29,390)

143 39,430 (10) 6,789 (98) 46,306

— 7,263 — — — 7,263

— (6,428) — — — (6,428)

— — — — — 3,105

— — — — — 525

— — — — — 35,343

(142) (38,067) (1,540) — — (40,874)

(142) (37,232) (1,540) 0 0 (1,066)

— 6,359 984 — — 7,343

— (5,194) (1,040) — — (6,234)

— (1,901) (493) (5,032) (11 (7,437)

— (1,142) (43) — — (1,185)

— 1,593 — — — 1,593

— (1,925) — (47) — (1,972)

0 (2,210) (592) (5,079) (12) (7,892)

— — — — 207 207

124 14 — (2) 10 2,548

124 14 0 (2) 217 2,755

125 2 (2,242) 1,708 108 40,103

5,176 107 2,824 2,451 654 102,364

$ 5,301 $ 109 $ 682 $ 4,159 $ 762 $ 142,467
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State of Utah

Combining Statement Of Cash Flows
Nonmajor Enterprise Funds

Continued

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)

Community Housing Agriculture Clean Fuels
Impact Loan Loan Loan Vehicle
Fund Programs Fund L oan Fund

RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES
Operating INCOME (LOSS) .....cucveveeeeeeeciciererereieseseseaeaenenas $ 3,355 $ 46 $ 670 $ (21)
Adjustments to Reconcile Operating Income (Loss)
Depreciation Expense

Miscellaneous Gains, Losses, and Other Items............. — 4 — —
Net Changes in Assets and Liabilities:
Accounts Receivable/Due From Other Funds.............. — ()] (0] (13)
Notes/Accrued Interest Receivables..........ccocvereennee. (1,859) (3,449) 1,242 51
INVENEOTIES ...t — — — —
Prepaid ItemS ..o — — — —
Accrued Liabilities’Due to Other Funds....................... — 38 25 (25)
Unearned Revenue/DePOSItS ........coceveeeeencreenereenieens — (1) — —
Net Cash Provided (Used) by
Operating ACiVItiES ........ccoccveveveeeieeeeeeevere e $ 1,496 $ (3,372 $ 1,936 $ (8)
SCHEDULE OF NONCASH INVESTING,
CAPITAL, AND FINANCING ACTIVITIES
Increase (Decrease) in Fair Vaue of Investments............... $ 15 $ 1 $ (3) $ (2)
Total Noncash Investing, Capital, and
Financing ACtiVItiES ........cccucveveeeeeccecicee e $ 15 $ 1 $ (3) $ (2)
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Total

Petroleum Alcohalic Utah State Utah Nonmajor
Storage Tank Beverage Correctional Trust Lands Dairy Enterprise
Loan Fund Contral Industries Administration Commission Funds
$ 14 $ 39,240 $ 592 $ 5141 $ (11 $ 48,926

— 1,871 198 26 15 2,110
— 175 — 513 — 684
— 824 (390) 2,408 (74) 2,752
131 — — — — (3,884)
— (509) (481) — 7 (983)
— 20 Q) — — 19
(@) (2,191) 72 (1,258) 65 (3,276)
— — — (41) — (42)
$ 143 $ 39,430 $ (10) $ 6,789 $ (98) $ 46,306
$ 3) $ — $ — $ — $ — $ 8
$ 3) $ 0 $ 0 $ 0 $ 0 $ 8
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State of Utah

I nternal Service Funds

Information Technology
This fund is responsible for providing data processing, computer programming, and voice and data communication services to state
agencies.

General Services

Thisfund is used to administer office supply contracts and provide statewide copy and mail services to state agencies. This fund
is also used to account for the central warehouse services for the Department of Natural Resources and the renting and
maintaining of facilities used by the Department of Human Services.

Fleet Operations
Thisfund accounts for automobile rental, fuel dispensing, and surplus property servicesto state agencies.

Risk Management

This fund is used to account for insurance coverage and loss prevention provided to state agencies, ingtitutions of higher
education, and participating local school districts. Coverage is provided using a combination of self-insurance and private
excess insurance.

Property Management
Thisfund has statutory responsibility for the operation and maintenance of facilities used by state agencies.

State Debt Collection
Thisfund provides a central collection process for the delinquent receivables of the State. It is funded through collection fees.

Transportation Infrastructure Loan Fund
This fund was created as a revolving loan fund to provide infrastructure assistance to state and local governments to expedite
construction projects. The fund was capitalized with federal grants and state matching appropriations.
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State of Utah

Combining Statement Of Net Assets
Internal Service Funds

June 30, 2005 (Expressed in Thousands)
Information General Fleet Risk
Technology Services Operations M anagement
ASSETS
Current Assets:
Cash and Cash Equivalents...........ccccceeveeievieisecreccveees $ 1,030 $ 1,118 $ 953 $ 56,101
Receivables:

ACCOUNES, NEL .....veeieecteece et 316 282 1,372 476
Due From Other FUNAS .........coeiieiieieeee e 5,200 2,228 3,967 1,006
Prepaid Items................... 1,153 — — 752
Inventories............. 788 829 2,306 —
Deferred Charges ..o — — — —

Total Current Assets 8,487 4,457 8,598 58,335
Noncurrent Assets:
Prepaid ItemS .......ooiiiee s — — — 347
Deferred Charges .......oovivierieveeeeicese e — — — —
Capital Assets:

[T To ISR 17 — — —

Infrastructure .........cccoveeeveeeeeennen. 246 — — —

Buildings and Improvements 4,711 883 1,729 —

Machinery and Equipment ..........ccccceeeeenee. 58,507 10,648 105,927 105

COoNStruction in Progress ........ccveveeeeiesesesesieseeseseeeens 526 — — —

Less Accumulated Depreciation .........coceeeeeeeeeeennenes (53,120) (6,057) (49,090) (70)
Total Capital ASSELS .....c.oovvveererereeree e 10,887 5,474 58,566 35
Total Noncurrent ASSELS .......cceeceveeeeceeeeeeieeeeeeieens 10,887 5,474 58,566 382
TOtAl ASSELS ...ttt sttt st s ee e 19,374 9,931 67,164 58,717
LIABILITIES
Current Liabilities:
Accounts Payable and Accrued Liabilities ...........cc.coe... 3,799 1,639 3,553 516
Due To Other FUNdS .........ccccoeeceieeiieieeiecieciene 98 35 244 3,478
Interfund Loans Payable 96 1,993 15,571 —
Unearned Revenue 284 — 159 752
Policy Claims LiabilitieS ........ccccveriieiererc e — — — 11,223
Contracts/Notes Payable ..........ccccoveeveieiiienecceee e — — — —
Revenue Bonds Payable ............cccooioiiiniicinncnccee — — 46 —
Total Current LiabilitieS .......coveeevviveeeieeeceeeee e, 4,277 3,667 19,573 15,969
Noncurrent Liabilities:
UNEANEd REVENUE .......cccveeveeieeeiecteecee et b srens — — — 165
Interfund Loans Payable — 2,338 12,575 —
Policy Claims Liabilities — — — 33,450
Contracts/Notes Payable — — — —
Revenue Bonds Payable — — 948 —
Total Noncurrent Liabilities ........occceveeeireieeceieenns 0 2,338 13,523 33,615
Total LighilitieS ....ccceviiieieiecieceee et 4,277 6,005 33,096 49,584
NET ASSETS
Invested in Capital Assets, Net of Related Debt ................ 10,887 5,474 57,562 35
Restricted for:

INSUranCe Programs .........ccceeeeriereereeseesie e — — — 4,814

L 08N Programs .......ccccoveeiiieiesiesieseeese e sse e sseseeeeeenens — — — —
Unrestricted (De€ficit) ... 4,210 (1,548) (23,494) 4,284

TOtaAl NEE ASSELS ..ottt sre s $ 15,097 $ 3,926 $ 34,068 $ 9133
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State Transportation

Property Debt Infrastructure
M anagement Collection L oan Fund Total
$ 2,012 $ 1,124 $ 2478 $ 64,816
9 16 — 2,471
950 238 — 13,589
— — — 1,905
— — — 3,923
4 — — 4
2,975 1,378 2,478 86,708
— — — 347
523 — — 523
— — — 17
— — — 246
— — — 7,323
550 — — 175,737
— — — 526
(444) — — (108,781)
106 0 0 75,068
629 0 0 75,938
3,604 1,378 2,478 162,646
1,520 58 — 11,085
242 909 — 5,006
— — — 17,660
— 11 — 1,206
— — — 11,223
4 — — 4
— — — 46
1,766 978 0 46,230
— — — 165
— — — 14,913
— — — 33,450
523 — — 523
— — — 948
523 0 0 49,999
2,289 978 0 96,229
106 — — 74,064
— — — 4,814
— — 2,478 2,478
1,209 400 — (14,939)
$ 1,315 $ 400 $ 2478 $ 66,417

153



State of Utah

Combining Statement Of Revenues, Expenses, And
ChangesIn Fund Net Assets
Internal Service Funds

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Information General Fleet Risk
T echnology Services Operations M anagement
OPERATING REVENUES
Charges for Services/Premiums ..........ccoceeeeeecvevevereneerenennns $ 55,074 $ 16,801 $ 52,419 $ 34,172
MISCEIANEOUS ......vervvieieiieee e — 96 — —
Total Operating REVENUES .........ccoeevvvieiieiieeeeeen, 55,074 16,897 52,419 34,172
OPERATING EXPENSES
AdMINISIration .......coceveeereireeeree s 20,264 2,883 2,775 1,902
Materials and Servicesfor Resale ........ccccoeevvennicicncenns 15,198 8,972 21,210 16,889
GFAINES ...ttt e s sr e e — — — —
Rentals and Leases ........coevveerninnieenereesse s 304 1,738 2,632 27
MaAINEENANCE ...ttt e e e 884 927 9,897 3
[B1= o1 (= i - 1 o o OSSR 4,918 1,778 13,461 21
Benefit Claims — — — 11,250
Miscellaneous Other:
Data ProCeSSING .....ceeeuereeriinienieniereeeee s 9,492 34 150 76
SUPPIIES oottt 151 242 283 134
L] ] =T 509 38 107 29
Advertising and Other .........c.cccocvvvieiiiveieccee e 1,063 217 1,394 916
Total Operating EXPeNSeS .......ccccvvveveeeeieenesese e 52,783 16,829 51,909 31,247
Operating INCOmME (LOSS) .....ccvvverreierieieieeeieiesveeeas 2,291 68 510 2,925
NONOPERATING REVENUES (EXPENSES)
Investment BEarnings .........ccoceoeererenenene e — — — 1,510
Gain (Loss) on Sale of Capital ASSELS .....cccocvvvveeieeeiciennns (671) 14 (37 —
INtErESt EXPENSE ..ottt — — (35 —
Refunds Paid to Federal Government ...........ccccceevvveiennenne. (15) (52) — —
Other Revenues (EXPENSES) ......cccoeeeeereruereeniereeenesieseeneas — — — 93
Total Nonoperating Revenues (EXpenses) ..........cc.e..... (686) (66) (72) 1,603
Income (Loss) before Transfers ........cccooeeeencciennnne 1,605 2 438 4,528
TranSFErS IN o — 200 458 —
TraNSFErS OUL .....ceeueeiiieiic et (268) — — (4,500)
Change in NEt ASSELS ......ccevveeerereierienereee s 1,337 202 896 28
Net ASSEtS — BEJINNING ...ocvviviiiiieieieeeeeeee e 13,760 3,724 33,172 9,105
Net ASSEES — ENAiNG ..c.oovvveeeiiienereereee e $ 15,097 $ 3,926 $ 34,068 $ 9133
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State Transportation

Property Debt Infrastructure

M anagement Collection L oan Fund Total
$ 19,486 $ 1,400 $ — $ 179,352
— — — 96
19,486 1,400 0 179,448
5,936 353 — 34,113
— 281 — 62,550
— 409 — 409
435 — — 5,136
5,794 — — 17,505
38 — — 20,216
— — — 11,250
269 20 — 10,041
172 16 — 998
5,852 4 — 6,539
768 103 — 4,461
19,264 1,186 0 173,218
222 214 0 6,230
— — — 1,510
— — — (722)
(6) — — (41)
— — — (67)
— — — 93
(6) 0 0 773
216 214 0 7,003
— — — 658
— (50) — (4,818)
216 164 0 2,843
1,099 236 2,478 63,574

$ 1,315 $ 400 $ 2,478 $ 66417
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State of Utah

Combining Statement Of Cash Flows
Internal Service Funds

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Information General Fleet Risk
T echnology Services Operations M anagement
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers/Loan Interest/Fees/Premiums ... $ 3,285 $ 507 $ 16,711 $ 17,137
Receipts from Loan Maturities ........cceevveveveveeecesiesienes — — — —
Receipts from State CUStOMENS .......ccoeeerererienereeenenieees 52,653 16,171 37,406 17,878
Payments to Suppliers/Clamg/Grants ...........ccceevevvrerienane (19,966) (7,654) (6,658) (18,738)
Payments for Employee Services and Benefits................... (20,040) (2,867) (2,744) (1,855)
Payments to State Suppliersand Grants ..........cccccceeeveenene (8,680) (4,225) (29,401) (4,480)
Net Cash Provided (Used) by
Operating ACtiVItiES .....ceeveeiiceseeceee e 7,252 1,932 15,314 9,942

CASH FLOWSFROM NONCAPITAL
FINANCING ACTIVITIES
Receipts from Bonds, Notes, and Deposits .........ccccoveveneene — — — —

Payments of Bonds, Notes, Deposits, and Refunds............ (a5) (52 — (1,184)
Interest Paid on Bonds, Notes, and Financing Costs ......... — — — —
Transfers Out to Other FUNAS ........cccccoiieierenereeeeeene (268) — — (4,500)
Net Cash Provided (Used) by
Noncapital Financing Activities ...........ccccceeeeeenee. (283) (52) 0 (5,684)

CASH FLOWSFROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Repayments Under Interfund Loans .........cccceeeeeeeenencnenne (4,195) (109) (7,146) —
Proceeds from Bond and Note Debt |ssuance/Grants. ........ — — 953 —
Proceeds from Disposition of Capital ASSets.........ccoceeeenee 205 19 4,020 —
Principa Paid on Debt and Contract Maturities................. — — (930) —
Acquisition and Construction of Capital Assets................. (3,587) (1,917) (12,753) —
Interest Paid on Bonds, Notes, and Capital Leases ............ — — (207) —
Transfers In from Other FUNAS ..........ccoooeieieicinccc — 200 458 —
Net Cash Provided (Used) by
Capital and Related Financing Activities.............. (7,577) (1,807) (15,505) 0
CASH FLOWSFROM INVESTING ACTIVITIES
Receipts of Interest and Dividends from Investments......... — — — 1,510
Net Cash Provided (Used) by
Investing ACtiVItieS ......ccccevveeiceiiceneecce e 0 0 0 1,510
Net Cash Provided (Used) — All Activities............. (608) 73 (191) 5,768
Cash and Cash Equivaents—Beginning .........ccccccceeeeeeeennene 1,638 1,045 1,144 50,333
Cash and Cash Equivalents—Ending ..........ccccccoeeevererennnn. $ 1,030 $ 1118 $ 953 $ 56,101
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State Transportation

Property Debt Infrastructure
M anagement Collection L oan Fund Total

$ 654 $ 6,760 $ — $ 45054
— — 2,478 2,478

18,238 — — 142,346
(13,574) (294) — (66,884)
(5,866) (351) — (33,723)
(272) (5,769) — (52,827)

(820) 346 2,478 36,444

535 — — 535

©) — — (1,259)

(6) — — (6

— (50) — (4,818)

521 (50) 0 (5,548)

— — — (11,450)

— — — 953

— — — 4,244

— — — (930)

(51) — — (18,308)

— — — (207)

— — — 658

(51) 0 0 (24,940)

— — — 1,510

0 0 0 1,510

(350) 296 2,478 7,466
2,362 828 — 57,350

$ 2,012 $ 1,124 $ 2478 $ 64,816

Continues
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State of Utah

Combining Statement Of Cash Flows
Internal Service Funds

Continued
For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Information General Fleet Risk
T echnology Services Operations M anagement
RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES
Operating INCOME (LOSS) .....cucveveeeeeeeciciererereieseseseaeaenenas $ 2201 $ 68 $ 510 $ 2,925
Adjustments to Reconcile Operating Income (Loss)
Depreciation EXPense .......cocovererererecienesese e 4,918 1,778 13,461 21
Net Changesin Assets and Liabilities:
Accounts Receivable/Due From Other Funds.............. 622 (219) 1,629 102
Notes/Accrued Interest Receivables ... — — — —
INVENEOTIES ... (253) 220 (223) —
Prepaid Itemg/Deferred Charges ......coevveveeicvesienienene (334) — — (62)
Accrued Liabilities’Due to Other Funds ...................... (234) 85 (132) 1,965
Unearned Revenue/DePOSItS ........ccevveeeerieiesesiesienns 242 — 69 741
Policy Claims Liabilities ........ccccoverennciiiere e — — — 4,250
Net Cash Provided (Used) by
Operating ACiVItiES ........ccoccveveveeeieeeeeeevere e $ 7,252 $ 1932 $ 15,314 $ 9942
SCHEDULE OF NONCASH INVESTING,
CAPITAL, AND FINANCING ACTIVITIES
Increase (Decrease) in Fair Value of Investments.............. $ — $ — $ — $ 9
Total Noncash Investing, Capital, and
Financing ACtiVItiES ........cccucveveeeeeccecicee e $ 0 $ 0 $ 0 $ 9
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State

Transportation

Property Debt Infrastructure
M anagement Collection L oan Fund Total

$ 222 $ 214 $ — $ 6,230
38 — — 20,216

(594) (125) — 1,415

— — 2,478 2,478

— — — (256)

(527) — — (923)

41 246 — 1,971

— 11 — 1,063

— — — 4,250

$ (820 $ 346 $ 2478 $ 36,444
$ — $ — $ — $ 9
$ 0 $ 0 $ 0 $ 9
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State of Utah

Fiduciary Funds

DEFINED BENEFIT PENSION PLANSAND OTHER PENSION TRUST FUNDS

These funds are used to account for the various pension funds and deferred compensation trust funds administered by the Utah
Retirement Systems. Funding comes from employee and employer contributions and investment earnings. Contributions in
some systems are augmented by fees, insurance premium taxes, or |egislative appropriations.

PRIVATE PURPOSE TRUST FUNDS

Utah Navajo Nation Trust
This fund receives ail royalties, operating, and other trust revenues. Funds received are used for the health, education, and general
welfare of members of the Utah Chapters of the Navgjo Nation.

Unclaimed Property Trust

This fund is used to account for unclaimed property escheated to the State. Proceeds of the fund pay the administrative costs to
operate the fund and any claims. The remaining proceeds are deposited in the Uniform School Fund and are used to fund public
education.

Employers Reinsurance Trust

This fund primarily provides compensation to individuas injured from industrial accidents or occupationd diseases occurring on or
before June 30, 1994, where the injury is of a permanent nature and workers compensation benefits have expired. Revenues come
from assessments on insurance premiums and court-ordered penalties. The net assets of the fund are held in trust for injured workers
and cannot be used for any other purpose.

Petroleum Storage Tank Trust

This fund is used to pay the costs of damage caused by petroleum storage tank releases. Sources of funding include fees from
participating companies, recovered costs and settlements from responsible parties, and investment income. The net assets of this fund
are held intrust for the benefit of participants and cannot be used for any other purpose.

Utah Educational SavingsPlan Trust
This fund was created as a means to encourage investment in a public trust to pay for future higher education costs. Participant
contributions are used to pay for future college expenses.

Miscellaneous Restricted Trust
Thisis made up of various small individual funds created to receive and disburse funds in accordance with applicable laws and trust
agreements.

AGENCY FUNDS

Taxesand Social Security
Thisfund is used to account for federal withholding and social security taxes on the State’s payroll.

County and Local Collections
Thisfund receives and disburses various taxes collected by the State on behalf of county and local governments.

State Courts
This fund receives and disburses various fines and forfeitures collected by the State Courts on behalf of state and local agencies.

Deposits, Suspense, and Miscellaneous
Thisfund is made up of small individual funds set up to account for various receipts and disbursements.
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State of Utah

Combining Statement Of Fiduciary Net Assets
Defined Benefit Pension Plans And
Other Pension Trust Funds

June 30, 2005 (Expressed in Thousands)
Pension Trust
Non- Public Fire-
Contributory contributory Safety fighters
System System System System
ASSETS
Cash and Cash Equivalents ..........ccoovverneneiennerceee $ 61,704 $ 830,298 $ 103,570 $ 41,341
Receivables:
Member Contributions ............ccoverreineennenreeee 339 — 103 147
Employer COntribUtions ...........cccceeeeenienenisene e 479 23,672 1,939 —
Court Fees and Fire Insurance Premiums..........ccccoeeenee. — — — 2,306
Ea\Y7=S 1= 0 SRR 20,157 271,204 33,830 13,505
Total ReCEIVADIES ..o 20,975 294,876 35,872 15,958
Investments:
DEDE SECUMTIES .. 221,819 2,984,445 372,279 148,614
EQUity INVESIMENES ....oveeiiiieiieeeiere e 584,665 7,866,305 981,237 391,715
Venture Capital .......coevveereeirrereereeree e 32,645 439,223 54,790 21,872
REE ESLALE ......cveeveirieeiec e 98,858 1,330,076 165,912 66,233
MOrtgage LOoaNS ......ccueeeerieeeesieeee e 394 5,293 660 263
Invested Securities Lending Collatera ...........cccceveueneee. 136,539 1,837,043 229,152 91,478
Investment CONIaCtS .........cceveerereeieeseeie e — — — —
Total INVESIMENTS .....coveeeereree e 1,074,920 14,462,385 1,804,030 720,175
Capital Assets:
[ 1 o T 105 1,413 177 70
Buildings and Improvements ............ccocevveveeveeveeiesnsennens 654 8,779 1,099 437
Machinery and EQUIPMENt ..........ccoeierereneeineneeeeeine 197 2,643 330 132
Less Accumulated Depreciation .........coeeeveevevciennene. (715) (9,599) (1,201) (478)
Total Capital ASSELS ..o 241 3,236 405 161
TOtal ASSELS ... 1,157,840 15,590,795 1,943,877 777,635
LIABILITIES
Accounts Payable ........cccovveineeenrieees e 42,940 577,881 72,066 28,770
Securities Lending Liability ........cccovoenviineinsinscnciens 136,539 1,837,043 229,152 91,478
Leave/Postemployment Benefits ........ccccooveniieneiccecnee 312 4,202 524 209
INSUraNCe RESEIVES .......coviiiiirieieeeere et 296 3,974 496 198
Mortgages Payable ... 28,360 381,565 47,596 19,001
Total LiabilitieS ....covveeeeerereeseereeee e 208,447 2,804,665 349,834 139,656
NET ASSETS
Held in trust for:
Pension BENEFITS ......cccovvveereireeereeeseees e 949,393 12,786,130 1,594,043 637,979
Deferred COmMpENSAtion ........cccvveierieniereeieeese e — — — —
Total NEt ASSELS ..o $ 949,393 $ 12,786,130 $ 1,594,043 $ 637,979
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Pension Trust

Deferred Compensation

Governors
Judges and L egidative 401(k) 457

System Pension Plan Plan Plan Total
$ 6,849 $ 721 $ 1,954 $ 78 $ 1,046,515
— — — — 589
31 — — — 26,121
173 — — — 2,479
2,237 235 37,329 1,661 380,158
2,441 235 37,329 1,661 409,347
24,618 2,587 641,828 68,608 4,464,798
64,888 6,820 1,179,454 125,555 11,200,639
3,623 381 — — 552,534
10,972 1,153 — — 1,673,204
44 5 — — 6,659
15,153 1,593 52,879 5,315 2,369,152
— — 32,734 17,499 50,233
119,298 12,539 1,906,895 216,977 20,317,219
12 2 — — 1,779
73 8 — — 11,050
22 2 — — 3,326
(80) (9) — — (12,082)
27 3 0 0 4,073
128,615 13,498 1,946,178 218,716 21,777,154
4,765 501 2,744 130 729,797
15,153 1,593 52,879 5,315 2,369,152
34 4 — — 5,285
33 3 — — 5,000
3,147 331 — — 480,000
23,132 2,432 55,623 5,445 3,589,234
105,483 11,066 — — 16,084,094
— — 1,890,555 213,271 2,103,826

$ 105,483

$ 11,066

3 1890555
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State of Utah

Combining Statement Of ChangesIn Fiduciary Net Assets
Defined Benefit Pension Plans And
Other Pension Trust Funds

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Pension Trust
Non- Public Fire-
Contributory contributory Safety fighters
System System System System
ADDITIONS
Contributions:
MEIMDET ... seenn $ 9,023 $ 14,377 $ 5,038 $ 6,292
EMPLOYES ..o 9,564 369,109 56,319 —
Court Fees and Fire Insurance Premiums..........cccoeeeeuneee. — — — 8,659
Total Contributions .........ccccovvvererenreiere e 18,587 383,486 61,357 14,951
Investment Income:
Net Increase (Decrease) in Fair Vaue of Investments ....... 92,839 1,224,011 152,469 61,384
Interest, Dividends, and Other Investment Income............. 26,988 356,378 44,398 17,862
Less Investment EXPENSES .......cccveeieriesereeeeeeesnenes (2,487) (32,784) (4,083) (1,644)
Net Investment INCOME .......cceeveeeereeceeeseeccree e 117,340 1,547,605 192,784 77,602
Transfers From Affiliated Systems .......cccoovoeveieininccienns — 10,583 4,002 980
Total AdditioNS .....ccveevveeereereeeee e 135,927 1,941,674 258,143 93,533
DEDUCTIONS
Retirement BEnefitS ... 36,620 360,819 56,047 19,757
Cost of Living BENEFitS ....cooveereirerieese e 19,041 64,078 9,670 4,851
Supplemental Retirement Benefits.........ccoovevevveieniiennne 1,331 — 612 655
Refunds/Plan Distributions ..........cccveeeeveeeceeee e 2,945 3,029 960 106
Administrative EXPENSES ......ccocvvvireieeieeeese e 618 7,758 978 345
Transfers To Affiliated Systems ........cccoceeeeveniiencceeene. 15,787 — — —
Total DedUCLIONS ........ccoveeeeereeereeeree e 76,342 435,684 68,267 25,714
Change in Net Assets Held in Trust for:
Pension BENEFItS ..o 59,585 1,505,990 189,876 67,819
Deferred COmpenSation .........c.ccocereierieieeieniesese e — — — —
Net ASSEtS — BEJINNING ...ccvviviiviieieieieeeeee e 889,808 11,280,140 1,404,167 570,160
Net ASSEIS — ENCING ..c.oovviiiiriiesieereere e $ 949,393 $ 12,786,130 $ 1,594,043 $ 637,979
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Pension Trust

Deferred Compensation

165

Governors
Judges and L egidative 401(k) 457
System Pension Plan Plan Plan Total
$ 8 $ — $ 170,958 $ 17,368 $ 223,064
723 — — — 435,715
1,808 — — — 10,467
2,539 0 170,958 17,368 669,246
10,166 1,093 150,820 16,369 1,709,151
2,958 317 3,525 939 453,365
(272) (29) (1,935) (190) (43,424)
12,852 1,381 152,410 17,118 2,119,092
204 18 — — 15,787
15,595 1,399 323,368 34,486 2,804,125
3,624 559 — — 477,426
894 153 — — 98,687
— — — — 2,598
— 5 81,611 16,937 105,593
61 6 4,577 497 14,840
— — — — 15,787
4,579 723 86,188 17,434 714,931
11,016 676 — — 1,834,962
— — 237,180 17,052 254,232
94,467 10,390 1,653,375 196,219 16,098,726
$105,483 $ 11,066 $ 1,890,555 $ 213,271 $ 18,187,920



State of Utah

Combining Statement Of Fiduciary Net Assets
Private Purpose Trust Funds

June 30, 2005 (Expressed in Thousands)
Utah
Navajo Unclaimed Employers Petroleum
Nation Property Reinsurance Storage Tank
Trust Trust Trust Trust
ASSETS
Cash and Cash Equivalents...........ccccceeveeievieisecreccveees $ 541 $ 4271 $ 25,601 $ 837
Receivables:
ACCOUNES ...ttt 1,459 17 2,944 5
AcCrued ASSESSIMENES ......cceevvieeieteeeceeee e e ereeesaeee e — — 9,794 —
Due From Other FUNAS .........ccoeiririneneeesieesie e — — — —
Investments:
DEDE SECUMTIES ... 15,448 12,965 48,779 13,195
Equity INVESIMENES ..o 101 7,311 9,902 —
Total INVESIMENTS ......overeeeeeeieeeeeree e 15,549 20,276 58,681 13,195
Capital Assets:
[ 1 o T 260 — — —
Buildings and Improvements ............ccocevveveeveeveeiesnsennens 4,501 — — —
Machinery and EQUIPMENt ..........cooeiereneneeieeenere e 124 — — —
Less Accumulated Depreciation ........ccoeeeveeveeceennene. (1,228) — — —
Total Capital ASSELS ...c.ccveveeieeeicese e 3,657 0 0 0
TOtA ASSELS ...t 21,206 24,564 97,020 14,037
LIABILITIES
Accounts Payable ... 72 80 237 310
Due TO Other FUNGS .......cccoeieiirreesecnee e 4 23 7 —
Unearned REVENUE .........coeiuereeieeeieee e — — — 334
Policy Claims LiabilitieS ........cccvvviiveieieesi e — — 299,489 67,826
Total LighilitieS .....cccoveeriinreenerereeec e 76 103 299,733 68,470
NET ASSETS
Held in trust for:
Individuas, Organizations, and Other Governments........ 21,130 24,461 (202,713) (54,433)
Total Net ASSELS ..o $ 21,130 $ 24,461 $(202,713) $(54,433)
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Utah

Educational Miscellaneous
Savings Plan Restricted
Trust Trust Total
$ 861 $ 5357 $ 37,468
— — 4,425
— — 9,794
— 1,015 1,015
221,558 7,306 319,251
862,291 — 879,605
1,083,849 7,306 1,198,856
— — 260
— — 4,501
410 — 534
(32 — (1,260)
378 0 4,035
1,085,088 13,678 1,255,593
2,390 188 3,277
— 126 160
— — 334
— — 367,315
2,390 314 371,086
1,082,698 13,364 884,507
$ 1,082,698 $ 13,364 $ 884,507
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State of Utah

Combining Statement Of ChangesIn Fiduciary Net Assets
Private Purpose Trust Funds

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Utah
Navajo Unclaimed Employers Petroleum
Nation Property Reinsurance Storage Tank
Trust Trust Trust Trust
ADDITIONS
Contributions:
Y =131 = OO $ — $ — $ — $ —
Total Contributions ..........coeeeeeeirierere e 0 0 0 0

Investment Income:

Net Increase (Decrease) in Fair Vaue of Investments........ (8) Q) 576 (7)
Interest, Dividends, and Other Investment Income............. 375 160 972 312
Tota Investment INCOME ......ccovvevreenrerreenien 367 159 1,548 305

Other Additions:
S o £ — 20,193 — —
Royaltiesand RENtS ......c.c.ccveviiviiicceee e 2,438 — — —
Fees, Assessments, and REVENUES ..........ccceeeevceeeecciveeeeeen. — — 49,597 7,806
MiSCEIANEOUS ......ceevveieierieree e 96 — — —
Total Other ..o 2,534 20,193 49,597 7,806
Total AddItioNS .....ccevveirieeeeee e 2,901 20,352 51,145 8,111

DEDUCTIONS
Trust Operating EXPenses .......coooevererereeienesenc e 391 — — 6,071
Distributions and Benefit Payments ..........ccccoeevevveeirennene. — 10,013 28,802 —
Administrative and General EXPenses ........cccccoeeeeeeerenneees 1,506 1,605 1,630 1,162
Total DedUCLIONS ........ccvreeeeereereeereee e 1,897 11,618 30,432 7,233

Change in Net Assets Held in Trust for:

Individuals, Organizations, and Other Governments........ 1,004 8,734 20,713 878
Net ASSEtS — BEGINNING ....coveieeeriecree e 20,126 15,727 (223,426) (55,311)
Net ASSEES — ENCING ....vovveeeieeceees e $ 21,130 $ 24,461 $(202,713) $(54,433)
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Utah

Educational Miscellaneous
Savings Plan Restricted
Trust Trust Total
$ 294,095 $ 6,081 $ 300,176
294,095 6,081 300,176
44,874 Q) 45,433
20,837 175 22,831
65,711 174 68,264
— — 20,193
— — 2,438
— 21,979 79,382
— 3,970 4,066
0 25,949 106,079
359,806 32,204 474,519
— 20,152 26,614
26,368 6,082 71,265
1,935 2,587 10,425
28,303 28,821 108,304
331,503 3,383 366,215
751,195 9,981 518,292
$ 1,082,698 $ 13,364 $ 884,507
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State of Utah

Combining Statement Of Fiduciary Assets and Liabilities
Agency Funds

June 30, 2005 (Expressed in Thousands)
Taxes County Deposits,
and Social and L ocal State Suspense, and
Security Collections Courts Miscellaneous Total
ASSETS
Cash and Cash Equivalents...........ccccccveeeneuenne $ 43 $ 73,356 $ 23,305 $ 11,648 $108,352
Accounts Receivable .........cccccvvvieveneecennee — 194 — 8 202
Due From Other FUNdS .........cccoeevecrineninienns — — — 256 256
Investments:
Debt SECUMLIES ..o — 26 — 11,493 11,519
Equity INVeStments ........ccoceveeeienenenereene — — — 2,039 2,039
Total INVeStMEeNtS .......ccovveereereeenerienns 0 26 0 13,532 13,558
Total ASSELS ...eoveeeee e $ 43 $ 73,576 $ 23,305 $ 25,444 $122,368
LIABILITIES

Due To Other Individuals or Groups ............... $ — $ 2,162 $ 22,681 $ 8,200 $ 33,043
Due To Other Taxing Units .......ccccoeeeerererene. 43 71,414 624 17,244 89,325
Total LiabilitieS ....coooeerrerereireeeerienne $ 43 $ 73,576 $ 23,305 $ 25,444 $122,368
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State of Utah

Combining Statement Of Changes
In Assets And Liabilities
Agency Funds

For the Fiscal Y ear Ended June 30, 2005

TAXESAND SOCIAL SECURITY
Assets

Liabilities
Due To Other Taxing UNitS ......ccccovevvieiiveneneeeccese e
Total LiabilitieS ....coeeeeeeiinrrieeeceesesse e

COUNTY AND LOCAL COLLECTIONS

Assets
Cash and Cash EquIivVAIENtS .........cceeeiceciiiseseeceee
INVESEMENES ..t

Liabilities
Due To Other Individuals or Groups ........cccovevveeeieiiennans
Due To Other Taxing UNitS ......ccccovevvieiivenenicieccese e
Total LiabilitieS ....cceveeeeeiiiirreeeeness e

STATE COURTS

Assets
Cash and Cash EquIivAlentS .........cceveieeciniceseceee
Due From Other FUNAS .........ooeeeieieiieceesrece e

Liabilities
Due To Other IndividualS or GroupsS .......ccccoveveeeeieiiennans
Due To Other Taxing UNitS ......ccccovevvieiivenerieiecce s
Total LiabilitieS ....coeeeeeeiiriririeeeeeessse e

DEPOSITS, SUSPENSE, AND MISCELLANEOUS
Assets

Cash and Cash EquivAlents .........ccccveveeceniseseeceeen

INVESEMENES ..t

Liabilities
Due To Other Individuals or Groups .......ccccoveveeeieieiiennens
Due To Other Taxing UNitS ......ccccovevvienivenenieeeccese s
Total LiabilitieS ....ccceeeeeiiiirreecenessise e

TOTAL — ALL AGENCY FUNDS

Assets
Cash and Cash EquivAlents .........ccccceeveeceniseseeceeee,
INVESEMENES ..t

Liabilities
Due To Other Individuals or Groups ........cccoveveeeiereiiennans
Due To Other Taxing UNitS ......ccccovevvieiirenerieeeccese e
Total LiabilitieS ....ccceeeeeiiiirreecenessise e

(Expressed in Thousands)

Balance Balance
June 30, 2004 Additions Deletions June 30, 2005

$ 33 $ 196,118 $ 196,108 $ 43
$ 33 $ 196,118 $ 196,108 $ 43
$ 33 $ 196,118 $ 196,108 $ 43
$ 33 $ 196,118 $ 196,108 $ 43
$ 67,901 $ 1,019,323 $ 1,013,868 $ 73,356
47 3,522 3,543 26
133 195 134 194
6 10 16 —
$ 68,087 $ 1,023,050 $ 1,017,561 $ 73576
$ 1,902 $ 22463 $ 22,203 $ 2162
66,185 996,860 991,631 71,414
$ 68,087 $ 1,019,323 $ 1,013,834 $ 73576
$ 19,170 $ 52432 $ 48,297 $ 23,305
— 4 4 —
$ 19,170 $ 52,436 $ 48,301 $ 23,305
$ 18,699 $ 48,958 $ 44,976 $ 22,681
471 3,474 3,321 624
$ 19,170 $ 52432 $ 48,297 $ 23,305
$ 5114 $ 585,868 $ 579,334 $ 11,648
13,274 133,053 132,795 13,532
14 9 15 8
2,992 28,901 31,637 256
$ 21,394 $ 747,831 $ 743,781 $ 25,444
$ 8574 $ 397,245 $ 397,619 $ 8,200
12,820 188,623 184,199 17,244
$ 21,394 $ 585,868 $ 581,818 $ 25,444
$ 92,218 $ 1,853,741 $ 1,837,607 $ 108,352
13,321 136,575 136,338 13,558
147 204 149 202
2,998 28,915 31,657 256
$ 108,684 $ 2,019,435 $ 2,005,751 $ 122,368
$ 29,175 $ 468,666 $ 464,798 $ 33,043
79,509 1,385,075 1,375,259 89,325
$ 108,684 $ 1,853,741 $ 1,840,057 $ 122,368
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State of Utah

Nonmajor Component Units

Comprehensive Health I nsurance Pool

The Pool was created as a nonprofit quasi-governmental entity to provide access to health insurance coverage for residents of
the State who are considered uninsurable. Ongoing operating costs are recovered through premium charges supplemented with
appropriations from the General Fund.

Utah Schoolsfor the Deaf and Blind
The Schools were created to provide practical education to individuals with hearing and/or vision impairments, through direct
and indirect education services, as well as consultation to their families and service providers.

Heber Valley Historic Railroad Authority
The Authority was created to operate, maintain, improve, and provide for a scenic and historic railway in and around the Heber
Valley in Wasatch County. Operations are funded primarily through user charges.

Utah State Fair Corporation
The Corporation was created to operate the State Fair Park and conduct the Utah State Fair and other expositions and
entertainment events. Operations are funded by admissions, rentals, donations, and state appropriations.

Colleges and Universities
The colleges and universities are the State’s public ingtitutions of higher education. The nonmgjor ingtitutions of higher education
are:

Weber State University

Southern Utah University

Salt Lake Community College

Utah Valley State College

Dixie State College of Utah

College of Eastern Utah

Snow College

Utah College of Applied Technology

173



State of Utah

Combining Statement Of Net Assets
Nonmajor Component Units

June 30, 2005 (Expressed in Thousands)
Compr ehensive Heber Valley
Health Utah Schools Historic Utah State Weber
Insurance For the Deaf Railroad Fair State
Pool And the Blind Authority Corporation University
ASSETS
Current Assets:
Cash and Cash Equivalents ..........ccccovrreninneceneene $ 13,481 $ 2,552 $ — $ 877 $ 17,657
INVESIMENES ... — — — — —
Receivables:
ACCOUNES, NEL ... s 35 798 39 145 3,925
Notes/Loans/Mortgages/Pledges, net ..........ccceeeeee. — — — — 1,746
AcCrued INLEreSt .......cueueirireeieerereccreee s — — — — 364
Prepaid Items......... . 8 — — 10 —
Inventories ........ " — — 14 — 1,995
Deferred Charges ............ . — — — — 346
Total Current ASSELS .......ccoveveveuereririeerererieeeene 13,524 3,350 83 1,032 26,033
Noncurrent Assets:
Restricted INVESIMENLS ..o — — — — 39,831
Accounts Recelvables, Net ........cccccceeveveevenecesecee — — — — —
INVESIMENES ... — — — — 49,186
Notes/Loans/M ortgages/Pledges Receivables, net ...... — — — — 6,905
Other ASSELS ...t — — — — —
Capital Assets (net of Accumulated Depreciation) ..... — 10,247 1,930 798 137,288
Total Noncurrent ASSELS ......ccveeveveeeieceeeennens 0 10,247 1,930 798 233,210
TOtal ASSELS ...ttt 13,524 13,597 2,013 1,830 259,243
LIABILITIES
Current Liabilities:
Accounts Payable and Accrued Liabilities................... 1,406 1,960 126 171 2,342
DEPOSITS ...t — — — — —
Due To Primary Government ...........cocceeeeererereereenens — — — — 182
Unearned REVENUE ... — — — 224 3,424
Current Portion of Long-term Liabilities...................... 3,345 — 82 12 3,394
Total Current Liabilities 4,751 1,960 208 407 9,342
Noncurrent Liabilities:
— — 211 22 18,146
0 0 211 22 18,146
4,751 1,960 419 429 27,488
NET ASSETS
Invested in Capital Assets, Net of Related Debt .......... — 10,247 1,667 777 121,072
Restricted for:
Nonexpendable:
Higher EJUCEEION ......cccoveeveeiriereeesieeseee s — — — — 38,099
Expendable:
Higher EJUCEEION ......cccveeveeeivereeeeesee s — — — — 43,862
OLhEN ... — — — 41 —
Unrestricted (DEfiCit) .....ccovveeeerreniecirrecerereeces 8,773 1,390 (73) 583 28,722
Total NEtASSELS ...t $ 8,773 $ 11,637 $ 1,594 $ 1,401 $ 231,755
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Total

Southern Salt Lake Utah Valley Dixie College Utah College Nonmajor
Utah Community State State College of Eastern Snow of Applied Component
University College College of Utah Utah College Technology Units
$ 2,365 $ 40,759 $ 30,861 $ 15222 $ 1,487 $ 4,993 $ 10,641 $ 140,895
6,021 16,221 805 5,644 — 252 620 29,563
1,296 8,186 4,549 585 1,660 602 2,261 24,081
676 825 342 310 51 109 1,350 5,409
168 — — — 11 54 — 597
3,123 21 1,019 96 140 27 200 4,644
1,235 1,866 1,471 750 428 233 1,418 9,440
— — — — — — — 346
14,884 67,878 39,047 22,607 3,777 6,270 16,490 214,975
11,055 7,640 14,175 12,302 13,333 6,112 — 104,448
— — — 892 — — — 892
7,295 2,995 1,311 1,774 481 3,099 929 67,070
2,045 25,906 2,357 2,325 296 1,052 — 40,886
— 1,318 5,884 — — — — 7,202
99,524 139,912 160,503 65,390 40,414 75,659 69,812 801,477
119,919 177,771 184,230 82,683 54,524 85,922 70,741 1,021,975
134,803 245,649 223,277 105,290 58,301 92,192 87,231 1,236,950
1,287 7,846 4,348 1,208 961 141 2,420 24,216
327 — 415 108 — 152 154 1,156
— 361 62 382 261 480 150 1,878
3,635 4,779 2,862 249 192 353 449 16,167
2,321 5,110 5,377 1,395 595 518 776 22,925
7,570 18,096 13,064 3,342 2,009 1,644 3,949 66,342
— 620 — — 83 95 — 798
— — — — 1,332 — — 1,332
16,319 17,011 29,551 9,731 4,492 3,769 6,672 105,924
16,319 17,631 29,551 9,731 5,907 3,864 6,672 108,054
23,889 35,727 42,615 13,073 7,916 5,508 10,621 174,396
84,288 122,642 129,852 56,845 35,260 72,743 65,846 701,239
5,580 2,252 7,849 12,301 1,725 3,784 747 72,337
9,182 36,977 19,645 13,416 12,212 3,341 3,629 142,264
— — — — — — — 41
11,864 48,051 23,316 9,655 1,188 6,816 6,388 146,673
$ 209,922 $ 180,662 $ 92,217 $ 50,385 $ 86,684

$ 110,914

$ 76,610 $ 1,062,554

175



State of Utah

Combining Statement Of Activities
Nonmajor Component Units

For the Fiscal Y ear Ended June 30, 2005 (Expressed in Thousands)
Compr ehensive Heber Valley
Health Utah Schools Historic Utah State Weber
Insurance For the Deaf Railroad Fair State
Pool And theBlind Authority Cor poration University
EXPENSES ..vvvieeieieeeeriririsiseresese e sessssesssenenens $ 24,075 $ 23,589 $ 1,729 $ 3,745 $ 143,194

Program Revenues:
Charges for Services:

Tuition and FEEs .......covvvvrrrrcceeae — — — — 59,5612
Scholarship AIlOWanCes ..........ccocevevrericnennene — — — — (10,468)
Sales, Services, and Other Revenues.................. 14,684 3,473 1,777 2,799 12,385
Operating Grants and Contributions .... . 53 1,165 — 32 30,596
Capital Grants and Contributions .............cccceveueene — — — — 6,108
Total Program ReVENUES ............ccevvvvernnnnns 14,737 4,638 1,777 2,831 98,133
Net (Expenses) Revenues ............cocovvevenne (9,338) (18,951) 48 (914) (45,061)
General Revenues:

State APPropriationsS ........coeeeeeeeereererereeienesesesieens 16,204 19,167 — 793 57,332
Unrestricted Investment Income ............cccoceeerenennn. 257 8 — — —
Permanent Endowments Contributions.............c.ccceee.e. — — — — 3,599
Total General REVENUES ..........covvvveveieririsieene 16,461 19,175 0 793 60,931
Changein Net ASSELS ........ccoceerevererererenen. 7,123 224 48 (121) 15,870
Net Assets — BEginNiNg .......ccovvrerenererecccicicieierenenas 1,650 — 1,546 1,522 215,885

Adjustments to Beginning Net Assets:
Reclassify Entity as Component Unit ................... — 11,413 — — —
Net Assets— Beginning as Adjusted ..........c.cocovvenenene 1,650 11,413 1,546 1,522 215,885
Net ASSets — ENAing .......ccoovvvvnnniecccceeeenennns $ 8,773 $ 11,637 $ 1,594 $ 1,401 $ 231,755

176



Total

Southern Salt Lake Utah Valley Dixie College Utah College Nonmajor

Utah Community State State College of Eastern Snow of Applied Component
University College College of Utah Utah College Technology Units

$ 75118 $ 133811 $ 156,353 $ 40,934 $ 25717 $ 34,977 $ 62,346 $ 725588
20,319 49,551 65,300 14,349 4,153 6,127 6,102 225,413
(6,068) (8,399) (7,072) (2,502) (2,140) (2,403) (335) (39,387)
15,642 14,437 22,175 4,701 2,871 2,790 5,948 103,682
16,384 26,443 32,164 10,206 9,909 6,595 12,333 145,880
5,163 23,129 793 13,480 — 178 4,367 53,218
51,440 105,161 113,360 40,234 14,793 13,287 28,415 488,806
(23,678) (28,650) (42,993) (700) (10,924) (21,690) (33,931) (236,782)
27,846 56,318 43,741 17,148 12,468 17,438 37,768 306,223
— — — — — 504 292 1,061
349 — — 404 103 419 — 4,874
28,195 56,318 43,741 17,552 12,571 18,361 38,060 312,158
4,517 27,668 748 16,852 1,647 (3,329) 4,129 75,376
106,397 182,254 179,914 75,365 48,738 90,013 72,481 975,765
— — — — — — — 11,413
106,397 182,254 179,914 75,365 48,738 90,013 72,481 987,178
$ 209,922 $ 180,662 $ 92,217 $ 50,385 $ 86,684 $ 76,610 $ 1,062,554

$ 110,914
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State Of Utah

General Governmental Expenditures
and Other Uses by Function

For the Last Ten Fiscal Years (Expressed in Thousands)

Fiscal Year Ended June 30

Function 1996 1997 1998 1999 2000 2001 (A) 2002 (B) 2003 (B) 2004 (B) 2005 (B)
General Government and Courts........ $ 234,251 $ 248918 $ 230,030 $ 249,337 $ 248301 $ 256505 $ 287,024 $ 269450 $ 279,209 $ 286,698
Business, Labor, and Agriculture........ 36,307 39,107 42,423 44,474 46,555 49,672 63,940 66,382 72,124 85,115
Community and Economic
Development... 82,585 84,384 72,847 75,602 77,305 83,526 91,014 91,986 89,051 87,621
Higher Education 432,816 464,202 475,817 507,890 531,364 569,722 652,992 632,368 647,749 676,208
Natural RESOUICES.........ccvvereeereeecrnns 86,899 91,656 88,529 90,794 97,586 104,859 121,072 134,247 121,461 123,195
Human Services, Corrections, Health,
and Environmental Quality ............... 1,394,764 1,480,616 1,289,255  1,405485 1,501,552  1,613869  1,775052 1,888,105 2,084,990 2,236,519
Employment and
Family Services (C)......cccovuevvivinnnnee — — 285,602 302,665 285,517 286,304 321,154 363,116 394,926 417,037
Public Education.............ccccvueurineennnns 1476565 1,651,282 1,676,668 1,776912 1,824,162 1,949,959 1998450 1,979,880 2,038,053 2,168,896
Transportation and Public Safety......... 546,650 669,014 1,126,225 1,078,923 999,684 998,107 999,332 882,151 961,441 995,357
Capital OULlaY.......covreerreeecrriicirinaes 207,418 182,129 200,912 190,496 191,819 153,126 112,569 205,861 173,869 139,488
Leave/Postemployment Benefits (D) ... 18,562 31,659 21,565 23,886 17,573 9,186 — — — —
Debt SErViCe.....ovueuriricieiriicirirecnenns 94,426 100,651 131,075 153,540 158,274 158,886 175,188 189,020 211,960 273,679
Total Expenditures All
Governmental Fund Types........... $4,611,243 $5,043,618 $5,640,948 $5900,004 $5979,692 $6,233,721 $6,597,787 $6,702,566 $7,074,833 $7,489,813

(A) Prior to fiscal year 2002, this summary included expenditures of the State’s governmental fund types that include the General Fund, Special Revenue Funds (Uniform School Fund,
Transportation Fund, Centennial Highway Fund, Sports Authority Fund, State Capitol Fund, Consumer Education Fund, and Rural Development Fund), Capital Projects Fund, and Debt
Service Fund. General Fund appropriations to the colleges and universities reported as transfers in the financial statements were also included in Higher Education expenditures.

(B) Beginninginfiscal year 2002, this summary includes expenditures of the State’ s major and nonmajor governmental funds except the Trust Lands permanent fund. These changeswere
necessary because of implementing Statement 34 of the Governmental Accounting Standards Board (GASB). Amounts reported in fiscal year 2002 and thereafter are not comparableto
prior years.

(C) The Department of Workforce Services was created in the fiscal year ended June 30, 1998, to operate the integrated Employment and Family Services function for the State. The
Employment and Family Services function was previously reported on this schedule in the functions of General Government, Community and Economic Development, and Human
Services.

(D) For fiscal year 2002 and after, Leave/Postemployment expenditures are not reported in the governmental funds financial statements due to the implementation of GASB Statement 34.
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State Of Utah

General Governmental Revenues by Source
and Liquor Control Profit Transfer

For the Last Ten Fiscal Years

Fiscal Year Ended June 30

(Expressed in Thousands)

Revenue Sour ce 1996 1997 1998 1999 2000 2001 (A) 2002 (B) 2003 (B) 2004 (B) 2005 (B)
Taxes:
Salesand USe TaX .......ovvrereririnininns $1,170,120 $1,259,961 $1,287,849 $1,351,332 $1,400,962 $1,465,301 $1,473,479 $1,481,823 $1,553,909 $1,699,636
Individual Income TaX..........ccvvvenene. 1,139,080 1,237,332 1,377,494 1,463,897 1,654949 1,712,676 1,584,546 1,587,520 1,706,774 1,946,593
COrporate TaX ......cocveeeeereeeenenns 176,781 191,991 196,275 192,221 186,936 183,141 124,561 161,129 165,893 209,304
Motor and Special Fuel Tax.............. 206,904 214,758 290,086 298,390 314,164 310,000 321,682 321,370 327,838 336,417
Other TaXeS......cccoviiiiiiiiiininens 145,077 133,063 203,667 150,677 234,442 208,748 201,583 213,618 234,774 275,715
Total TAXES ...ccveveeeeereresiereeeeeeee 2,837,962 3,037,105 3,355,371 3,456,517 3,791,453 3,879,866 3,705,851 3,765,460 3,989,188 4,467,665
Other Revenues:
Federal Contracts and Grants.. 1,266,632 1,315,279 1,382,748 1,543,186 1,575,608 1,708,087 1,856,477 2,049,922 2,295,428 2,366,786
Charges for Services..... 149,868 163,763 174,228 206,420 217,621 236,986 222,669 211,756 242,780 273,499
Licenses, Permits, and Fees.... 67,512 64,486 83,994 87,848 92,300 91,875 107,201 110,315 113,625 121,382
Federal Mineral Lease.........ccccveneee. 34,718 34,111 33,485 28,962 34,957 49,566 30,527 47,307 67,216 82,704
Federal Aeronautics...........cceeevveenene 35,122 24,890 22,762 18,737 26,859 33,386 31,026 18,791 25,821 34,416
Intergovernmental...........cccocevveeeenene 46,602 38,731 72,366 42,526 80,431 35,225 7,611 8,463 11,395 4,104
Investment Income 39,926 39,404 61,782 58,055 55,804 65,068 31,240 29,418 25,943 45,017
Miscellaneous and Other 67,983 80,131 86,168 89,604 119,189 112,970 176,895 193,448 208,171 231,708
Total ReVeNUES........ccoveveverieenen 4,546,325 4,797,900 5,272,904 5,531,855 5,994,222 6,213,029 6,169,497 6,434,880 6,979,567 7,627,281
Liquor Control Profit Transfer . 22,155 24,312 26,297 26,959 28,659 30,253 32,541 33,063 37,127 38,067
Total Revenues and
Liquor Control Profit Transfer .......... $4,568,480 $4,822,212 $5,299,201 $5,558,814 $6,022,881 $6,243,282 $6,202,038 $6,467,943 $7,016,694 $7,665,348

(A) Prior to fisca year 2002, this summary includes revenues of the State’'s governmental fund types that include the General Fund, Special Revenue Funds (Uniform School Fund,
Transportation Fund, Centennial Highway Fund, Sports Authority Fund, State Capitol Fund, Consumer Education Fund, Rural Development Fund, and Tobacco Endowment Fund),

Capital Projects Fund, and Debt Service Fund.

(B) Beginning in fiscal year 2002, this summary includes revenues of the State’s major and nonmajor governmental funds except the Trust Lands permanent fund. These changes were
necessary because of implementing Statement 34 of the Governmental Accounting Standards Board (GASB). Amounts reported in fiscal year 2002 and thereafter are not comparableto

prior years.
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State Of Utah
General Obligation Bonds

Article X1V, Section 1, of the Utah Congtitution limits the State to atotal general obligation debt not to exceed 1.5 percent of thefair market value
of thetaxabl e property of the State. Using thelatest val uation made in 2004, the debt limit of the State at June 30, 2005, was $2.784 hillion. During
the fiscal year ended June 30, 2005, the State issued $140.6 million Series 2004 B general obligation bonds to provide funds for highway and
building projects. The State’ stotal general obligation debt outstanding at June 30, 2005, is$1.588 hillion. Therefore under the law, the State has
$1.196 hillion of additional borrowing capacity at June 30, 2005.

(Expressed in Thousands)

Maturity Original Outstanding
Dates I ssues June 30, 2005
1997 A—E Highway/Capital Facility ISSUE........c.ccevveviieiirieieiene, 2001-2007 $ 200,000 $ 29,775
1997 F Highway ISSUE........ccveiieieieeccece et 2001-2007 $ 205,000 49,475
1998 A Highway/Capital FaCility ISSUE.........ceeveeeeeiieserieeeeie, 2001-2008 $ 265,000 69,100
2001 B Highway/Capital Facility ISSUE........ccceveevevriiiieseceie, 2004-2009 $ 348,000 176,575
2002 A Highway/Capital Facility ISSUE........ccceveeveiriiirieseieienen, 2003-2011 $ 281,200 167,990
2002 B RefUNAiNG ISSUE ......ccevviieieiieicesie e 2004-2012 $ 253,100 251,065
2003 A Highway/Capital Facility ISSUE........ccccevveveriiiiiiesieeeienen, 2005-2013 $ 407,405 315,120
2004 A RefUNING ISSUE......ccveiviieieiecicese e 2010-2016 $ 314,775 314,775
2004 B Highway/Capital Facility ISSUE.........ccceveeveveeiivieseecee, 2005-2019 $ 140,635 140,635
Total General Obligation Bonds Outstanding..........cccccvevvviiiennne 1,514,510
Plus Unamortized Premiums .........cccoeereeeneinnenesensees e 96,699
Less Deferred Amount on Refunding ........cccveveveeeeicesisenienins (23,405)
Total Genera Obligation Bonds Payable............ccccccvvevvverennee. $1,587,804
Ratio of Net General Bonded Debt to
Fair Market Valueand Net Bonded Debt Per Capita
For the Last Ten Fiscal Years
(Expressed in Thousands)
Debt Debt Payable Debt Payable Ratio of Net Net
Gross Service From From Net Bonded Debt to Bonded
Fiscal Fair Market Bonded Monies Enterprise Component Bonded Fair Market  Debt Per
Year Population Value Debt Available Revenues Revenues Debt (A) Value Capita
1996 2,043,000 $ 99224437 $ 2425271 $ 13,493 $ 551015 $ 1285186 $ 575577 0.58% $282
1997 2,099,000 $ 111,599,469 $ 2,380,548 $ 13,891 $ 604065 $ 1178953 $ 583,639 0.52% $278
1998 2,142,000 $ 125780622 $ 3,359,985 $ 7,567 $ 625455 $ 1,307,930 $ 1,419,033 1.13% $ 662
1999 2,193,000 $ 134600515 $ 3694340 $ 8124 $ 804968 $ 1374679 $ 1,506,569 1.12% $687
2000 2,247,000 $ 142,192,158 $ 3,764,487 $ 8,757 $ 881,28 $ 1,412,042 $ 1,462,403 1.03% $ 651
2001 2,306,000 $ 152329350 $ 3,891,193 $ 11,475 $ 1044305 $ 1453935 $ 1,381,478 0.91% $599
2002 2,358,000 $ 163185739 $ 4,673,706 $ 22,882 $ 1254587 $ 1574699 $ 1,821,538 1.12% $772
2003 2,414,000 $ 170,775938 $ 5038806 $ 16,004 $ 1336211 $ 1653981 $ 2,032,610 1.19% $842
2004 2,469,000 $ 176540976 $ 4,920,553 $ 12,842 $ 1422087 $ 1570737 $ 1,914,887 1.08% $776
2005 2,529,000 $ 185620197 $ 5219522 $ 12,636 $ 1576099 $ 1743981 $ 1,886,806 1.02% $ 746

(A) Includes genera obligation bonds plus revenue bonds whose repayment is funded through governmental fund type operations or
appropriations.
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State Of Utah
Calculation of Legal Debt Limits

For the Last Ten Fiscal Years (Expressed in Millions)

Fiscal Year Ended June 30

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Taxable Property Vaue (A)....... $ 74284 $ 83149 $ 93278 $ 99917 $105149 $112,218 $120,332 $125437 $129,.345 $135,827
Fair Market Value (A)......cc....... 99,224 111599 125781 134,601 142,192 152,329 163,186 170,776 176,541 185,620
Debt Limit (Fair Market............

Vauetimes 1.5%)...........ccc.... 1,488 1,674 1,886 2,019 2,133 2,285 2,448 2,562 2,648 2,784

Net Genera Obligation

Bonded Debt (B).......ccceueueunee (413) (367) (1,202) (1,252) (1,212) (1,146) (1,498) (1,714) (1,589) (1,588)
Additional General Obligation

Debt Incurring Capacity .......... $ 1075 $ 1307 $ 684 $ 767 $ 921 $ 1139 $ 950 $ 848 $ 1059 $ 1,196

(A) Source: Utah State Tax Commission (Final Values for the preceding calendar yearend)
(B) Amountsprior to fiscal year 2002 only include the par amount of bonds. Premiums and discounts prior to fiscal year 2002 wereimmaterial.

Statutory Debt Limit

The statutory debt limit was first enacted in 1989 and is currently 45 percent of the appropriations limit. The Legislature has exempted $957
million of Highway Construction Bonds from the statutory bonding debt limit. At June 30, 2005, the statutory debt limit was (expressed in
thousands):

Calculated Using Calculated Using
The Fiscal Year 2006 The Fiscal Year 2005
Appropriations Limitation Appropriations Limitation

Appropriations Limitation..............ccccceeiieeeeeseeeesee e $ 2,071,914 $ 1,956,584

45% 45%
Statutory DEBt Limit .....ccovviiririeeeenirriseie e 932,361 880,463
Outstanding General Obligation Debt............cccevveveveciciniiiennens (630,711) (630,711)

Additional General Obligation

Debt INcurring CapaCity .........ceveveeerereiiereseeesereseereesee e $ 301,650 $ 249,752

Net General Obligation Bonded Debt Per Capita

For the Last Ten Fiscal Years

Fiscal Year Ended June 30
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Net General Obligation
Bonded Debt Per Capita........ $202.24 $174.92 $561.30 $570.69 $539.53 $496.96 $63544 $709.92 $643.50 $627.84
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State Of Utah

Ratio of Debt Service Expendituresto General
and to All Governmental Fund Type Expenditures

For the Last Ten Fiscal Years

Fiscal Year Ended June 30

(Expressed in Millions)

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

General Fund

Expenditures (A).......cccceveeene. $ 2,359 $ 2,514 $ 2,501 $ 2,795 $ 2,902 $ 3,088 $ 3412 $ 3,519 $ 3,775 $ 4,017

Debt Service

Expenditures..........c.ccocevenne. $ 94 $ 101 $ 131 $ 154 $ 158 $ 159 $ 175 $ 189 $ 212 $ 274

Ratio Debt Service

to General Fund

Expenditures..........ccccoeneuene 3.98% 4.02% 5.06% 5.51% 5.44% 5.15% 5.13% 5.37% 5.61% 6.81%

Tota All Governmental

Funds Expenditures............... $ 4611 $ 5,044 $ 5641 $ 5,900 $ 5,980 $ 6,234 $ 6,598 $ 6,703 $ 7,075 $ 7,490

Ratio Debt Service

Expenditures to

All Governmental

Funds Expenditures............... 2.04% 2.00% 2.32% 2.61% 2.64% 2.55% 2.65% 2.82% 3.00% 3.65%

(A) Includes paymentsto Higher Education.

Enter prise Funds Revenue Bond Coverage

For the Last Ten Fiscal Years (Expressed in Thousands)

Direct Net Revenue

Fiscal Gross Operating Available For Debt Service Requirements
Y ear Revenues Expenses (B) Debt Service Principal Interest Total Coverage
1996 $132,945 $ 74,285 $ 58,660 $ 35,940 $ 27,123 $ 63,063 0.93
1997 $147,167 $ 86,977 $ 60,190 $ 21,360 $ 28,887 $ 50,247 1.20
1998 $161,547 $ 91,829 $ 69,718 $ 73,660 $ 32,384 $106,044 0.66
1999 $169,831 $102,415 $ 67,416 $ 20,670 $ 34,480 $ 55,150 1.22
2000 $203,482 $120,313 $ 83,169 $ 51,177 $ 43,639 $ 94,816 0.88
2001 $217,129 $128,562 $ 88,567 $ 95,482 $ 48,575 $144,057 0.61
2002 $227,458 $139,840 $ 87,618 $ 12,562 $ 30,446 $ 43,008 2.04
2003 $225,029 $ 160,692 $ 64,337 $ 38,122 $ 24,391 $ 62,513 1.03
2004 $ 236,436 $162,544 $ 73,892 $ 46,018 $ 19,977 $ 65,995 1.12
2005 $261,640 $171,834 $ 89,806 $ 10,029 $ 34,617 $ 44,646 2.01

Alcoholic Beverage Control revenue bonds were included along with Student Assistance Programs beginning in fiscal year 1995. Utah
Correctional Industries revenue bonds were included, beginning infiscal year 2000 and in fiscal year 2002, the Water L oan Program bondswere

added to the other enterprise funds.

(B) Does not include interest expense.
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State Of Utah
Revenue Bonds

Severa issues of revenue bonds were outstanding at June 30, 2005
in addition to general obligation debt.

The Utah Housing Corporation issued mortgage purchase and
general revenue office building bonds to provide adequate sources
of capital for housing for low and moderate-income families, and to

purchase an office building. The bonds, totaling $1.342 hillion at
June 30, 2005, areto be repaid from mortgage payments and general
revenue.

The Board of Regentsissued Student Loan bondsto make loansto
eligible students. The bonds are repaid from student |oan payments
and federa alowances. Bonds payable at June 30, 2005, net of
unamortized premium, total $1.545 billion.

The State Building Ownership Authority (SBOA) issues bonds for
the construction of facilities that are leased to and used by various
state entities and which are repaid from the lease income. The
Authority issued the 1992 A and B bonds for the construction of
office facilities for the Department of Workforce Services—
Employment Security and the Department of Corrections, bonds
outstanding at June 30, 2005, are $12.945 million and $705 thousand
respectively. The Authority issued the 1993 A bond for the
construction of office facilities for the Department of Human
Services, at June 30, 2005, bonds outstanding are $3.320 million.
The Authority issued the 1995 A bonds for construction of four
officefacilitiesto be used by state agencies, the outstanding amount
of these bonds at June 30, 2005, is $8.100 million. The Authority
issued the 1996 A and B bondsfor construction of facilitiesfor five
state agencies and threeinstitutions of higher education; at June 30,
2005, $3.915 million and $2.245 million of bonds are outstanding,
respectively. The Authority issued the 1997 A bonds for the
acquisition and construction of five facilities for the Alcoholic
Beverage Control Commission (nonmajor enterprise fund), the
outstanding amount of these bonds at June 30, 2005, is
$565 million. The Authority issued the 1998 A bonds for the
construction of a facility for the Alcoholic Beverage Control
Commission, construction of awarehouse for the Division of Fleet
Operations (internal service fund), acquisition of right-of-waysfor
the construction of highways, and acquisition of the Youth
Corrections Facility previously leased through Salt Lake County;
bonds outstanding at June 30, 2005, amounted to $2.215 million.
The 1998 C refunding bond advance refunded $15.655, $60.925,
and $29.035 million of the 1994 A, 1995 A, and 1996 A bonds,
respectively, to teke advantage of lower interest rates;
$104.805 million of the bonds are outstanding at June 30, 2005. The
Authority issued the 1999 A bonds to build an administration
building for the Department of Corrections and the Board of
Pardons and Parole Administration, acquire and construct two
facilities for the Alcoholic Beverage Commission, and expand a
Utah Correctional Industries Facility (nonmajor enterprise fund) at
June 30, 2005, $1.495 million of bonds were outstanding. The
Authority issued Series 2001 A and Series 2001 C bonds to
construct the Huntsman Cancer Research Hospital, bonds
outstanding at June 30, 2005, amounted to $67.850 million and
$30.300 million respectively. The Authority issued Series 2001 B
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bonds for the construction of the Soldier Hollow golf course, an
Alcoholic Beverage Control Commission warehouse and two retail
outlets, and an additiona amount to complete a state agency
building. At June 30, 2005, $24.490 million of Series2001 B bonds
were outstanding. The Authority issued Series 2003 bonds for the
congtruction of a facility for the Alcoholic Beverage Control
Commission, an officefacility for the Department of Public Safety,
the expansion of the West Jordan Court facility, and to refund the
1993 B bonds used for the construction of an office facility for the
Department of Education, to take advantage of lower interest rates. At
June 30, 2005, $22.610 million of Series 2003 bonds were
outstanding. The Authority issued Series 2004 A and B bonds for
the acquisition and construction of office facilities for the
Department of Human Services, Office of Rehabilitation,
Department of Alcoholic Beverage Control, and other state
agencies. In addition, these bonds were issued to advance refund
$8.270, $2.615, $9.250, and $6.700 million of the 1996 B, 1997 A,
1998 A, and 1999 A bonds, respectively, to take advantage of lower
interest rates. At June 30, 2005, $45.310 million of Series 2004 A
and $8.700 million of Series 2004 B were outstanding.

The colleges and universities have issued bonds for various
purposes including student housing, special events centers, and
student union centers. The bonds are secured by the related assets,
student building fees, and other income of certain college activities.
Bonds payable at June 30, 2005, net of unamortized premium,
totaled $401.892 million.

In the opinion of the bond counsel, the revenue bonds are not a
debt, liability, or general obligation of the State of Utah and,
therefore, do not impair the legal borrowing capacity of the State.

The enabling legislation for bonds issued by the State Board of
Regents (with respect to the Student Assistance Programs), the Utah
State Building Ownership Authority, and the Utah Housing
Corporation requires or permits these entities to establish debt
service reserve funds as reserves for those bonds. The State
Financing Consolidation Act also permits the State to establish debt
service reserve funds as reserves for obligations issued under that
Act. Such reserve funds should be funded to the maximum amount
alowed by Federa or statutory law. Should thosereservefundsever
fall below their required levels, an appropriation may be sought
fromthe Legidatureto cover the deficit. The Legidaturemay, butis
not required to, make such an appropriation. Bonds issued with
these types of reserve funds supported by the State are referred to
herein as “ State Reserve Fund Moral Obligation Bonds.”

Asof June 30, 2005, the Utah Housing Corporation, the State Board
of Regents, and the Utah State Building Ownership Authority have
never failed to pay when due the principal of and interest on any
State Reserve Fund Moral Obligation Bonds. The reservefundsfor
the various State Reserve Fund Moral Obligation Bondshave never
been below their respective debt service reserve fund requirements.
Therefore, to date no appropriation has ever been requested from
the Legidature.



State Of Utah

Revenue Bonds
(Expressed in Thousands)

Outstanding
Revenue Bonds Maturity Date Original Issues June 30, 2005
Utah Housing Cor poration:

Single Family M ortgages
1990 SENIES E (2) c.vvvrveieririeieieirisisisisieieesestsisss e seses st sees 1993-2022 $ 40,000 $ 95
1992 ISSUE E (2)..vvevrririiriiieieieini sttt 1995-2025 $ 26,000 520
1992 ISSUE F (2) c.vvviriniiiiieieeini sttt ettt es 1995-2025 $ 26,000 925
1994 ISSUE A (2) cevrvrriirerinieteeinisesesis ettt sss e ses bbb se e es 1996-2026 $ 25,000 2,715
1994 ISSUE B (2) vuvvreeiiriiieieeirt sttt 1996-2026 $ 25,000 725
1994 ISSUE € (2) cvvrvrrereeririeieieririsesesteteseesessssssese e sessssetesesesesssssseseseseseseses 19962027 $ 25,000 980
1994 ISSUE E (1) .vvevrrinieriiieieeini sttt 19962027 $ 25,000 95
1995 ISSUE A (1) cevevrreieriiieieieini sttt sss ettt es 1997-2027 $ 25,000 275
1995 ISSUE B (L) cevevrrerererisieieieiniresisieieiesesesestsss e ses st nees 1998-2012 $ 25,000 455
1995 ISSUE € (L) cevrvrrerererrriererererisesesesseseseessssssesesesesesessssesssssessssssssesesesessnsees 1997-2027 $ 25,000 385
1995 ISSUE D (1) cvuvvrvereeririeieieriisesesieieieseesesesss e ses et sse s nees 1997-2022 $ 25,000 210
1995 ISSUE E (1) 1vvevrrerierinieieieiniresesie et sisis et 1997-2028 $ 25,000 1,540
1995 ISSUE F (L) c.vvvreenieriiieieieriniresesis e sesss et es 1997-2028 $ 25,000 795
1995 ISSUE G (1) ceuvevrrereeririeiereriireseseetesesesesssessese e sesessetesesesssssssseseseseseseses 1997-2027 $ 25,000 950
1995 ISSUE H (1) cvveveriiiiiieieieiri sttt 1997-2027 $ 25,000 1,220
1905 ISSUE T (1) cvuvvvereneiriiieieieire sttt es 1997-2027 $ 25,000 1,565
1996 ISSUE A (1) cevevrreierinieieieisi sttt sbe ettt es 1998-2028 $ 25,000 1,410
1996 SEIES R (L) ..veveveeeriiieieieiriresesie ettt ses bbb es 1997-2016 $ 62,400 6,920
1996 SEIES B (L) ..vveverireriieieieriirisesisieiesenesesesse e se st es 2006-2027 $ 25,000 1,980
1996 SENES C (L) .vvrverereririereieririreriseeieiesesesssesse e ses et be e es 2006-2028 $ 25,000 1,470
1996 SENES D (1) evevrrerereririerereinireresieteiesenesesesse e se st se et es 2006-2028 $ 25,000 3,050
1996 SEIES E (1) woveveveeeriiieieieinisisisie e sisis ettt es 1998-2027 $ 25,000 2,300
1997 SEIES A (1) evevrueireriiieieeiri sttt ettt 1998-2027 $ 25,000 3,165
1997 SEIES B (L) .vevevereeririeieieiririresieieieese sttt 19992028 $ 25,000 2,215
1997 SENIES C (L) vvrreeeririeieieiriresesis ettt ses bbb be e es 19992028 $ 25,000 2,880
1997 SEIES D (1) evevereereririeieeiririsesie et sbe et 19992029 $ 25,000 2,730
1997 SEIES E (1) ovevrreireririeieeirisisisie ettt 19992029 $ 25,000 3,970
1997 SEESF (L) wveveeiieriiieieeiri sttt et 19992029 $ 25,000 4,450
1997 SENIES G (1) vevrrerereriniereierinisisesieteieesess sttt se bbb es 19992029 $ 25,000 4,705
1998 SENIES A (1) .vevruerireririeieierinirisesie ettt ettt es 2000-2029 $ 25,000 5,445
1998 SEIES B (L) ..vvevereeririereieriiresesisteieeesssisse e ses et nees 2000-2029 $ 25,000 4,950
1998 SENIES C (L) ..vvrvereerrrierereririresesisteiesesesssesss e ses et se s s s sesees 2000-2029 $ 25,000 5,365
1998 SEIES D (1) evevrverereririerereiririresisteresesess sttt ses bbbt es 2000-2030 $ 25,000 6,160
1998 ISSUE E (1) ..vvevrrerieriiieieieinisesesie et sesis et es 2005-2030 $ 25,000 4,885
1998 ISSUE F (L) c.vuvvrreneeririeieieriisesisisteiesesess s ses bbbt es 2000-2030 $ 25,000 9,075
1998 SENIES G (1) ..vvrverereririerereriiresesestereesesssssse e ses et se st se s es 2000-2030 $ 30,000 10,305
1999 SENIES A (1) vevruirireririereieiririsesie ettt sb e se bbbttt es 2000-2030 $ 30,000 9,580
1999 SENIES B (L) ..vvevereeririeiereiirisisisiereesess st ses et es 2001-2030 $ 27,500 8,080
1999 SIS C (L) .vevrrereeririereieririseseseeteieseesssesss e ses bbb s es 2001-2031 $ 30,000 5,115
1999 SENIES D (1) evevererereririereieiiriresisteree st se st sbe e se bbb es 2002-2031 $ 30,000 4,045
1999 SENIES E (1) wovevrrerereririeieieiririsesieieieesesesesss e ses st es 2001-2031 $ 30,000 3,540
1999 SEIES F (L) wvvevireeriiieieieini sttt sss ettt es 2001-2031 $ 30,000 3,095
2000 SEES A (1) eviveeeeereiriririnieieeesesesie ettt et 2002-2031 $ 25,000 1,970
2000 SENES B (1) cvvvvevereriirerinieieieesesesieie ettt 2010-2031 $ 25,000 1,300
2000 SENES C (L) cvvrvverereririrereserieieesestsieieseseesesesss et e s e sssesese s sessssesenens 2014-2031 $ 25,000 19,045
2000 SEES D (1) eeivverereririrererieieieesesesieieseseesesesee s sessese e sessesesenens 2010-2031 $ 25,000 17,710
2000 SEESE (1) covvvevevereririririsieieieeseses ettt 2010-2032 $ 25,000 17,100
Continues

(1) Not classified as a State Reserve Fund Moral Obligation Bond.
(2) Classified as a State Reserve Fund Moral Obligation Bond.
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Continued

(Expressed in Thousands)

Outstanding

Revenue Bonds Maturity Date Original I'ssues June 30, 2005
2000 SeriesF (1) 2002-2031 $ 25,000 $ 16,840
2000 Series G (1) 2003-2032 $ 25,000 18,300
2001 Series A (1) 2003-2032 $ 25,000 19,260
2001 SeriesB (1) 2016-2032 $ 25,000 20,330
2001 SeriesC (1) 2017-2033 $ 25,000 20,085
2001 SeriesD (1) 2018-2033 $ 25,000 20,760
2001 SeriesE (1) 2018-2033 $ 25,000 20,935
2001 SeriesF (1) 2018-2033 $ 25,000 21,505
2002 Series A (1) 2018-2033 $ 28,515 22,560
2002 SeriesB (1) 2018-2033 $ 25,000 21,860
2002 SeriesC (1) 2010-2033 $ 28,055 24,190
2002 SeriesD (1) 2003-2023 $ 25,000 22,230
2002 SeriesE (1) 2004-2034 $ 25,000 22,625
2002 SeriesF (1) 2012-2034 $ 25,000 22,790
2002 Series G (1) 2004-2034 $ 28,500 25,365
2003 Series A (1) 2013-2034 $ 25,000 23,445
2003 SeriesB (1) 2005-2034 $ 29,500 27,190
2003 SeriesC (1) 2005-2034 $ 25,000 23,810
2003 Series D (1) 2005-2034 $ 25,000 23,715
2003 SeriesE (1) 2005-2034 $ 25,000 24,040
2003 SeriesF (1) 2005-2034 $ 25,000 23,525
2003 Series G (1) 2005-2035 $ 25,000 24,540
2003 Series 3 (1) 2012-2034 $ 48,585 735
2004 Series A (1) 2007-2036 $ 25,000 24,655
2004 SeriesB (1) 2007-2036 $ 25,000 25,000
2004 SeriesC (1) 2007-2036 $ 25,000 24,945
2004 Series| (1)........ 2006-2035 $ 19,350 1,375
2004 Series D (1) 2006-2035 $ 25,000 25,000
2004 SeriesE (1) 2006-2036 $ 25,000 25,000
2004 SeriesF (1) 2006-2036 $ 30,000 30,000
2004 Series G (1) 2006-2036 $ 30,000 30,000
2004 SeriesH (1) 2006-2036 $ 30,000 30,000
2004 Series| (1)........ 2005-2036 $ 25,000 25,000
2004 Series 2 (1) 2035 $ 25,320 25,320
2005 Series A (1) 2007-2036 $ 25,000 25,000
2005 SeriesB (1) 2007-2036 $ 25,000 25,000
2005 SeriesC (1) 2007-2036 $ 30,000 30,000
2005 SeriesD (1) 2007-2036 $ 30,000 30,000
2005 SENES | (L) .eueevrereieerirereseeieieerere et er ettt 2036 $ 24,125 24,125
Subtotal — Single Family Mortgages $ 1,082,515

M ulti-Family M ortgages

1985 SEES B (L) ..veueueeiereieiiiriresieieiee ettt 2007 $ 6,500 $ 220
1992 Issue A (2).... 2024 $ 22,130 4,790
1993 Issue A (2)........... 2024 $ 1,350 165
1995 Issue A & B (1).......... 2003-2036 $ 4,695 4,395
1996 IssueA,B& C (1) ..... 2028 $ 45540 4,128
1996 Series A (1) .ccveeeenns 1997-2022 $ 10,320 2,200
1997 SeriesA & B (1)...cvcveeeenirireicicinne 2002-2027 $ 9320 8,705
1998 Series Heather Estates Project (1) 2000-2029 $ 9,800 7,550
Continues

(1) Not classified as a State Reserve Fund Moral Obligation Bond.
(2) Classified as a State Reserve Fund Moral Obligation Bond.
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Continued

(Expressed in Thousands)

Outstanding

Revenue Bonds Maturity Date Original I'ssues June 30, 2005
1998 Series A, B & CHartland (1).......coeeererereeeeiniririnieieieenesessieeene s 2012-2028 $ 10,710 $ 9,747
1998 ASPen Villas PrOJECE (1) ..c.covvvreeeeeeeneririsieieieene e 1999-2028 $ 6,360 5,625
1998 SEIES B (L) ..vuvveueeirieieieiiirireseeie ettt 1999-2016 $ 10,434 9,801
1999 SEIES A & B (1) ettt 2010-2037 $ 13,795 13,415
1999 Country OaKs (1) ...cveveveeeerererene 2011-2041 $ 3195 3,125
1999 Series A & B Bay Harbour (1)........... 2031 $ 3,600 3,439
1999 Series A, B & C Todd Hollow (1) ..... 2033 $ 12,195 12,061
2000 SeriesA & B The Riverview (1)....... 2012-2030 $ 6,150 5,840
2000 Series A Holiday Village (1) ......... 2032 $ 4,030 3,486
2000 Series A Shaleh Meadows (1)..... 2010-2033 $ 6,600 6,520
2000 Series Tooele Gateway (1)......... 2033 $ 3,263 3,191
2001 Issue Candlestick (1) ........... 2036 $ 6,400 6,400
2001 Series Kings ROW (1).....cevevreruenne 2016-2033 $ 7,500 7,360
2001 Series Mill Creek Il Project (1) ..... 2019 $ 1,850 1,780
2001 Series A Haven Point ProjeCt (1) .....ccovovverereeeeieinenerinieieieese e 2026-2043 $ 11,100 10,975
2001 Series A Holly Stonehedge | Village Square Il (1).......ccooevereieeennene 2018-2037 $ 6,895 6,700
2002 Series A The Bluffs Apartment Project (1)......ccccoeeeverereneneeseieneenenn 2018-2044 $ 11,700 11,605
2002 Series A Bountiful Retreat Project (1) .......oeveeeererereriseeeerenereseeieienene 2007-2043 $ 4,635 4,570
2002 Series A City FIONt (1) ..oceeeerrerieeeeeeinereseeieieeeseses e 2006-2035 $ 9,700 9,700
2002 Series A Canyon VIEW (1) ....cccovreeueeeenirerenieieieeesesisieieee e 2014-2044 $ 4,100 4,055
2003 Series A SUNSEt RIAGE (1) ...cveervrrrireeeeiirirereeieieeesesis e 2028-2045 $ 15,500 15,500
2003 Series A Coppergate (1).......... 2027-2045 $ 14,100 14,100
2003 Series A Layton Pointe (1) .......cccevveuenee. 2035 $ 3,800 3,800
2004 Series A & B Tanglewood Project (1) ...... 2017-2035 $ 9,400 9,400
2004 Series A Foxboro Terrace Project (1) .....coeeeeeeeeeeeiene e 2007-2046 $ 10,000 10,000
2004 Series A-T Laurelwood Project (1) ........covreeeeeeenenerinineeeeneneseseeeeeenens 2018-2042 $ 4510 4,510
2004 Series Diamond FOrk ProjeCt (1) .....c.couovrerereeeeieenereninieieieese s 2004-2046 $ 3525 3,525
2004 Series ROSE COVE ProjeCt (1) «veveeeererieriereesieneeseeesiesie e seesee e e 2004-2046 $ 6,705 6,705
2004 Series Cedar POINE (1) .....c.cveurerereriereeeiinereseeieieeese s 2032 $ 8,100 8,100
2005 SerieS Park Gate (1) .....coeeeeeerrerereririereieireresieieieeese s sssesee e 2013-2046 $ 5710 5,710
2005 Series Green GrOVE (L) ...o.eoeeeereeeeeeieeiesie e sie e e see e 2046 $ 2,040 2,040
Subtotal — Multi-Family MOMgages.........cocoeeuerviireeeeeree s $ 255,028
2005 General Revenue Office Building Bonds............cccooeerenennniencneeenne 2006-2015 4,545
Total Utah Housing Corporation Bonds............cccccoeeeeeeiencnencieenenene $ 1,342,088

Board of Regents/Student L oan Bonds:

1988 Series C (2) 2013 $ 25,000 $ 25,000
1993 Series A (2) 2023 $ 35,000 35,000
1994 Series I (2) ..ceveerererenenn 2006 $ 3,250 3,250
1994 SeriesK (2) 2024 $ 20,500 20,500
1995 SeriesL (2) 2025 $ 79,500 79,500
1995 SeriesN (2) 2006-2008 $ 8,450 8,450
1996 Series P (2) 2006-2008 $ 9,300 9,300
1996 Series Q (2) 2031 $ 49,700 49,700
1997 SeriesR (2) 2031 $ 51,355 51,355
1997 SeriesE (2) 2027 $ 80,000 80,000
1997 SeriesF (2) 2006-2008 $ 10,900 10,900
1998 Series G (2) 2033 $ 49,500 49,500
1998 SeriesH (2) 2006 $ 15,075 5,000
1998 SENES | (2) cvuvvrvenereririeieieet ettt 2007-2008 $ 5,300 5,300
Continues

(1) Not classified as a State Reserve Fund Moral Obligation Bond.
(2) Classified as a State Reserve Fund Moral Obligation Bond.
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Continued
(Expressed in Thousands)
Outstanding
Revenue Bonds Maturity Date Original Issues June 30, 2005
1998 SEIES J(2) cvvveueereierereneriririsie ettt si bbbttt 2033 $ 40,000 $ 40,000
1999 SeriesK (2) ...... 2033 $ 29,500 29,500
1999 SeriesL (2)....... 2033 $ 40,000 40,000
1999 SeriesM (2) ..... 2033 $ 20,000 20,000
1999 SeriesN (2) ...... 2008 $ 23,000 23,000
1999 Series O (2) ...... 2038 $102,000 102,000
2000 Series S (2)....... 2008 $ 44,000 44,000
2000 SeriesT (2)....... 2035 $ 49,500 49,500
2000 Series U (2)....... 2039 $ 35,000 35,000
2001 SeriesP (2)....... 2035 $ 45,000 45,000
2001 SeriesQ (2) ...... 2035 $ 10,000 10,000
2001 SeriesR (2) ...... 2040 $ 75,000 75,000
2001 SeriesS(2)....... 2041 $100,100 100,100
2001 SeriesT (2)....... 2036 $ 12,350 12,350
2001 SeriesU (2) ...... 2009-2010 $ 7,565 7,565
2002 SeriesV (2)....... 2036 $ 65,000 65,000
2002 SeriesW (2) ..... 2036 $ 9,250 9,250
2002 SENES X (2) evvrererereeeeiereenereeiererenenes 2009 $ 35,850 35,850
2002 Series Office Facility Project (2)..... 2022 $ 8152 7,318
2003 SENESV (2) evvvrerereeeereieereresieierenenes 2010 $ 43,350 40,100
2003 Series Y (2)....... 2037 $ 83,900 83,900
2004 SENESZ (2)..ccvrererereeeereenenereeiererenens 2038 $ 83,100 83,100
2004 Series Office Facility Project (2)..... 2024 $ 3,685 3,510
2005 SerieSW (2) oo 2039 $ 91,080 91,080
2005 SENES X (2) erevreeeerererereresieieseesesesieseses et sss bbbt se s b senenes 2044 $ 60,000 60,000
Total Board of Regents/Student Loan Bonds..........ccocceeeeieeiencnennnnne. $ 1,544,878
Utah State Building Owner ship Authority Bonds:
1992 A Utah State Building
Ownership Authority REFUNDING (2) ....cucveveverereiriieiceceee e 1993-2011 $ 26,200 $ 12,945
1992 B Utah State Building
OWNErship AULNOTLY (2) -eveiveieeieieeeeeeiere e e 19942011 $ 1,380 705
1993 A Utah State Building
OWNErship AULNOFLY (2) «eveiveieeeieeeeeeere e e 1995-2013 $ 6,230 3,320
1995 A Utah State Building
OWNErship AULNOLY (L) -eeververeeriereeeeeeie e 19962007 $ 93,000 8,100
1996 A Utah State Building
OWNErship AULNOTLY (L) -eeveivereerieieeeeeeiese et 1997-2007 $ 44,725 3,915
1996 B Utah State Building
OWNErship AULNOLY (L) -eeveeereerieieeeeeeiesie et 1999-2007 $ 16,875 2,245
1997 A Utah State Building
OWNErship AULNOTILY (1) -eveivereeereeereeiese e s 1999-2008 $ 4,150 565
1998 A Utah State Building
OWNErship AULNOTLY (L) -eeveuereerieieeeeeeiesie et 1999-2008 $ 25,710 2,215
1998 C Utah State Building
OWNErship AULNOTITY (L) .vveveveuerereriereeeee s 2000-2019 $105,100 104,805
1999 A Utah State Building
OWNErship AULNOFLY (L) -eevevereerieieeeeeeiesie et 2001-2009 $ 9455 1,495
2001 A Utah State Building
OWNErship AULNONTY (L) ..veveeruerereririeeeeirerereeie e 2005-2021 $ 69,850 67,850
Continues

(1) Not classified as a State Reserve Fund Moral Obligation Bond.
(2) Classified as a State Reserve Fund Moral Obligation Bond.
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Continued
(Expressed in Thousands)
Outstanding
Revenue Bonds Maturity Date Original Issues June 30, 2005
2001 B Utah State Building
OWNErship AULNOTTLY (L)..vcveveveveieeeeeeecrcreiete e eane 2002-2024 $ 25,780 $ 24,490
2001 C Utah State Building
OWNErship AULNOTITY (L) ..veveeeeeuerererieiereee st 2005-2022 $ 30,300 30,300
2003 Utah State Building
OWNErship AULNONTY (L) ..veveveeeuerererirrereee et 2005-2025 $ 22,725 22,610
2004 A Utah State Building
OWNErship AULNOTITY (L) ...veveveueererierereerirereseeieieese et 2005-2027 $ 45,805 45,310
2004 B Utah State Building
OWNErship AULNOTLY (L) ..veeeeeeeeeiereriesie e 2005-2013 $ 8920 8,700
Total Utah State Building Ownership Authority Bonds...........c.cccc..... $ 339,570
Colleges and Universities:
University of Utah (1) ....coeeereniirieceeeresiee e 2006-2027 $342,970 $ 238,100
Utah State University (1) 2005-2035 $100,845 90,809
Weber State University (1) 2005-2031 $ 20,995 15,745
Southern Utah UNIVErSIty (1).....c.ceoeererieeeeinirerenieieieeesesisisieee e 2014-2023 $ 20,545 14,630
Utah Valley State College (1) 2011-2020 $ 21,555 19,900
Dixie State College of Utah (1) 2010-2023 $ 10,790 8,235
College of Eastern Utah (L) ....cccveverereeeieiiececeeeee et nas 2022 $ 1,250 1,000
Salt Lake Community College (1) ... 2005-2016 $ 23,205 12,344
SNOW COlBGE (1) cvvvvvrrrieieeeeetete ettt st bans 2023 $ 2500 1,893

Total Colleges and UNIVErSItIES..........ccoeiiieereiieeeceese e

(1) Not classified as a State Reserve Fund Moral Obligation Bond.
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State Of Utah
Population

According to the Utah Popul ation Estimates Committee, Utah’s popul ation in 2004 was 2,469,000 persons, which represents agrowth rate of 2.3
percent from 2003. The U.S. Census Bureau ranks Utah as the 34" largest of the fifty states and the District of Columbia. However, its rate of
population increase from 2003 to 2004 was the seventh highest in the nation. Utah also continues to have a distinctive demographic profile: the
state’s population is younger, women tend to have more children, people on averagelivein larger households, and peopletend to surviveto older
ages in comparison to other states.

Utah continues to have the youngest population in the nation. Although the State’s median age increased slightly from 27.1in 2000 to 27.9in
2004, itisstill well below the national median of 36.0. Utahns under age 18 accounted for 30.9 percent of thetota population in 2004, whilethose
65 years and over accounted for 8.7 percent of the population. Malesin Utah accounted for 50.2 percent of the population in 2004, compared to
50.1 percent in 2000, while females accounted for 49.8 percent of the population in 2004. In 2004, Utah had the largest household size in the
nation, with an average 3.01 persons per household, compared with 2.60 for the U.S. The average family size in Utah is also the largest in the
nation at 3.57, compared with the national average of 3.14.

In 2004, Salt Lake County continued to be the State's largest county, with a population of 955,166. The other Utah counties with a large
population were Utah (437,627), Davis (268,916), and Weber (209,547). Three out of every four people in the State live in the northern
metropolitan areaincluding Weber, Davis, Salt Lake, and Utah Counties, where 1,871,256 residents (76 percent) of the State’ spopulation reside.

Population

1,066,000
1,474,000
1,729,000
1,995,000
2,043,000
2,099,000
2,142,000
2,193,000
2,247,000
2,306,000
2,358,000
2,414,000
2,469,000
2,529,000

Source: Utah Population Estimates Committee at July 1 each year.
2005 estimate — Governor’ s Office of Planning & Budget Projections

Taxable Retail Sales and Personal | ncome

The following table shows the gross taxable retail sales, total personal income, and per capitaincome in Utah for the last ten years.

Gross Total Per Capita
Y ear Taxable Per sonal Per Capita Per cent of
Ended Retail Sales (A) Income (B) Per sonal Change From
December 31 (in millions) (in millions) Income (B) Previous Y ear
$ 23,609 $ 37,218 $ 18,478 5.2%
$ 25,844 $ 40,386 $ 19,529 5.7%
$ 26,829 $ 43,667 $ 20,600 5.5%
$ 28,645 $ 47,019 $ 21,708 5.4%
$ 29,999 $ 49,343 $ 22,393 3.2%
$ 31,645 $ 53,561 $ 23,878 6.6%
$ 32,426 $ 56,594 $ 24,809 3.9%
$ 32,512 $ 58,163 $ 25,073 1.1%
$ 32,560 $ 60,320 $ 25,645 2.3%
$ 35,310 $ 64,376 $ 26,946 5.1%

(A) Source: Utah State Tax Commission based on sales and use tax reports.
(B) Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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State Of Utah
Personal Income by Sector

For the Last Four Calendar Years (A)

(Expressed in Millions)

Per cent
Change
2003
to
2001 2002 2003 2004 2004
Government Sector:
Federal Civilian ......cccooevvveeeeveeeiiennns $ 2194 $ 2424 $ 2480 $ 2,639 6.4%
Federa Military ......ccceeveeiiveniesiciennn, 495 631 781 819 49
State and LOCal .......covevevereiriireereirenene 5,702 5,973 6,172 6,568 6.4
Total GOVErNMENt .......cccoveeeieeeeireereerenes 8,391 9,028 9,433 10,026 6.3
Private Sector:
Forestry, Fishing, and related activities 55 46 50 50 1.8
MINING ..o 551 533 578 664 14.8
UtHHtIES . 408 460 372 387 4.0
CONSLIUCLION ....oveevecreereceecre e 3,492 3,581 3,722 4,181 12.3
ManufaCturing ..........cccceeeeeeveeeeseevennnnn 5,928 5,776 6,083 6,318 3.9
Wholesale Trade.......ccocoovvvveeeivecnennns 2,132 2,120 2,149 2,334 8.6
Retail Trade......ccovveeeeevieieeceeeeeenns 3,580 3,640 3,761 4,057 7.9
Transportation and Warehousing.......... 2,106 2,100 2,133 2,285 7.1
Information.........cccoeevenenne. 1,671 1,548 1,549 1,653 6.7
Financial and Insurance 2,634 2,755 2,915 3,056 49
Real Estate, Rental, and Leasing........... 919 1,020 1,201 1,386 154
Professional and Technical Services..... 3,873 4,007 4,395 4,695 6.8
Management and Enterprises Services.. 1,177 1,061 1,069 1,155 8.0
Administrative and Waste Services....... 1,606 1,588 1,591 1,822 14.5
Educational Services........occovvveeveenenne. 665 705 746 787 55
Health Care and Socia Assistance........ 3,278 3,515 3,739 4,040 8.0
Arts, Entertainment, and Recreation..... 453 565 441 458 3.8
Accommodation and Food Services..... 1,200 1,260 1,271 1,340 55
Farm Earnings.........cceevveeveviesieneeeenenns 277 187 225 246 9.4
Other SErViCeS.....ovvveeeeeeceeeee e 1,877 2,051 2,158 2,296 6.4
Total Private......cooeveveeeeeieeeieecece e 37,882 38,518 40,148 43,210 7.6
(Less) Socia Insurance Contribution ... (5,030) (5,189) (5,351) (5,748) 7.4
Plus (Less) Residence Adjustment........ 18 10 19 30 59.9
Plus Dividends, Interest, and Rent........ 9,372 9,301 9,211 9,603 4.2
Plus Transfer Payments..........ccccoeevenee 5,961 6,495 6,860 7,255 5.8
Total Personal INCOME.........ccccvvevvvveereerennen $ 56,594 $ 58,163 $ 60,320 $ 64,376 6.7%

(A) Only four years of comparative data is presented because of changes in the industry classification system from the Standard Industrial
Classification (SIC) to the North American Industry Classification System (NAICS) beginning in calendar year 2001.

Source: Bureau of Economic Analysis, U.S. Department of Commerce
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State Of Utah
Composition of Labor Force

Annua Average — For the Last Five Caendar Years

2000 2001 2002 2003 2004

Nonagricultura Jobs:
GOVENMENE....vivirieriririeieeene e 185,349 190,117 195,246 196,537 198,877
MINING ot 7,291 7,209 6,880 6,670 7,083
CONSIIUCE ON....vveiie e 72,309 71,620 67,838 67,599 72,631
Manufacturing 125,784 122,092 113,873 112,291 114,765
Trade, Transportation, and Utilities.......... 219,823 219,954 216,032 213,970 219,212
(1317074117 [0 [N STSN 35,927 33,514 31,004 30,016 30,272
Financial ACtVItY.....cocoeeerinrnieeerciereens 58,731 62,214 63,352 64,674 65,040
Professional and Business Services........... 139,533 136,646 131,912 131,910 138,220
Education and Health Services.................. 104,855 109,520 113,696 118,379 123,282
Leisure and HOSPitality ......ccocovevveeeerenenens 95,391 98,328 100,943 99,634 102,031
Other SENVICES. ... 29,886 30,471 32,970 32,451 32,915
Total Non-Farm Jobs.........ccccccevevvienenienee. 1,074,879 1,081,685 1,073,746 1,074,131 1,104,328
Civilian Labor Force........cccceeeeveviniiiennnne 1,133,870 1,153,387 1,174,582 1,188,279 1,203,459
Total Employed.......cccoeveiiiiveierieieenne 1,095,657 1,103,028 1,107,379 1,121,088 1,140,498
UNemployed........ccoevrnneenininnsieeeeens 38,213 50,359 67,203 67,191 62,961
Sources.  Utah Department of Workforce Services
Average Annual Unemployment Rate
For the Last Five Caendar Years

Year Utah u.S.

2001 4.4% 4.7%

2002 5.7% 5.8%

2003 5.7% 6.0%

2004 5.2% 5.5%

2005* 4.7% 5.1%

* 2005 figures are aforecast.

Source:  Utah Department of Workforce Services
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State Of Utah

Gross Taxable Retail Sales and
Use Tax Purchases

For the Last Five Caendar Years (Expressed in Thousands)
Per cent Per cent
Gross Taxable Retail Salesand Purchases Change Change
2000 2001 2002 2003 2004 2002 to 2003 2003 to 2004
Major Industry:
Agriculture, Forestry, and Fishing.... $ 32173 $ 35596 $ 37667 $ 41251 $ 44,957 9.5% 9.0%
MiNING coveviiire e 202,157 207,660 157,344 141,246 195,448 (10.2) 38.4
CONSLIUCLION ... 407,857 368,364 315,095 305,795 368,876 (3.0) 20.6
ManufaCturing ........ccceeeeevereenereennns 1,543,234 1,587,075 1,369,021 1,392,412 1,691,533 1.7 215
Transportation..........ccocevrererereeieeennnen. 149,218 144,106 96,434 89,823 128,218 (6.9) 427
Communications..........ccceceeerirerenens 1,414,682 1,557,602 1,439,856 1,446,260 1,560,694 0.4 7.9
Electric, Gas, and Sanitation............. 1,177,946 1,409,270 1,523,791 1,387,049 1,519,636 (9.0) 9.6
Wholesale Trade........cccovvverererienennes 3,444,614 3,278,275 3,099,989 3,105,001 3,611,473 0.2 16.3
Retail — Building and Garden............ 1,425,560 1,458,472 1,486,673 1,614,034 1,959,691 8.6 21.4
Retail — General Merchandise........... 2,797,187 3,109,893 3,598,472 3,820,217 4,171,005 6.2 9.2
Retail — Food Stores........ccccevvvrerenee 3,640,537 3,517,793 3,202,859 3,053,661 3,121,582 4.7) 2.2
Retail —Motor Vehicle Dedlers, Etc. 3,389,595 3,576,620 3,734,295 3,812,401 4,042,714 21 6.0
Retail — Apparel and Accessories..... 789,358 803,018 831,992 853,364 928,207 2.6 8.8
Retail — Furniture...........cccoceeeririrenee 1,371,176 1,312,754 1,366,026 1,392,368 1,532,702 19 10.1
Retail — Eating and Drinking Places. 1,906,402 1,945,538 2,013,285 2,067,534 2,245,103 2.7 8.6
Retail —Miscellaneous...................... 1,958,130 2,023,517 2,122,603 2,195,189 2,350,224 34 7.1
Finance, Insurance, and Real Estate. 469,097 442 357 457,361 390,057 355,012 (14.7) (9.0
Services— Hotel and Lodging........... 583,185 599,113 673,869 599,477 660,607 (11.0 10.2
Services— Persondl ..........cccevrinnnen. 199,676 208,377 211,604 210,603 211,340 (0.5) 0.4
Services— BUSINESS.........cccceeveeennee. 1,222,525 1,147,355 1,004,714 973,215 989,789 (3.1 17
Services— Auto and Repair .............. 1,239,304 1,263,276 1,210,831 1,173,559 1,213,454 3.1 34
Services — Amusement
and Recreation.........ccccoevvveeieeenene 714,251 727,114 731,443 729,540 748,019 (0.3 25
Services—Health ..., 93,274 96,295 104,390 113,896 110,631 9.1 (2.9
Services— Education ..........c.coeueuee. 224,239 225,478 220,365 205,386 245,416 (6.8) 195
Public Administration...........c.c..c...... 66,505 67,043 77,846 93,453 83,973 20.0 (10.1)
Private Motor Vehicle Sales............. 605,250 613,687 597,282 668,029 578,562 118 (13.9)
Occasional Retail Sales..................... 71,489 110,828 96,477 82,743 84,058 (14.2) 16
Nondisclosable........cccovvrecinirireneen 31,164 36,438 34,313 26,724 19,572 (22.1) (26.8)
Prior Period Payments, Refunds....... 475,228 553,275 696,254 575,755 538,379 (17.3) (6.5)
Total oo $31,645,013 $32,426,189 $32,512,151 $32,560,042 $35,310,875 0.1% 8.4%

Source: Utah State Tax Commission

Bank Deposits

For the Last Ten Fiscal Years (Expressed in Thousands)
Year Ended June 30 Bank Deposits
1905, e $ 16,683,077
1996.....eceeeereiireeie e $ 18,315,221
1997 $ 20,417,555
1998....cececeeeeeeie e $ 21,522,892
1999.....ce e $ 24,060,069
2000.....c.ceeeeeeeeeieere e $ 43,296,445 *
2001.....ceeeieeieeeieireree e $ 87,155,101 *
2002.....cceeereeieieieinere e $ 90,890,502 *
2003.....ceereieieieere e $ 92,562,634 *
2004 $110,417,837 *

* Significant changesin certain banking operations resulted in a substantial increase in deposits starting in 2000.
Source: 2005/Highland Data.
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State Of Utah
Largest Employers

Annual Average 2004

Employee

Firm Name Business Range
Intermountain Health Care (IHC) ......coveveveiceiiceee, Hospitals and CliNICS........ccoveviiiiiereeeeeecee e 20,000+
State of Utah .....cccoevieiicieee e State GOVErNMENL ......cveveeeireriiirieereee et 20,000+
University of Utah (Includes Hospital) ........cccoeevvviiiieniennne Higher EJUCALION........cccoveeeieiecesecicseeeeeee e 15,000-19,999
Brigham Young UNIVErSIty .........cccceverereevieieeesise e seesieens Higher EQUCALION........cccecveecieicece e 15,000-19,999
Wal-Mart SEOrES.......ccceverieieeeieeere sttt Department SEOreS.......ceievieeeieeie e 10,000-14,999
Hill Air FOrCeBase.......ccccvvveveeiceiiceseeeece e Military Installation..........ccceeveieiivienesececee e 10,000-14,999
Granite SChOOl DiStriCt........ccvvreerieirieerecee e PUblic EAUCAEION ..o 7,000-9,999
CONVEIGYS ...cveeviiticieciesieie et te sttt e et sbesae s e seeseaneas TelemMarketing......cceeveeeieecese e 7,000-9,999
Jordan SChoOl DiStriCt.......ccvreeerieererierecree s PUblic EAUCELION ..o 7,000-9,999
Davis County SChool DistricCt........ccccuevveieevireneserieieeeeeies Public EQUCELION ... e 7,000-9,999
Kroger Group COOPEratiVe........ccevveeeeeeiirienesieieeeeeneseens REtal SEOMES.....cuviviiiceieeee e e 5,000-6,999
Salt Lake COUNLY....ccveviiereeriieciesiesiesiee et enea Local GOVErNMENL .......cceveieeeeiicese e e 5,000-6,999
Utah State UNiVErSity ....ccccoveeeeeeiicese e Higher EJUCALION........ccccveieiieiece e 5,000-6,999
Alpine SChOol DiStriCt.......ccccvviiierieieieeeiee s PUblic EQUCALION ......cooveieieicccece e 5,000-6,999
Internal REVENUE SENVICE ........ccvveiiriiiirieesie e Federal GOVErNMENt ..........ccvvvvenneeerieee e 5,000-6,999
U.S. POStAl SEIVICE......ouiieieiereeeere e Mail DisStriBUtion..........c.cooeniineeneeee e 5,000-6,999
NOVUS (DiscovEr Card) .......cooevveeeieesesiesiesieeee e CONSUMET LOANS........ccveieuieiesiiiiesiesieeeieee e se e 5,000-6,999
AlDEISONS......ooiviiiiciecee e GrOCENY SLOFES.....eiviieieieeieieeteie e steseesee e eseese e srestennens 4,000-4,999
Autoliv ASP (Morton TNt L) ....c.cceeviiceiesieseeeeeeeesc e Automotive Components Manufacturing ..........c.ceceevenene 4,000-4,999
ATK Aerospace Company Aerospace Equipment Manufacturing..........cccccoceeeveenee. 4,000-4,999
DEtaAITINES. ...t Air Transportation .........ceceeevenieseseseseeeee e 4,000-4,999
Salt Lake City School District.........ccovvvvevieveeieeieeiesesiesiene PUblic EQUCALION .....ccooveieeeicece et 3,000-3,999
Zions First National Bank ..........cccceeveeieienieiiseseseeeeenn, BanKing .....ccveuiiiiiiieieeeese e 3,000-3,999
Weber County School DiStricCt ........cocovvvivievineseiciceeeee Public EQUCELION ... 3,000-3,999
lcon Health & FItNESS.......cvcvciciiicece e Exercise Equipment ManufaCturing ...........cccooeevvveniennennnn 3,000-3,999
SOS TEMPOrary SEIVICES ......ccvviierierieeeieesresiesieseeeeresearens Temporary Employment Placement...........c.ccccvvvvviennene. 3,000-3,999
Wells Fargo Bank, NA ..o BanKing ....c.coveieiiiiiseeecece e 3,000-3,999
Salt Lake City Corporation ..........cccceeveveseniereesesiesesesesseens Local GOVEIMMENL ........cceeeeeieesiesieseseeee e svesaeeas 3,000-3,999
United Parcel SErViCe........cooveirrinierieeseeseeeesie e COUNEN SEIVICE.....uieiveirieeiec et 3,000-3,999
Neb0o SChOOl DIStIiCt.....c.cvveeiieeieiere e PUblic EAUCAEION ........oeeieiieeieee e 3,000-3,999
Weber State UNiVErSItY ..o..ovceeicieiiiiesiesieeeeeess e Higher EJUCALION........cccveiiiiecececseeee e 2,000-2,999
Teleperformance USA ... Telemarketing.......ccvccveeiicisesee e 2,000-2,999
Utah Valley State College......covimiriiiiinieieeeice e Higher EJUCALION........cccccveieiieieciee e 2,000-2,999
Salt Lake Community College.......coovvviivievieieiceir e Higher EJUCALION.........ccoveeeieicese e 2,000-2,999
QWESE COrPOratioN .......ccuerveeeeereeeieestesiestesse e e sre e e sean Telephone Service/ Communications..........coevveeevierieneens 2,000-2,999
Provo City SChool DistriCt.......cccovvevereieeieecece e PUblic EQUCALION .....ccoeveieeeicecece e 2,000-2,999
Washington County School District........ccccoeveveeveevireinnnnn Public EQUCELION ... 2,000-2,999
HOME DEPOL ..ottt Building SUPPlY SEOr€......ccccveiieiiriesecieeeecese e 2,000-2,999
MACEY SINC....coiviieieiirieeiesie et GIOCENY SLOTES.....iivieiierierieesie et 2,000-2,999
JC Penney COmMPANY ......coceerierierienieniesiesiesee e sse e seesseennas Department SLOrES........covevvreenirienie e 2,000-2,999
SKYWESE AITTINES ....oviiiieiceecese e Air Transportation .........ccceeeevenene e 2,000-2,999
PacificCorp (Utah POWEN) .......ccccoviiviieiesieeeece e Electric Power Generation and Distribution...................... 2,000-2,999

Source: Utah Department of Workforce Services, Workforce Information
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State Of Utah

Revenues and Expenditures
All Governmental Fund Types

For the Last Five Fiscal Years

Revenues and Expenditures
All Governmental Fund Types

8,000 -

7,000 ~

6,000 -

5,000 ~

4,000 ~

3,000 -

Millions of Dollars

2,000 ~

1,000 ~

2001

2002 2003 2004 2005

H Revenues
OExpenditures

Revenues and Liquor Control Profit Transfer

Percent Change Over Previous Year.....................

EXPENCItUreS. ..o
Percent Change Over Previous Year.....................

(Dollars Expressed in Millions)

2001 (A) 2002 (B) 2003 (B) 2004 (B) 2005 (B)
........ $6,243 $6,202 $6,468 $7,017 $7,665
........ 3.7% n/a 4.3% 8.5% 9.2%
........ $6,234 $6,598 $6,703 $7,075 $7,490
........ 4.2% n/a 1.6% 5.5% 5.9%

(A) Priortofiscal year 2002, revenues and expenditures of “All Governmental Fund Types’ include: The General Fund, Specid Revenue Funds
(Uniform School Fund, Transportation Fund, Centennial Highway Fund, Sports Authority Fund, State Capitol Fund, Consumer Education
Fund, Rural Development Fund, and Tobacco Endowment Fund), Capital Projects Fund, and Debt Service Fund.

(B) Beginning in fiscal year 2002, this summary includes revenues and expenditures of the State’s major and nonmajor governmental funds
except the Trust Lands permanent fund. These changes were necessary because of implementing Statement 34 of the Governmental
Accounting Standards Board (GASB). Amounts reported in 2002 and thereafter are not comparable to prior years.
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State Of Utah

Expenditures
Historical and Constant Dollars
All Governmental Fund Types

For the Last Five Fiscal Years

Expenditures
Historical and Constant Dollars

8,000 —

7,000

6,000 —

5,000 +

4,000 +

3,000 +

Millions of Dollars

2,000

1,000 -

2001

2002 2003 2004 2005

| Historical Dollars
O Constant Dollars

Historical DOHars. ........ccoveeeveinninceeeseens
Percent Change Over Previous Year ....................

Constant Dollars (A) ....oveveeeveieieieseseeeieeenens
Percent Change Over Previous Year ..........ccocu...

(Dollars Expressed in Millions)

2001 (B) 2002 (C) 2003 (C) 2004 (C) 2005 (C)
......... $6,234 $6,598 $6,703 $7,075 $7,490
......... 4.2% n/a 1.6% 5.5% 5.9%
......... $3,560 $3,703 $3,681 $3,802 $3,909
......... 0.8% n/a (0.6)% 3.3% 2.8%

(A) Note: Expenditures expressed in constant dollars were derived by using the consumer price index for al urban consumers.

Base Y ear 1982-1984 = 100

(B) Prior to fiscal year 2002, expenditures of “All Governmental Fund Types’ include: The General Fund, Special Revenue Funds (Uniform
School Fund, Transportation Fund, Centennia Highway Fund, Sports Authority Fund, State Capitol Fund, Consumer Education Fund, Rural

Development Fund, and Tobacco Endowment Fund), Capital Projects Fund, and Debt Service Fund.

(C) Beginningin fiscal year 2002, this summary includes expenditures of the State’s major and nonmajor governmental funds except the Trust
Lands permanent fund. These changes were necessary because of implementing Statement 34 of the Governmental Accounting Standards

Board (GASB). Amounts reported in 2002 and thereafter are not comparable to prior years.
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State Of Utah

Per Capita Expenditures
Historical and Constant Dollars
All Governmental Fund Types

For the Last Five Fiscal Years

Per Capita Expenditures
Historical and Constant Dollars
3,000
2,500
2,000 +
4
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= 1500
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1,000
500
. 2001 2002 2003 2004 2005
W Historical Dollars
O Constant Dollars
2001 (B) 2002 (C) 2003 (C) 2004(C) 2005 (C)
Historical DOllars.......cocovveeeveinininreeee e $2,703 $2,798 $2,777 $ 2,866 $2,962
Percent Change Over Previous Year.........cccceeveeivenenn. 0.5% n/‘a (0.8)% 3.2% 3.3%
Constant DOHars (A)......cceeveeveeeneeereeeeeee e $1,544 $1,570 $1,525 $1,540 $1,546
Percent Change Over Previous Year.........ccccceeveeivennene. (5.6)% n/a (2.9% 1.0% 0.4%

(A) Note: Expenditures expressed in constant dollars were derived by using the consumer price index for al urban consumers.

Base Y ear 1982-1984 = 100

(B) Prior to fiscal year 2002, expenditures of “All Governmental Fund Types’ include: The General Fund, Special Revenue Funds (Uniform
School Fund, Transportation Fund, Centennia Highway Fund, Sports Authority Fund, State Capitol Fund, Consumer Education Fund, Rural

Development Fund, and Tobacco Endowment Fund), Capital Projects Fund, and Debt Service Fund.

(C) Beginningin fiscal year 2002, this summary includes expenditures of the State’s major and nonmajor governmental funds except the Trust
Lands permanent fund. These changes were necessary because of implementing Statement 34 of the Governmental Accounting Standards

Board (GASB). Amounts reported 2002 and thereafter, are not comparable to prior years.
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